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Money was very easy over the week-end at rates running 
down to } per cent., and little change was eee on 
Monday or Tuesday, as even the foreign srnee es F 

ments and other movements of funds on the last a 
the month failed to have any effect. On Wednesday, 
however, money was rather more wanted at 1 per cent. 
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and even higher, and a little was borrowed from the clear- 
ing banks on that day. The reason for this relative strin- 
gency was that the 25 per cent. call on the 8 per cent. 
Treasury bonds had to be met, while as most June 
bills had previously been bought by special quarters, 
the market was deprived of any funds as a result of 
maturities. It is true that the War Loan dividend was 
paid on that day, but as a rule it takes a few days for 
the warrants to be cashed and for the money to reach first 
the clearing banks and then the market, and it was only 
on Thursday that this money began to emerge. 
° + a 


Although last week’s Treasury bill offer of £45.0 millions 
was only just comfortably covered by applications amount- 
ing to £50.1 millions, the average tender rate was the 
very low one of 17s. 9.99d. per cent. This rate is 
extremely unremunerative to bill-brokers, but it is pointed 
out that so long as applications barely cover the tender, it 
is within the power of applicants to make the tender rate 
what they like. This week the clearing banks have 
been buyers of bills. Running June bills were quoted 
at § per cent. and special dates at 7 per cent. July bills 
were }4 per cent. and Augusts } per cent. Hot Treasury 
bills were dealt in at }§ per cent. early in the week, but 
were subsequently wanted at $§ per cent. Three months’ 
bank bills stood at 1-14 per cent. and standstills at 1}-24 


2, | Previous Rate 
and Date Changed. 


% 
(May 12, ’32) 
(May 12, °32) 
(May 12, °32) 
}(May 12, °32) 


The Bank return records a further increase. of £3,6 
millions in the Bank’s gold, which now stands at £128.6 
millions, against £120.8 millions early in May. The note 
circulation has risen during the week by £1.2 millions, so 
that the Reserve is £2.4 millions higher. In addition to 
its gold purchases, the Bank has clearly had to buy large 
quantities of devisen in order to control the pound, for 
Other Securities show an increase of £10.2 millions, of 
which £8.9 millions have gone to the Issue Department. 
Government Securities are reduced by £4.4 millions, but 
even so the total resources of the Bank are £9.4 millions 
higher. Allowing for the increases in the note circulation 
and in Other Deposits, and also for a fall of £5.0 million in 
Public Deposits, Bankers’ Deposits have risen by £12.4 
millions. Thus some expansion of credit has taken place 
during the week. 

oe & * = 

The steady outflow of gold from New York, the wide 
discount upon forward dollars, and reports of substantial 
operations in the Paris exchange market by a New York 
bank have concentrated attention upon the dollar. The 
forward exchange discount is due partly to speculation— 
or rather to the failure of speculators to fill their needs— 
partly to panic selling in New York, and partly to opera- 
tions in connection with the renewal of American stand- 
still bills, a large number of which matured at the end 
of May. Early in the week the discount for three months’ 
dollars stood at 6 cents, but the passage of the American 
Tax Bill created a good impression, causing the pressure 
to relax and the discount to narrow. ..... si 
= & * 


& 
The recent heavy purchases of dollars by an American 
bank in the Paris exchange market were apparently a 
normal banking transaction. The dollars so purchased 
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the Banque de France hag repatri; aa 
of dollars in the form of gold; and i,*e i 
the three week’s ending Oth” feet dura, 
which details are available, the B 
stocks have increased by Frg. 1,045. 
devisen have shrunk by Frs. 1.799 
evidence that the Banque de France ingpivad 


tions, which under recent conditi 
in themselves. nditions have 
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Nor is there any evidence tha be 
given to the dollar, either in London ps ea ith 
So far as the Federal Reserve system ig Or New Yor, 
as American gold reserves remain adequate an 
rent demands, official intervention ig ¢ 10 Tee ey 
In fact, it would be much better to Jet both the fo! 
exchanges and the consequent outflow of ie 
natural course, as continual gold losses are esleg 
bring home to public opinion and also Co 
ington the need for balancing the national Ks 
: —_ ~ infer a connection between i _ 
osses and the acceptance of the Tax Bi 7 
As regards London, the authorities ots oat 
their hands full in regulating sterling, and if from time 
time they buy dollars, the object is not so much to supp 
the dollar as to prevent an undesired rise in . 
distinction is not quite so fine as it appears, for the: 7 
ance of this policy involves the purchases of other ey 
cies (notably francs) besides dollars, and there is mm 
for believing that part of the franc proceeds of { 
American gold shipments to Paris were resold for sterling 
2 * * ° 


The heavy outflow of gold from New York toni 
and last week’s shipments of $73.0 millions constitu 
record for any single week of the year. For the eur 
week, beginning with Friday, May 27th, exports of 
$34.0 millions are reported, included $20.2 million 4 
France, $7.8 millions to Holland, $4.2 millions to} 
gium, $1.0 millions to Switzerland and $450,000 to Fag 
land. Earmarkings upon foreign account also increased 
$10.7 millions. Public opinion is not unduly perturbedd 
these shipments, as, once the Tax Bill is passed, they 
expected to be checked. According to calculations 
at the end of last week, the amount of “ free gold” 
present available for export is $800 millions, but 
could be greatly increased by means of the further wet 
Government securities as backing to the note isme 
accordance with the provisions of the Glass-Steagall Bil 
Money rates are unchanged. Call loans are quoted tt 
per cent., and the open-market discount rate on Wg 
bank bills is 1-3 per cent. | 

* * 


* * 


The foreign exchange market was not very active tl 
week. New York, after touching 3,724, went to 0% 
against 3.694 last week. Montreal gained 9 point at 
Paris was better by 4 at 93,;. Brussels was ™ 
weaker at 26.85. Milan gained } at 71}, as did Madrid 
448. Amsterdam, after touching 9.11, io 
Berlin was unchanged at 15.58, and Switzerland 
by 8 points to 18.81. The Scandinavian coum’ 
were steadier, Stockholm gaining 8 points at 19.42, 8 
10 at 20.05, and Copenhagen 11 at 18.20, The Sa 
American currencies were steady except pe 7 
which again weakened to 84}d., a loss of $d. on im 
In the Far East the rupee was weaker at 1s. of - 
the yen improved from 1s. 8§d. to Is. a a 
dollars, after standing at discounts of 24 sad 4 
recovered to 14 cents discount for one mon ©T 
discount for three. Paris, from 1 centime Fr : 
both periods, went to 1 centime unk. Es ie 
mained at par for both deliveries. Mls wast 
discount. for one month and 1 lire minal 
Madrid was unchanged at 3 peseta and § pee ig 
Amsterdam was firmer at 1 cent and 2 ne prion 
Switzerland was unchanged at one ceDun™ tig 
one month, but was firm at 3 centimes f a 
months. The silver market was steadier, a p 1d 
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THE ‘ECONOMIST: 


A WORLD ADRIFT. 


which has brought little news of good augury 
iW thot is disquieting, there have been two develop- 
eee in conjunction, illustrate significantly the 
| ferents in 8 world whose behaviour invokes, with 


? ‘on each day, comparison with Bedlam. 
ee there comes the news that the Government 


Fir eee lt. 


Vienna. The fall of the Rumanian Government was 
announced only this Tuesday. In Japan the new admini- 
stration of Admiral Saito is already reported to be suffering 
from internal dissensions, and is, in any case, not master 
in a house in which its military servants call the tune. 
Last, but not least, in the United States, President 
Hoover, impotent to control Congress, stands fatally en- 
thralled by the forthcoming party conventions and the 
electoral machine; and in Great Britain itself, though the 
Government is assured of a docile parliamentary majority, 
the Cabinet is suffering from the grave embarrassment of 
being led by a Prime Minister who is unable, by singular 
ill-fortune, to read, and a Chancellor of the Exchequer 
who, thanks to a deplorable visitation of gout, is unable 
to walk—heads of a team whose views on fiscal and 
economic policy are, by open confession, at sixes and 
sevens. Without turning more pages of the map of a 
world in which Italy and Russia alone among the Powers 
can boast of a Government at once secure and resolute, 
it is clear that, side by side with the development of 
economic crisis, there is marching a loss of political 
stability which treatens dangerous disintegration. 

What the world in fact has failed to do is to throw up 
through its political institutions leadership which can 
succeed in expressing in concrete policies the general will 
of mankind to work together, create wealth and con- 
sume the fruits of the earth. It may be that democracy 
is proving to be a political system fitted well enough to 
determine the distribution of wealth when the heap is 
growing, but incapable of grappling with conditions which 
demand sacrifice and exceptional effort. It may be that 
after a bitter interregnum, in which the conceptions of 
Hitlerism, of ‘‘ autarchy,’’ and all the other delusive 
nostra of crisis-begotten unreason and hysteria must be 
given an opportunity to work themselves out—like infec- 
tions of the blood which flourish until the phagocytes are 
sufficiently stimulated—nations will succeed in placing 
in power elected representatives who have the will and 
the capacity to make the world safe, not for heroes, but 


Ae sinoton is ready to consider favourably participa- 
‘another conference, to be convened on the 
pe? tly of the Government at Westminster— 
ot ic Conference, whose functions, as yet 
‘sdumbrated, are to be the consideration, according 
“¢, Join Simon, of ‘‘ methods of stabilising world com- 
ts prices,” OF, according to Mr Stimson, of 
senamie” problems in general; excepting always the 
dion of the political debts arising out of the war. On 
s die of the Atlantic the dramatic development of the 
s+ has been the fall of Dr. Briining and his -replace- 
set in office by an administration of predominantly 
dt Wing Junker complexion—a development which 
+ discuss more fully in the following article, but of which 
fost the only good thing to be said is that it has been 
in France with less excitement or apprehension 

g might have been expected. 


‘may be unduly cynical to suggest that the 

a World Economic Conference—a proposal which, 
mcertain conditions, is intrinsically sound, and which 
jluve ourselves strongly recommended—was conceived 
Mt MacDonald and President Hoover as an expedient 
9 it of failure at Lausanne being covered 
jy the promise that complete success at a later and 
f Widely representative assembly would atone for 
fomings at the more limited meeting this month, or 
t the pure y Imperial session at Ottawa. Even so, 
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jany chance of success unless two conditions 
re first realised—a final settlement of the ques- 
war debts, and the creation among the 


of a really effective will towards con- 


Es 
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eh can hardly get to work on economic prob- 
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ae the coincident news of Germany's Cabinet 
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mn whet : or not a beginning in the task of recon- 


eration on sound lines, without regard to 
rests, popular illusions or electoral tactics. 
| Outstanding feature of these unhappy days, 


if the World Economic Conference project, is 
teas all the machinery exists for the guidance of 
”@, More and more helms are either held in 
Ampoten or left swinging idly with no 
trol at all upon the bridge. 
mea brief glance around the Governments 
a6& moment of extreme crisis, when the fate- 
e—on whose outcome turns the 


‘made in time—is almost due to assemble. 
mber has met this week after the General 
sovernment yet in the saddle, and with 


feet that the will of the electorute will be re- 


: of a Government either of liberal 

4, ernational affairs or secure in its tenure 
soos the Rhine, a ministerial anachronism, 
S euided influence exercised by reactionary 
ee ‘President, is stepping into the shoes 
~_or, With no sign that it possesses either 
-__» eu or the power, indeed, to govern at 
 &uew Government was formed last week 
compromises which have inevit- 

mority. “In Austria, only a fortnight 

eae a | ; ‘was replaced by a coaliti ion 

e atority of one in the Chamber and 


for the ‘‘ common economic man.’’ We do not despair 
of the future, but there is one disquieting feature in the 
situation: the time factor is terribly against the world 
in the race between the realisation of sound policies and 
disaster. In fact, the crux of the situation to-day is how 
long it will take before the pressure of the small section 
of informed and balanced opinion, which exists in every 
country, can make itself effectively felt, Never more 
than to-day has there been a vital need for such opinion 
to be made vocal and insistent. 

We are not among those who are beginning to acquiesce 
in the belief either that a ‘‘ crash ’’ of the whole world’s 
economic and political structure is now inevitable, or that 
the delicate and, as some would have us believe, un- 
natural, cobweb of international credit and trade has been 
so shattered that we must take refuge in a new world of 
self-sufficient States whose economic intercourse with one 
another would be a negligible factor in their lives. Such 
a world would be a world to which Hobbes’ famous de- 
scription of the life of primitive man could only too fitly 
be applied. There is time yet for the nations to escape 
from both these deplorable eventualities, but the sands are 
running perilously low. Unless more can be done to 
mobilise the opinion of ‘‘ right thinking ” men and women 
on both sides of the Atlantic, and to force those now on 
the bridge to steer their ships of State away from the 
already ominously resonant breakers, there is little com- 
fort to be derived from the reflection that twentieth 
century civilisation is not menaced, as were the lost 
civilisations of past history, by 3 
without. Civilisation is capable of p 
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THE FALL OF DR. BRUNING. 


At noon last Monday the Chancellor of the German Reich, 
Dr. Briining, handed in his resignation. This momentous 
step was not the result of a vote of no confidence in the 
Reichstag, where Dr. Briining had never failed to secure a 
majority, albeit by a narrow margin. The resignation was 
the consequence of an interview between the President 
and the Chancellor on the previous day, when Dr. Brining 
had asked for, and failed to obtain, certain measures on 
the President’s part which the Chancellor regarded as 
essential, not only for the practical conduct of the admin- 
istration in the immediate future, but perhaps even more 
for their significance as a reaffirmation of the President’s 
confidence in Dr. Briining’s Ministry. On this occasion, 
the requisite confidence in the Chancellor was not forth- 
coming on the President's side, and Dr. Briining’s resig- 
nation is the result. 

This breakdown of the co-operation between Dr. 
Briining and President von Hindenburg is a grievous 
public calamity both for Germany and for the world. This 
co-operation, while it lasted—and it has actually lasted 
two years—was the keystone of the dam which has 
hitherto held back, under rising pressure, the turbulent 
waters of German politics. Now that this stone has been 
dislodged, the whole dam may crumble ; and if the deluge 
breaks loose in Germany now, no one knows how many 
other countries may not be engulfed by it. 

From the international point of view, the history of Dr. 
Briining’s administration may be summed up very simply. 
Finding himself responsible for the Government of Ger- 
many at a time when the whole trend of world affairs was 
working, with all its might, to make a moderate and 
reasonable Government in Germany impossible, Dr. 
Briining strove magnificently. Any ordinary politician 
in his position would assuredly have fallen this time last 
year, when Dr. Briining had to persuade his countrymen 
to accept a terrific turn of the financial screw in a most 
drastic Emergency Ordinance. Dr. Briining was able to 
induce the German people to accept these sacrifices—fol- 
lowed by even severer demands in December—without 
kicking over the traces, by sheer force of personality. 
For, in times like these, human nature will accept, at the 
hands of a leader who is known to be personally disin- 
terested and austere and ascetic, as well as courageous, 4 
standard of public spirit which might be preached to deaf 
ears by politicians of coarser clay. Dr. Briining induced 
the German people to endure in patience for a year longer 
than anybody could have expected. In other words, he 
gave the world a year’s respite in which to relieve the 
strain—throughout the world and therefore incidentally 
in Germany—by at last beginning to set the world’s dis- 
tracted affairs in order. In doing so, moreover, he won 
for himself by his straightforward dealing and his under- 
standing the confidence of foreign countries that was 
formerly accorded to Stresemann. This confidence in the 
man who is authorised to speak for Germany is vital if a 
co-operative Europe is to be rebuilt. If the other men in 
high places who, between them, have held the world’s 
destinies in their hands during this twelvemonth have 
failed to make use of the respite which Dr. Briining 
secured for them, that is everybody’s misfortune, but it is 
certainly not Dr. Briining’s fault. 

Had the Briining- Hindenburg regime been overwhelmed 
by the National-Socialist wave in the Reich Presidential 
elections or in the Prussian Landtag elections, that would 
have been comprehensible; and the gravity of the result 
would at least have been matched by the potency of the 
cause. For, whether one likes or di Hitlerism, it 
is manifest that Hitlerism is a tremendous political force. 
In the actual event, however, the Brining-Hindenburg 
regime has survived the National-Socialist assault—only 
= succumb, eee to — seems os little more 
than a personal intrigue. . Brining fallen, not 
because his position has been take by 
Hitler, but because President von 


selves have now 
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Marshal von Hindenburg’ alienation 7 a6 _ 
to all outward appesrshees, n 


until after the Presidential i ome ms 
the President and his Chancellor ory tlans 

the President. owed his re-election ; | 
Brining in the election campaign more 5 zettions of Dy 
any other man---a personal and public than 1 tho 
not normally be forgotten in a few weeks “ 

von Hindenburg’s character. But tho * Maa 
failed to achieve a direct break-through Met the Kay 
Hindenburg front, they did succeed in disa - ~~ 
opponents’ position by forcing the Chanceite nt 
counter-attack—the suppression of the Hitlerite a 
Army "’—in which he failed to carry the Prosi | 
the way with him. On the whole, however, Pregi 
Hindenburg seems to have been moved a b 
taneous feeling that the Nazis had no . 


t received faj 
than by the backstairs influence of geneegls al 
The intrigue seems to have been begun in Betis 


Ministry of National Defence, and 

in the countryside, during the Preside a 
East. Prussia. The President is now a very lis be 
age is notoriously apt to relapse mechanical] rm 
outgrown ruts of youth; and, in accounting ar — 
von Hindenburg’s action, we have 


to bear in mi 
people to whose suggestions he has now lee 
are the people among whom he grew up and lived hig} 


from beginning to end of his pre-war career 

also the people who governed Germany before the 
It looks as fhough the President had fallen into the emg 
of imagining that these same people have a title 
capacity, to resume the reins of government now, 


If this diagnosis of President von Hindenburp’s 
is correct, what are the probable consequences? We 
not for a moment believe that ‘‘ the Government 
National Concentration ’’ which is hastily bei 
together‘by Herr von Papen will last. Hitherto, 
Papen has been known to history exclusively for his 
record as German military attaché at Washi 
from which he was recalled at the instance of the 
States Government. This is not a good introduction 
German Chancellor who will have, if he survives, t 
cuss the fate of Germany and the world with the 
stration at Washington sooner or later. As in 
Junkers, they were incensed against Dr. Brining bee 
as some quid pro quo for the millicns of German pull 
money which have been poured, without avail, intot 
Elbian agriculture through the organisation of the Ost 
he had proposed that a certain number of landed etal 
which, in spite of subsidisation, are hopelessly | 
should be confiscated and divided up among smallhoi 
No doubt this policy does not appeal to the trans 
landowners, but it might well prove acceptable 
the Social-Democrats and to the National-Socialists, 
if those two parties were to approve that policy, ¥ 
not believe that the Junkers could withstand them. 4 
Nazis we know and the Social-Democrats we know® 
the Catholic Centre Party we know. Those three? 
are all great powers in post-war German politics. Du 
for the Generals and the cree who, in post-war ®t 
many, are these? If President von 
that he can govern post-war Germany through Ss 
feased ‘‘ old hands,” he is making the misteke 5 
made by Louis XVIII when he tried to found ter 
Napoleonic restoration in France upon the su = 
antidiluvian aristocrats who had learnt we 
nothi during # quarter of ¢ a 
Faced by the fact that the new 
owned by the Centre Party, by the People's a 
the Bavarians, the President will 
Reichstag. Will he hold elections forthwith, or am 
the dangerous expedient of an unc ; ts 
rate? The position is obscure and is comP 
fact that, though the Hugenberg ind scom ineael 
to launch a fresh attack on wages, esr 1 
break with the ‘‘ old ’’ Nationalists pat 
who would hardly regard wage-cuts a8 0 7 aston 
his platform. Meanwhile a yawning on ond OM 
aide eed money found for paying calorie sa et 
Even. more serious, from the world’s oe * 
is the fect that there is no Op@ © 8 
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with knowledge and authority at Lausanne. 


" gommentators in the Press have said that this is 


ally an easy task, since the only thing Germany has to 
at that Conference is an emphatic ‘* No.’’ is is an 


er misunderstanding; for, if the policy of the clean 
fe is to be put over successfully at Lausanne with any 


s to the world, it can only be if Germany brings 
the council chamber her assurance of co-operation and 
wil in the rebuilding of Europe, in which she must 

y play so important a part. The negative side is 


ie east important of the problems which Germany’s 


have to face in meeting the political difficulties 
and the economic and financial conundrums of 
| bours. By this unhappy intrigue Ger- 
my wick kes been thrown overboard just as the ship 
mmaking the harbour. 
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THE COAL BILL. 


ritere is one thing which can safely be said about the 
mi Mines Bill, for which the Government secured a 
mus reading on Tuesday night by 391 votes to 58, it is 
i, in one respect at least, it will not fulfil the hopes 
ach the ( appear to have based upon it. Intro- 
wy *0e Measure on Monday, the President of the 
mat ot expressed the optimistic belief that the 
mage of the Bill would take coal mining out of the arena 
usc for at least a period of five years. The course of 
seewequent debate emphasised what was already im- 
a nature of the present measure—that, however 
mm the wishes of the Government, such a consumma- 
6 recalled that last July, when the Act of 1926, 
wa meteased the statutory working day from-seven to 
as Was due to expire, a short Act was passed 
oe ‘until July 8, 1981, the working day should 
a eed 8 half hours, and that during the twelve 
et this temporary prolongation the mini- 
addition to the basic wages and the sub- 
| = tes in every district should be stabilised 
= ee which they stood when the 1980 Act came 

aoe es ares of — clauses. 
eh Foe ee oD , 1987, the operation 
th Mines Act, 1980, which was due 
»me'end of 1982. That is to say, the powers 
a ment on the mine owners to regulate 
- O% coal are given a fresh five years’ 
se second clause provides that the 7}-hours 
ssground to 73 hours per day. No re- 
wees made in the Bill, but the Govern- 
‘Sat the mine owners in each district 
imtee that there will be no attempt to 


and the miners reached complete deadlock a month ago, 
the Government have been inevitably criticised by the 
miners’ representatives for siding with the owners. One 
of the arguments used by the miners—that if the extra 
half-hour were to be added for an indefinite period to the 
pre-1926 working day, there should be similarly indefinite 
continuance by statute of existing wage rates—must 
obviously be dismissed as impracticable. Whatever might 
be done in normal times—and at best there are the gravest 
objections to Parliament assuming the functions of a 
wage-fixing authority—it is obvious that in the present 
situation of world trade in general, and of the coal in- 
dustry in particular, it would be an economic absurdity 
for Parliament to demand that mine owners should be 
called upon unconditionally to stabilise for years ahead 
the wage rates payable under a 74-hours day. More sym- 
pathy is merited by the alternative plea which the miners 
put forward, that the period of prolongation of the 
74-hours day should be coterminous with the twelve 
months’ guarantee of stability of wages given by the 
owners—a guarantee which the Secretary for Mines stated 
in the House on Tuesday would, if necessary be enforced 
by a supplementary single clause Act. 


The Government’s case against criticism by the miners 
on this score has been, in effect, that while they pledge 
themselves to ratify the Geneva 7}-hours Convention, if 
it is ratified by the other chief coal-producing countries of 
Europe, they are anxious to avoid another ‘* hours’ 
crisis ’’ arising in the British coal industry in July, 19338. 
Wage rates, however, are just as potent a factor in creat- 
ing industrial disturbances as is the question of hours of 
work; and if, a year from now, the industry is to be 
thrown into chaos by resistance on the miners’ part to 
attempts in the poorer districts to force wage reductions, 
the mere elimination from the present Bill of a time limit 
to the prolongation of permission to add an extra half- 
hour to the working day will not create the desirable con- 
ditions of security and confidence calculated to enable 
owners to make long-distance production plans. In fact, 
the present Bill, no less than that of last year, is essen- 
tially a stop-gap measure; and, this being so, we can find 
little justification for prolonging unconditionally for 
another five years the output and price control provisions 
of the Act of 1930. 


The crux of the situation, as we see it, is twofold. In 
the first place, if the industry is to be saved from the 
chaos which internecine wage-cutting competition between 
districts threatens to produce next summer—a resolution 
in favour of an immediate strike was defeated at the 
miners’ delegate conference on Wednesday by an 
ominously narrow majority—and if wage rates are to be 
given a eshdéen, which is in many ways advantageous, 
from the rigidity imposed by statutory fixation, then it 
is essential that a National Wages Tribunal should be 
established. Faced with the owners’ refusal to sit on the 
National Board which the Act of 1980 created, the Gov- 
ernment argued on Tuesday that to make participation in 
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a board obligatory would be. to..introduce 

arbitration, which neither side of the industry desired. 
This argument, however, scarcely holds water. The Rail- 
ways’ National Wages Board cannot legitimately be 
described as compulsory arbitration, for its findings need 
not be accepted by either side. Its authority, however, 
has been a strong influence for good; and there is no 
reason, so far as we can see, why ‘‘ compulsory concilia- 
tion ’’ should not be introduced into the coal-mining 
industry by providing, as the Railways Act of 1921 pro- 
vided, that all questions likely to occasion a major stop- 
page of work must come before a National Board for 
judgment. 

In the second place, it is obvious that the capacity of 
the coal industry to maintain scales of wages which will 
obviate the danger of recurrent labour disputes in future 
will depend, not merely on the course of world trade, over 
which the industry has no control, but on the industry’s 
own ability to rationalise its organisation and eliminate 
such uneconomic units as are found to be redundant. The 
only justification for establishing in 1930 a thoroughly 
vicious system of output restriction by means of quotas 
was that the industry was thereby assured of a breathing 
space, in the form of stability of prices, which could 
enable it, with the aid of the Coal Mines Reorganisation 
Commission, to set its house in order. Lacking adequate 
powers, the Commission has done little or nothing; the 
industry itself has done no more. Admittedly, to allow 
the present system of output control to come to an end 
this year would, as Mr Runciman argued, lead to a serious 
fail in coal prices, which would throw the industry into 
confusion. Just as under present circumstances it was 
necessary by common consent (even the miners scarcely 
gainsaid it) to prolong temporarily the 74-hours day, so 
there was a good case for extending Part I. of the 1930 
Act for a further twelve months. There was no case, 
however, for prolonging until 1937 a mechanism whose 
imperfections have been glaring and whose shelter has 
been used by the mine owners, with certain commendable 
exceptions, as an excuse for obstructing the reorganisation 
of the industry. 

We welcome the indication, which, was given by a Con- 
servative representative of a mining Division on Tuesday, 
that a section at least of the mine owners are ready to 
promote far-reaching amendments to the quota system. 
We are equally glad to note the assurance given by the 
Attorney-General that it is the Government’s intention 
that, in the twelve months of comparative stability now 
vouchsafed to the industry, the Reorganisation Commis- 
sion should pursue its task with the certainty that the 
Government are determined that it should achieve its 
objectives. So far, so good. But, if the Government 
really propose to live up to their good intentions and to 
secure such essential developments as scientific reorgani- 
sation of export: marketing, the elimination of uneconomic 
pits, and in general the reconstruction of the industry on 
more efficient lines, they will have greatly to increase the 

isation Commission’s statutory powers, and will 
almost certainly have to face the need for nationalising 
mining royalties. That coal should in future be ‘* kept out 
of politics ’’ is a development which is neither likely nor, 
unless the attitude of mine owners greatly changes, a 
development which the country can afford. 


——————EEEE 
THE FUTURE OF DANUBIA. 

We suggested in a previous article that the removal of 
exchange restrictions by means of c devaluation is 
a matter of extreme urgency for the Danubian States and 
must precede any other measures of re-adjustment. De- 
valuation, however, may prove a dangerous expedient 

the same time to ensure the 
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e swollen amount of floating ; tedness 
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Hungary, despite the two supplementary . 
signed to balance the Budget, the deficit — 
year will amount to some 180 million aa 
of which were covered from the proceeds of 
loan obtained last summer. For the rest the Gov, 
are issuing Treasury bills which are eligible for din 
with the National Bank. In Austria last yearen” 
closed with a deficit of 275 million schilling. and. 
to the latest reports, the deficit in the current ya, 
amount to 100-130 millions, excluding the deficit o 
government bodies. In fact, we regard it 8s very 
whether it is possible to achieve permanent by; 
equilibrium on the present scale. Since taxes are bes 
paid partly out of capital, the very continuanes of j 
present rate of taxation must lead to a steady diminus 
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The steady increase in the burden of taxation 
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as well as the receipts of Social Insurance) :— 
THE ADMINISTRATIVE EXPENDITURE oF AvsTeu 
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t Figures partly based on estimates. 


The increase in taxation between 1924 and | 
amounts to over 55 per cent. If the fall in prices 
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. The transfer moratorium to 

last December and Austria 

Dee ot in the near future actually renders such 
rum more, rather than less, difficult; _because 

a and on whatever scale payments are going to be 

gr | special provision will have to be made with 

» the funds accumulated in internal currency 

ge” seater moratorium ; and there is little likelihood 

path rent export surplus can be made sufficient to 

» oe these funds in addition to the transfer of the 

4 debt service. The sooner the ‘‘ transfer mora- 

yr comes tO al end, therefore, the easier it will be 

al t upon future payments. 

estimate of the foreign indebtedness of 

‘snd Hungary may throw some light on its magni- 
We have expressed the yearly services of the loans 

. percentage of total exports, as, in our view, this gives 

information regarding a country’s ability to pay 

a any other index :— 

- Foxuron Depts OF Houncary ecuee* iis 
Million. Million 
onana = 

1,933 
200* 


1,100f 


375t 


16-9 

° 27-9 

* Excluding Credit-Anstalt liabilities. 
Estimate. 

| After allowing for depreciation of £. 

At the t (1932) volume of foreign trade, the total 

aiid eaporte of Hungary would not be sufficient to 

interest and amortisation of the debt—even assum- 

thst the short-term debts were funded in long-term 

m. In the case of Austria, the early debt service 

to some 50-55 per cent. of the present (1932) 

of exports, but, considering that Austria has a visible 

mort surplus of over 50 per cent. at the moment, it is 

y unlikely that she will be able to pay a substantial 

fin Of her present commitments. In order, there- 

at payments should be resumed at all, a new settle- 

Mot the debt service both for Austria and Hungary is 


meh 8 settlement must deal, in particular, with the 
miming matters :—(1) Conversion of medium- and short- 
m devs, as well as the funds accumulated during the 
ult moratorium, into long-term obligations; (2) sus- 
— of amortisation payments for a number of years; 
H reduction of interest rates, either permanently or 
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: countries if, at the Lausanne Con- 
“i= Permanent debt commission were formed to 
Austrian and Hungarian debts. The Govern- 
© latter two countries, in agreement with the 
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rency bloc through mutual credits of the Danubian central 
banks, under the supervision of the Bank for International 
Settlements, when once the necessary degree of devalua- 
tion has been ascertained in the case of each country; to 
bring about a debt settlement under which the debtor 
countries can hope to maintain payments; while the 
assistance of the League might be required to restore 
budgetary equilibrium. In the most vital matter of com. 
mercial policy—with regard to which some. provisional 
arrangements in substitution for the present militant pro- 
tectionism must be made at once, to be followed by a 
more permanent plan that may perhaps have to be 
achieved by stages determined in advance—a sane solu- 
tion can only be achieved when some sort of stability in 
the internal situation of these countries is already secured. 


——— EEE 


NEWSPAPER FINANCE. 


In the last two issues of the Economist we examined, from 
the angle of the investor, the visible effects which the 
economic depression has had so far on the net earnings of 
the chief newspaper groups in whose securities the public 
is mainly interested. The conclusion which we reached was 
that, although profits have not fallen by any means dis- 
astrously, dividend-paying capacity has already suffered 
to some extent as a result of the shrinkage of advertise- 
ment revenue, on the one side, and the high cost of com- 
mitments, forming the legacies of earlier days of un- 
economic competition, on the other. We now propose to 
examine briefly, in more general terms, the contemporary 
situation of newspaper finance and its future prospects. 

In times of acute trade depression or economic crisis 
newspapers have one source of strength and one under- 
lying weakness. The commodity which they sell costs so 
little, in proportion to its return by way of entertainment 
for the average purchaser, that the daily penny for a 
‘* national ’’ morning paper is perhaps the last sacrifice 
which most men and women are inclined to offer on the 
altar of retrenchment. Whether it be that interest in 
critical world developments is sufficiently real to retain the 
adherence of ‘‘ mass ’’ readers, even in days when a penny 
is a consideration, or whether the more cynical view be 
correct, that the spasmodic sensationalism and irrelevant 
‘* stunts ’’ of the popular Press harmonise subtly with the 
mood of a harassed community which desires a way of 
escape from painful realities, the fact remains that the 
penny ‘‘ national ’’’ dailies have succeeded during the 
depression in maintaining, on the whole, a satisfactory 
stability of circulation. Of the four newspapers with 
London headquarters whose daily sales exceed a million, 
one, the Daily Herald, has achieved during the past year 
an increase in net sales from 1,200,000 to over 1,500,000. 
Notwithstanding the Herald’s expansion, however, the 
three other ‘* national ’’ penny dailies have more or less 
kept up their circulation, though that with the largest net 
sale, the Daily Mail, shows an 2 hee decline from 
the high-water mark of just under two million copies 
reached in 1929. All things considered, circulation has 
shown a high degree of inelasticity. al 

Sales revenue, however, is by no means the determining 
factor in the finance of newspaper production ; for it has to 
be’ remembered that, in the case of “ national "’ dailies 
with large circulations, each copy is being sold for about 
three-fifths of a penny (net receipts after deduction of 
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wholesalers’ and retailers’ margins), whereas its cost 
ranges from a penny to a penny-farthing. In these cir- 
cumstances, fluctuations in the advertising receipts 
which are needed to bridge the gap have necessarily a 
potent influence on net earnings, particularly if production 
costs are relatively rigid. The statistical measurement of 
changes in the receipts of the Press from advertisements 
is necessarily a matter of estimation for which no claim to 
precision can be made. Within such limits of accuracy, 
however, as are compatible with ‘* sample "’ tests, we 
have endeavoured to obtain some indications of the recent 
trend. In the following table, for which the material is 
derived from the World’s Press News, we show the total 
advertising space, exclusive of ‘* house '’ advertisements, 
occupied in different groups of newspapers during 47 weeks 
for which data are available between May 1, 1931, and 
May 1, 1982, together with the corresponding figures ‘for 
the previous year :— 


Thousand “ column-inches.” 


The showing made by the foregoing figures is surpris- 
ingly favourable. Conclusions, however, somewhat less 
encouraging to investors are arrived at by an investigation 
whose results we have obtained through the courtesy of 
the statistical department of the London Press Exchange. 
On the basis of a fairly wide, though by no means com- 
plete, survey of advertising in a large sample of both 
‘** national ’’ and provincial dailies, evening papers, 
Sunday papers and weekly and monthly periodicals, an 
estimate is made that receipts in 1931 showed a decline, 
as compared with 1930, of approximately 8 per cent. 

As a further indication of the trend, we show in the next 
table the results which we have obtained from another 
‘** sample *’ inquiry, based on data given in the ‘* Space 
Barometer ’’ of the Newspaper World. The figures relate, 
in the case of each winter, to the aggregate of the first 
weeks of the months of October, January, February and 
March. The ‘‘ General Group’’ comprises three 
‘* national ’’ and five provincial penny dailies; the ‘‘ Illus- 
trated Group ’’ consists of two ‘‘ national ’’ dailies. 


Thousand eq. inches. 
1928-29. 1929-30. 1930-31. 1931-32. 
1,044 1,068 989 983 


690 
293 


Since the recession in advertising expendi 

much more pro after the on-set of the ‘‘ financial 
liquidity ’’ crisis last summer, it is not ising that the 
foregoing sample test, which reflects itions later in 
date than that based on the World’s Press News figures, 
should point to a situation less favourable to the news- 


kee The curve of ad i receipts i 

aa pel i an hen tate ik eae ee 
volume of financial, clothing, wireless and motor-car and 
Secile ish leeks ous. ieceneeel amenor 
ively curtailed. From the evidence of. the eae 


sample inquiries, it seems fair 
shrinkage of Press edvertisemant ran 
limits of 5 and 10 per cent. ag —— ay eben 
that the decline is now probably in exces 190, 
figure. Moreover, it has to be beens ia mel 
nection that there has probably been mua 
. in 
growing tendency for newspapers to make ont meetin 
advertisers in the way of *‘ cut rates ”’ for ConCeRtiong 
or — enrentene: contracts. Special positions 
re there any favourable f : a 

other side of the account? Bo fae oe pone beeen 
concerned, there has been a reduction in the ps; C0sta arp 
print, which now stands at £12 25, 6q nee ot nem, 
fall as from July Ist to £11 17s, 6d. Sinem and 
accounts for over one-third of the cost of wep, 
saving is of importance ; but, so far ag a ti 
actual cost of producing a newspaper are Mets i thy 
adjustments are difficult to achieve, On ee 
something has been done to minimise e thet baa, 
about by the warfare of competing groups. Last F 
there was a concordat between the Berry and Se 
combines in the provincial area, whereby there 
to competition in Newcastle, Derby and Bristol. | 
more important from the point of view of the “ 
dailies, an agreement was concluded in the same 
to limit the expenditure of rival groups on 
new readers. At the beginning of the year, under the lead 
of the Daily Mail, insurance benefits were increased: 
in this sphere, as in other directions, including costly if 
schemes, etc., the recent tendency appears to be in w 
direction of restricting outlay by common a | 

That the modern newspaper, with its vulnerable 
dence on advertisement receipts as an essential factory 
the equation of production costs with selling prices, she 
be unscathed by the present economic crisis, was not to 
expected. The financial situation of the newspaper indy 
try has clearly undergone a radical change from the a 
tions of booming receipts, mounting circulations and cosy 
rivalry which reached their culmination in 1929. If 
earning capacity of newspapers is to be adequately mal 
tained, the present situation calls obviously for economi 
in all possible directions. Unless, however, the traded 
this country undergoes further marked deterioration, 
evidence as is available of the trend of circulations and 
volume of advertising space points to a position which, # 
difficult, is by no means critical. If straitened resour 
lead to the permanent abandonment of the wasteful 
ludicrous ‘‘ circulation campaigns ”’ to which the pm 
perity of earlier days gave birth, the newspaper wal 
may well be the saner and healthier. 
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IMPERIAL PREFERENCE. 


Less than two months hence the representatives of Get 
Britain, India and the self-governing Dominions 
assembling for the Imperial Economic Conference 
Ottawa. There has been a tendency among many 
views on the general question of Protection 
Trade are not unlike our own to belittle the Ottaws 4m 
ference and to minimise its importance. We do n#8 
this view, but on the contrary regard it as highly 
portant, seeing that while it may bring advantages © 
British trade, unwise arrangements might do vey ™ 
harm. It is also critical, for it is our first ey 
tariff negotiation, and the nature of the ; 
any, that are arrived at may well influence the PUT 
of effective action in the wider field of tariffs gency 
Concessions to our exporting industries would a 
at too high a price if they prevented us from taking # 
stand for the mutual reduction of the a a 
the world aah son et merely Pare add al 
making impoasible the restoration ree. mone 
of capital. On the other hand, the common Sail 
unite the countries of the Empire and the a 
interest that egch unit has in the " 
should create a ere o $ 

npire has a opportunity oy ths 
oe concessi ee farsightedness. : 
opportunity of showing to the world that 





a events, which appreciate the truth that range from those articles of which the Dominions and 
ee nt buy freely if they wish to sell freely, and | Colonies supply all but an insignificant fraction of our 
- » seller will try to promote the prosperity of his imports (live poultry, for instance, of which 98 per cent. 
or of the imports come from the Irish Free State) to. those 
ig ge have occasion here oie isi stainasdibila shies where the position is reversed (such as condensed milk, of 
Wetall sn of the several Dominions, the chief which nearly 95 per cent. of our imports come from foreign 
ing of our mutual trade, and the possibility eee It wr incidentally, necessary to be sure that 
jade it by agreement adjustments an d prefer. | hee assification in the trade returns really covers a homo- 
rious tariffs of the Empire. The final views <9 group. It would be misleading, for example, to 
Fc caision Governments will not emerge until the take as the basis of a fiscal argument the bare fact that 
4 a a te ose dk . | 86 per cent. of our imports of cheese in 1980 came from 
iteelf, but their Ministers have been suffici pics 
’ in the past few months to justify a the Empire, since the foreign cheeses were most of them 
TT ts bo what their policies will be. ‘Before special varieties, and it is ridiculous to suppose that 
pom Be however, the different parts of the Empire Roeenerete Sone merely on the scale of prices with 
als ind in detail, and before we offer any definitive | . anadian ¢ eddar. The question of alternative products 
ee country’s line of policy at Ottawa, it | i also important. Soya beans, for instance, are now 
upon. cw produced almost entirely outside the Empire, whereas 
lneme necessary to lay down a few general principles h : ; ; : 5 
rh mast guide vs in all Our considerations of Imperial the production of ground-nuts in India and tropical Africa 
veut guide actually exceeds the total demand by Empire markets; 
_- but these products, along with palm kernels, may in man 
sin ‘ ; y y 
Twill preferences are designed, whether in return for | uses be directly substituted for each other, and the value 
nding fiscal advantages or for wider reasons, to | and disadvantages of Imperial preference must be con- 
tzade from one channel into another. In general, | sidered in that light. It is obvious, therefore, that the 
dis must tend to the reduction of the world’s wealth, since | economic effect of Imperial preference cannot in most 
be most unlikely that artificial devices would be | ©#5¢8 be discussed in general terms. Each proposal has 
fo secre the most advantageous division of | t° be examined on its merits, bearing in mind the pro- 
‘effort, But if the grant of preferences implies, | POSition with which this discussion opened, that the net 
te gum, a reduction of tariffs, then the uneconomic i properly calculated, must be a reduction of tariff 
of trade may very well be outweighed by the | >@!Tiers. 
wlion of trade within the limited area. If, to take But there is one general class of i 
0 : ; g products about which 
oes lie cctseaptaaina dhingtanets definite conclusions can be established in advance, 
pa 10 en as menlaah other count © any Aten namely, those of which the Empire is a net exporter ; that 


: is to say, those of which the normal exportable surplus of 
wall almost certainly enhance the general wealth of the | the Dominions and Colonies exceeds the normal demand 
That is a consideration of leading importance for 


ee of Great Britain and other Empire countries. This cate- 
aa es aes oe the a a gory includes three extremely important items—wheat, 
id'be reach sui iedeand, a 7 ol S— | wool and jute. The conclusion that logically follows is 
on tariffs must io - ao in y ‘he that no preferential expedient, whether tariff advantage 
‘against ae ee oe od — ‘ re a or import quota, can assist the Empire producers either 
sell tt in 40 mak eee ee f he — aa oe ~ | to market a greater quantity of their product, or to obtain 
ro. e good any of the restrictive effects | . better price for it, unless competition is somehow dis- 
teil ad by that have been ee a by Ma missed from the industries concerned. Consider wheat 
me mde in those of the Do increases that have lately | 4. an example. It is true that Great Britain imports 
be aan: ee. large quantities of wheat from the Argentine and other 
levi aside ithe question whether substantial reduc- aot eaueee. _ ~~ ve were prepares. © ee 
bate at y, t ritish delegates must clear] e far-reaching effects bo ourselves and to other 
Mader carefully what effects are likely to be Be tae countries and endeavour to buy exclusively from the over- 
m y 8 Esha may be maintained by, Great vest pry we Cannes, tne Australia — — have to sell 
Pmiain tor ¢! of Imperial preference. Obviously if at | part of their crop oreign countries. oreover, no 
tant the Empire supplies oa only a small comin matter how high the duties imposed by Great Britain on 
ma at 9 imports of some commodity, to impose a tax foreign wheat, the Dominions would have to accept the 
=e reign product would mean a considerable burden | world price for their whole crop so long as competitive con- 
te me consumers and, if its preferential intention ditions prevailed within the Dominions or between them. 
=) @ecessful, &@ peculiarly uneconomic diversion of | Indeed, it is possible that the world price might actually be 
ich cases, any preferential arrangement would | driven down by the concentration of non-British competi- 
one-sided in unless a very large re-| tion in neutral markets. A compulsory or otherwise com- 
ninion tariff barriers to British were | plete Wheat Pool in Canada might succeed in holding the 
*xchange. the other hand, if the Empire | British consumer up to ransom, but even then co-operation 
lied us with a large pro with a similar organisation in Australia would be necessary 
| bet Durden woul in order to eliminate oe between the two 
buld be the possible advantage accruing | Dominions. A preference on products of this character 
ad Colonies. Of our imports of mutton, | could never do much good, and it might do considerable 

hirds comes from the Empire, so | harm. 


erential arrangement involving the The field of possible advantage by Imperial preferences 
x the free vere to halve our im- | i, thus strictly limited. It is still more restricted by the 
Be et ne determination of the Dominions to maintain their second- 
ary manufacturing industries at all costs. There is very 
real danger that in their ardour for Imperial preference 
for its own sake, and their determination to bring back 
some spoils from Ottawa, the British delegates may be led 
to impose fresh and serious restrictions u our own 
trade either without any returns from the or 
in exchange for a still further enhancement of the latter’s 
duties on foreign goods—a step which would still further 
put out of balance the productive forces of the world and 
make the present confusion of world trade worse 
confounded. 
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Notes of the Week. 


W and the Budget.—For a fortnight the 
United States Tax and Economy Bills have been bogged 
in the slough of Senate discussion. But the stagnant 
waters were stirred on Tuesday last, when Mr. Hoover 
tppeared unheralded before the Senate and lectured them 
on the need for balancing the budget at once. The foolish 
foreign investors who were causing a run on the dollar 
did not realise, he said, that, slow as their processes might 
be, the United States Government were determined and 
had resources to place the finances of the country upon 
an unassailable basis. Even misguided American citizens, 
he admitted, had not properly understood the grinding of 
the mills of Washington. Therefore he pleaded for the 
ratification of the Tax and Economy Bills so as to ensure 
the balance of the budget, and for the passage of relief 
legislation ‘‘ to assure the country against distress and to 
aid in employment pending the next session of Congress.’’ 
More specifically, he supported a general manufacturers’ 
sales tax and an unemployment relief programme which 
would put the Reconstruction Finance Corporation in a 
position to lend up to $300 millions to State Governments 
for the relief of distress and to make advances to public 
bodies or established enterprises for the promotion of 
income-producing projects. The Senate Finance Com- 
mittee rather rudely replied by rejecting the Sales Tax, 
but they threw in some other taxes, including an increased 
income tax, and what we should regard as the derisory 
excise of 1 cent a gallon on petrol; and the Appropria- 
tion Committee recommended an Economy Bill which is 
estimated to raise $238 millions. These measures, which 
are reckoned to produce a nominal balancing of the 
1932-33 budget, have now to go before the House of 
Representatives, where they may once more languish in 
the doldrums until their psychological effect is quite 
undone. The Administration, the Senate and the House 
are still at sixes and sevens over unemployment relief. 
The scheme supported by the President accords so closely 
to that put forward by the Democratic Senator Wagner— 
who has been the protagonist of unemployment relief for 
the last two years—that there seemed a fairly safe pros- 
pect of its being passed. But the Democrats in the House 
have now spurned it, and are unanimously backing the 
plan of Mr Speaker John Garner, of which the keys are 
direct Federal relief, under the direction of the President, 
and a $1,000 million programme of public works. This 
nostrum, so reminiscent of Mr Lloyd George’s plan in 
1929, has been roundly abused by Mr Hoover, who would 
probably use his veto if it were approved by Congress; 
but he has not thereby increased his chances of re-election 
to the White House, while Mr Garner’s stock has gone up. 


Politics in France.—On Wednesday the newly elected 
Chamber assembled for the first time in Paris; but the 
Government bench was untenanted, and unfortunately 
it is now clear that, when the new Government is even- 
tually constituted, it will not reflect adequately, in its 
composition and policy, the will of the French electorate 
as it was expressed a few weeks ago at the polls. There is 
no doubt that the electorate voted for a moderate Govern- 
ment of the Left, such as could be provided—and could 
only be provided—by a coalition between the Radical- 
Socialists and the Socialists. i 


concession on a point that has Pag 
capital in the rigid orthodox tradition a) tench So 
On the other hand, the nine conditions ene 

field in both home and foreign affairs. but at an i 


they were none of them impossib ’ 
to swallow, and they were Dot pre pune 


programme contained in the resolution a eet 
the Radicals’ reply to the Socialists. la othe Dg back 
Socialist Congress deliberately left open a door f the 
tiation; but unhappily, and surely unwi for 
has declined even to peep round the door. by - 

it, instead, in the Socialists’ faces. In a writie 
Herriot has rejected all the Socialists’ nine poi wey 
two and a half, and the Socialists, on their et ™ 
declared the negotiations to be at an end Prog, area 
national standpoint, it is M. Herriot's stuuae 
the first of the Socialists’ nine points that ig most sign; 
cant. This point had two sub-divisi 
arbitration and the reduction of French i 
national defence to the level of 1928 in two ™ 
most. M. Herriot agrees to compulsory arbitration, bate 
disarmament he is as uncompromising ag M Tarlon 
He declares that he will submit the military estimate 
a close scrutiny along with all the other esti 

that any idea of reduction will be conditioned by the ned 
for assuring the safety of the country in all conceivable 
circumstances. This is a formula which may be used 
to postpone the prospect of any reduction in Frend 
armaments till doomsday. The outlook in Paris asa 
sult of the week’s political developments is sufficient 
discouraging to nullify much of the favourable impresia 
made by M. Painlevé’s courageous and far-sighted 
advocacy of a policy of ‘* complete liquidation ” of th 
war’s political debts. 


‘The Socialist Congress appointed de 


The Week in India.—The Bengal Ordinance ¢ 
November 30, 1931, which ran out last Sunday, has be 
replaced, as was expected, by a new Ordinance; ani 
this new Ordinance is shorter than its local pred 
that is largely because a number of the provisions ia 
local Ordinance which has now expired are 
the Emergency Powers Ordinance of January 4th, whi 
applies to the whole of British India and which sill 
a month more to run. The best that can be said is thd 
three out of the seven articles of the new 
Ordinance are restricted, in the first instance, to one # 
tion of Bengal, namely, the Chittagong district. Mem 
while, there have been fresh outbreaks of inter-communt 
violence—not, this time, in Calcutta, but in Bo 
with the usual toll of arson, looting, wounds and deaths 
Apparently it is suspected that this recurrent trouble # 
Bombay is not spontaneous; but the o 
are deliberate organisers—have not been run to 
The difficulty of maintaining, simultaneously, thet ) 
sides of ‘‘ the dual policy ’’ of progressive ; 
political powers and chronic administrative . 
obviously grows greater with every week that passes. 


The Roumanian Government Falls.—Professor 27 
Administration at Bucharest has suffered shige rt 
many other Governments, on the rocks of sal 


not the money in its Treasury to pay 
cent. instalment on the salaries f 
Service and the Army; and they 
jled, to raise a loan abroad. On the 
ing insisted that the State’s finan - 
¢ servants must be honoured “’ at a De 
President Jorga’s resignation on juin 
p vets Ar? pein 
the King’s convenience, TT ok 
King Carol will probably fina cnet 
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. His hopes are centred upon the 

. National Peasant Party—a combination of 
eta of the pre-war kingdom of Roumania with 
“‘eanian intellectuals. This is the soundest and 
ive, though perhaps not the ablest in 

s , among the post-war Roumanian politi- 
and in present circumstances it is conceivable 
be inclined to return to office under Mon- 

'g skilful leadership, since, in their first 
ep cb office, DOW several years ago, their great expecta- 
wero frustrated by their lack of experience. Rou- 
al to-dsy needs all the ability and experience in her 
that she can muster. She has to cope, like 
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Finiaou has a formidable task. 


$s Disarmament Conference.—In varying degrees, 
gites our League correspondent, it is probable that all the 

“al commissions of the Disarmament Conference 

yil produce results similar to those of the Naval Com- 
which has compiled the reasons given by different 

ups of experts why their own pet weapons are harm- 
ead pence precerving, why their own pet abominations 
‘gm Wicked and aggressive, or, as frequently occurs, why 
‘many weapons may be either offensive or defensive. When 
General Commission meets again it will find that the 
‘dmieal commissions have been of no assistance what- 
qe. The “ expert "’ interregnum, which was deliberately 
| eguited to cover the interval required for the formation 
d the new French Government, has perhaps been neces- 
my, but ‘when the Governments represented on the 
General ission resume, they will find things less 
than they were even on the particular subject of 
quitstive disarmament. The truth of the matter is 
tat ia this, as in nearly every other question, there is no 
‘Wetthip. Every State, without exception, is playing 
‘igown hand, and there is much justification for the 
mggwuon that Germany would prefer re-arming herself 
Me dsarming of others. That tendency will probably 
mtentusted with the change of Government in Ger- 
@ay, and M. Herriot had already begun to show signs 
eight even before Dr. Briining resigned. Tremendous 
‘Gaia tte being made in France, and doubtless elsewhere, 
7 Me ermaments interests to prevent any agreement, 
a vi le all kinds of economies are being preached, even 
Othe a tent ‘of reducing war pensions, there is little 
is disposition to save on the colossal sums expended 
@@6 manufacture of the means of production of future 
| ™ Pensioners. Those on the side of sanity have a 
mite fine apainst odds in which the dice are loaded, 
me leeling is growing more and more pronounced out 
=e uist BO long as the private manufacture of arms is 
twith the essential difficulties will remain. That, 

quires ‘the sort of courageous and single- 
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ateemanship which is so painfully lacking in 
"The on! hope is still, as it was at the be- 
Conferen , that the Governments will be 
doing something, but they now seem to 
yond reaction to any development whatso- 
ca eeetence cannot go on indefinitely, but there 
be far ne! delays on account of the Lausanne 
ta atmosphere ‘will be made more difficult 
‘goed do anything worth while. The present 
9.6 Continua’ ida. Wea the rer > 

oo Pecome 1 , it certainly seems wise 
: rds th } pe ty of definite achievement 
a or . The General Commission is 
®t again towards the end of next week. 
ace the idea of a breakdown, even with 
ments to.do.so, but if a breakdown is to 
vernments will have to show a far greater 

) yet. been manifest. 
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the results are known of the joint meeting of the League 
and Treasury experts which is now being held in Paris to 
consider, inter alia, Austria’s necessitous position. It is 
difficult, however, to entertain much confidence that 
Austria will not soon follow the example of Greece. So 
far as the Greek debt is concerned, a statement made last 
Monday by M. Varvaressos, the new Finance Minister, 
underlined the difficulties which has led to Greece’s de- 
fault. The public debt of Greece funded abroad was cal- 
culated, he said, to have amounted on March 81st last to 
over $340 millions (U.S. currency), of which 55 per cent. 
was held in Great Britain. To meet the charges for in- 
terest and amortisation in 1932-33 would have meant, now 
that the gold standard had been abandoned, that the Greek 
Government would have had to include in the Budget a 
sum of 4,390 million drachmas, whereas ordinary Budget 
receipts would at best be 8,500 million drachmas. Ac- 
cordingly, in his opinion, default was inevitable, but the 
Government would do all in its power to deal fairly with 
the creditors, within the limits of the economic resources 
of the country. With this meagre comfort the bondholders 
must at present rest content. 


The Unrest in Spain.—The continued agitation among 
working-class elements reported from districts as far apart 
as £1 Ferrol, in the north-west, and the Provinces of 
Sevilla and Murcia, has certainly failed in its objective, 
which was to undermine the authority of the Government. 
Indeed, the reverse has happened. Exemplary vigilance 
on the part of the police and the Civil Guard seems to have 
consolidated the tendency of the general public to rally to 
the régime represented by Sefior Azajia and his colleagues 
lest worse befall. But, although the assassination plot and 
general strike which was to be the signal for peasants’ 
risings throughout Andalusia were foiled, the situation of 
the landless labourers in that area and also in the Province 
of Toledo is still very bad. Consequently there is no time 
to be lost if the measure of agrarian reform, which is now 
under discussion in the Cortes, is to supply a remedy. 
After many vicissitudes, a Bill has been submitted which 
retains very little of the original Socialist character, and 
which amounts to little more than a redistribution of the 
land of the ldtifundia into small holdings, under the gene- 
ral protection of the State. The agrarian reform in Central 
and Eastern Europe has, it is true, been taken as a model, 
but care is being taken to ensure fair treatment for those 
of the big landowners who have cultivated their estates, 
if only by old-fashioned methods. Only absentee land- 
lords are to be expropriated without any form of compen- 
sation. The need for a corresponding organisation of 
agrarian credit seems to be appreciated. 


Waterloo Bridge—On Wednesday night the House 
of Commons suspended the consideration of the Coal 
Mines Bill to interpose a bad piece of work in connection 
with Waterloo Bridge. The London County Council 
Money Bill, providing for the demolition and rebuilding 
of the bridge was thrown out by 222 v 
Thus the whole question of the bridge has 
been thrown into the melting pot 

ired the opponents.of the L.C. 


inspired uC 
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ways an admirable structure, it is rather absurd to argue 
that it cannot be replaced by a new bridge which archi- 
tecturally would do equal credit to London’s river. We 
are inclined to think that for all the fine talk about 
‘** saving a masterpiece,’’ the real consideration which 
weighed with the majority was that the cost of recondi- 
tioning and widening the present structure is estimated to 
be slightly less than that of building a completely new 
bridge capable of carrying the prospective volume of 
traffic. Surely, however, the advocates of economy in this 
connection cannot successfully maintain the contention 
that to spend a million on a patchwork, unlikely to be 
durable even for a generation, is financially a sounder 
proposition than to spend a million and a half on build- 
ing something which should last a century. This is being 
penny wise and pound foolish with a vengeance. Besides, 
however great may be the need for public economy on 
items of current outlay, there is no case whatever for 
arguing that under present circumstances we must cut 
short each and every form of capital expenditure, no 
matter how productive or otherwise desirable may be its 
objects. The reverse, indeed, is rather the case; and it 
is a grave pity not merely that the Waterloo Bridge 
scheme should have been intolerably held up, but that 
we have let slip the opportunity of dealing, on lines worthy 
of a capital city, with the whole project of a new bridge 
and roadways at Charing Cross. 


Sterling and Gold Prices.— During the past fortnight the 
downward movement of prices has been accelerated. Gold 
prices, as measured by our index, have fallen by 2.5 per 
cent. ; the level of sterling prices of primary products by 
nearly 5 per cent.; and our complete sterling index by 
2.4 per cent. :— 
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We show in greater detail in the next table the sectional 
movements of the complete Economist index :— 
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A significant feature of the past fortnight has been the 
widespread character of the decline, to which relatively 
few commodity prices have offered resistance. 


Empire Rationalisation.—The first fruits of the enlarge- 


ment made by the 1980 Imperial Conference in the terms 
of reference of the Imperial Economic Committee is a 
co-operation | ‘ 
perforce in general terms 
iled experience alone can 
but it sets down some valuable 
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economic nationalism a difficulties Re: 
dustries in reconciling cae rigidity j 
industrial production with an j as 
sumers’ demands, make it all the more . 
ernments to survey most carefully in the. 
all attendant circumstances before : ‘ 
ance, by tariffs or otherwise, to industria lw 
economic development of their countries for which 
me _ establishment of such ind. soa be 
labour and capital into occupati i bea 
insecure, and thus inevitably oliniad then inher 
structure. Co-operation between the industrially sooniie 
less developed parts of the Empire could obviate mare or 
trouble, could ,relieve the consumer in the 
country, and could aid established and 
industries there by technical assistance and : 
them a cheap supply of semi-manufactured by ee 
and their specialised industrial equipment Theres 
sation by division of industrial function between 
several countries of the Empire will have to be ™ 
understandings among those engaged in the was 
concerned—which must therefore be nationally Organised 
as a preliminary—promoted, if need be and 
supported with fiscal measures, by the various 
ments. If the standpoint of this Report were that of 
delegates to the Ottawa Conference we should feel ln 
apprehensive as to its results. 
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Sir Otto Niemeyer and the B.I.8.—On Fri 
of this week it was announced that Sir Otto Nien 
been appointed to succeed Sir Charles Addis as the second 
British director of the Bank for International Settlements 
Apart from Sir Otto Niemeyer’s obvious personal qualif. 
cations for the post, the appointment is in two respeds 
an interesting one. In the first place, it de sole. 
what from the spirit of the statutes of the which laid 
down that the second director, other than the Govene 
of the central bank of the country, shall be a represents. 
tive of “’ finance, industry or commerce "—thereby im 
plying that he shall have wider interests than those d 
the central bank alone. The phrase is of course vagu, 
but it was hardly to be contemplated that the second pos 
would be filled by an official of the Bank of England, 
however distinguished. The post is of some importanc, 
for just as the Bank of England itself is closely associated 
with the life of the City of London through the wide connee 
tions of its directorate, so it is highly desirable the com- 
mercial community should be directly in touch with the 
work of the B.I.S. It is a source of weakness if centnl 
banking policy is regarded as a hidden mystery to ber 
vealed to experts alone. In this particular case, howeret, 
there is a second consideration of great importance # 
offset against this objection. Sir Otto Niemeyer is ot 
only an official of the Bank. He is also s member of the 
Financial Committee of the League of Nations, and, We 
understand, intends to continue his m . Two 
years ago, when Dr. Melchior was appointed to board 
of the B.1.8., he felt obliged to resign his membership 
the League Financial Committee, on the 
two posts were incompatible, and this has natu 
an impression that there ng times arise 8 divergent 
of view between Basle and Geneva. Sir Otto 
ment is almost certainly intended to dispose of | 
pression, and to bring the B.I.8. and the 
of the League into closer contact, and it 
that this was one of the main motives behind 
ment. It is, indeed, essential that Basle 
should be brought into the closest possible 
that any possibility of friction between 
international economic activity 
avoided. 
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ee, : been reduced from £7,456,000 
“ono. bills exchange from £38,987,000 to 
es eatmer £4,147,000 to £2,943,000, 
Lee. from £5,002,000 to £3,867,000. Accept- 
ale £10,989,000 to £9,208,000, 
now doubtless subject to standstill 
- profit for the year 1931-32 was 
against £310,308 for 1930-31, but it has 
‘aay to increase appropriations for con- 
) from £100,000 to £125,000, and this has neces- 
. reduction of the dividend upon the £10 shares 
18 per cent. The ‘‘ A ’’ shares of £1, how- 
to receive 6 per cent. Depreciation of 
was initially dealt with by an appropriation 
contingencies, and the directors have now trans- 
$50,000 from the Reserve Fund to contingencies. 
the Reserve Fund still at £1,000,000, against 
paid-up capital of £1,400,000; and according 
the: contingency fund is raised to a level 
igher than that of last year and is also fully 
with any eventual loss which might arise 
Austrian and other Continental engage- 
, we understand, consist almost entirely of 
The loss of deposits in all probability repre- 
wals of American and French short money, 
summer and autumn of 1931. It is highly 
no reduction at all has occurred in Scandi- 
, and there is reason to believe that the 
in no way affected by the Kreuger failure. 
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Bankverein.—According to reports from 
Wiener Bankverein’s balance sheet for 1931 
the bank has lost almost the whole of its 
, together with half its subscribed capital. 
arise mainly from general causes, though 
ap’ to have arisen from purchases of its 

' made by the bank in order to support the 
. It has simultaneously become known that steps 
en successfully taken to assist the bank. Certain 
and Belgian ci who had banking claims upon 
jiene erein have agreed to exchange them for 
sin the bank, and this transaction is now complete. 
#rian National Bank has also undertaken to contri- 

000, illings as part of the scheme of assist- 

ace te . gent ° reports that have ‘vag re- 
caved tn J no special legislation is required by the 
ation, though general legislation, which has ia wees 

lat reference to the needs of the Wiener Bankverein, 
ig Rumours of the insolvency of the 

' ‘apparently without foundation, and the news of 

) Scheme seems to have reassured public 
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The 1990 Consus of Production.—Volume XII of the 

mimaty reports of the Census of Production of 1930, 
last week’s Board of Trade Journal, deals 


eae eee 
' 


‘"SAsiger and glucose, and with the brush-making, metal 


wees, Small arms, and roofing and flax felt trades. 


mf owing summary shows the gross value, the net 


= wees value, less cost of materials and work given 
Loree t firms and the net output per person em- 
Phe. daadlaataa industries in 1924 and in 1930: — 
| Gross Output. Net Output 


Net Output. Per Employee. 


fined sugar increased therefore from 61.9 

96.6 per cent. This expension of the Briti i 
industry is the result of the British Sugar (Subsidy) 

of 1925, and of the reduction, in 1928, of about 2s. 
per cwt. in the import duty | 

8 change in the duty on fully 

total quantity of refined sugar produced from 

sugar beet was 7,952,000 cwts., as compared with 
than 500,000 cwts. in 1924. The gross selling val 
refined sugar and molasses produced mainly from 

grown beet was £9,550,000 in 1980. inst this 

must be set the cost of materials (£11, 

customs and excise duties (£1,820,000). i 

the subsidy of £6,022,000, the net selling value was 
£2,787,000. The decline in the gross selling value of 
refined sugar and molasses made chiefly from imported 
sugar from £538,016,000 to £88,867,000 is ascribed mainly 
to the heavy fall in raw-sugar prices and to the reduction 
in the import duty. On the other hand, the net selling 
value, at £4,576,000 in 1980, show an increase of 
£361,000 on the earlier census year. 


German Shipping Fusion.—The appointment of Dr. 
Albert as General Director of the North German Lloyd, 
writes our Berlin correspondent, gives the finishing touch 
to the State-aided reorganisation of German shipping. 
The Lloyd and the Hapag have for two years been 
bound together by irrevocable agreements, but the friction 
between the Bremen and Hamburg managements, which 
remained separate, has never ceased. Now the organisa- 
tion of the entire shipping service of both companies is to 
be unified; all agencies are to be combined, and the ex- 
penses and earnings of the vessels will be set down to 
joint account, though the separate company names will 
be retained for their advertising value. The combination 
is made easier by the fact that owing to the death of Herr 
Stimming a few months ago, the Lloyd has no Bremen 
expert at its head. Ex-Chancellor Cuno is still general 
director of the Hapag, but the position of his future col- 
league, Herr Albert, will be strengthened by the fact that 
he takes office at the instance of the Government. The 
proposal for the financial reorganisation of the companies, 
to be presented to the shareholders at the end of this 
month, is as follows :—Hapag is to cancel £20,000 of its 
own shares and reduce its capital by two-thirds to 
£2,660,000, leaving £68,500 preference shares un- 
touched. The North German Lloyd is to cancel 
£575,000, to reduce its capital by two-thirds to 
£2,475,000 and to convert £167,000 of preference into 
ordinary shares. Hapag will place £7,685,000 to depre- 
ciation and Lloyd £7,025,000, and each company would 
set aside £1,200,000 to special reserve for further losses. 
This reorganisation is made possible by the fact that, in 
addition to the savings on shares cancelled, the North 
German Lloyd receives a further £1,203,000 and the 
Hapag £1,888,000 in respect of the released American 
properties. 


The British Association.—The Economic Science 
Section of the British Association has arranged an in- 
teresting programme for the meeting at York from August 
81st to September 7th. Professor Robbins will speak on 
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‘‘ The Gold Standard and the Great Depression ’’; Dr. 
Roll will discuss ‘‘ The Effects of the World Depression 
on the Banking Systems of Central Europe,’’ and Dr. 
Benham will treat of ‘‘ Agriculture and Economic 
Change.’’ In view of the various Industrial Surveys 
which have recently been undertaken at the request of 
the Government, special interest attaches to the — 
posium on the “‘ Location of Industries,’’ in which 
fessor Marquand, Mr Jewkes and Mr Brindley Thomas 
will participate. The Section will be under the presidency 
of Professor R. B. Forrester, who has selected the im- 
portant problem of ‘‘ Britain’s Access to Overseas 
Markets ’’ as the subject of his presidential address. 
Further particulars of the sectional arrangements can be 
obtained from the Récorder of the Section, Dr. K. G. 
Fenelon, College of Technology, Manchester. 


INSURANCE NOTES. 


Eagle Star and British Dominions.—Included in the 
1931 report is a statement as to the results of the quin- 
quennial valuation of the current life fund. Although the 
report shows a life and annuity fund exceeding £15 
millions, the amount appertaining to the current fund is 
under £6 millions, the balance being accounted for by the 
four closed proprietary funds, the Eagle, the Star, the 
English and Scottish, and the Sceptre, acquired by the 
Eagle Star and British Dominions, and used as the 
foundation for the company’s subsequent expansion. The 
valuation has been made on the same net premium basis 
as before, and the financial history of the fund is detailed 
below :— 

1917- 1922- 1927- 
1921. 1926. 1931. 
Trading surplus earned during quin- £ £ £ 
quennium :— 


217,419 


116,089 
42,131 — 155,922 


Brought forward from previous valua. 
tion :— 
968 7,052 
Without-profits section and an- 
nuity fund 


584,008 


Allocations :— 
To Bonuses to with- ts icy- 
profits policy 


90,000 


7,052 5,994 


75,621 53,654 


364,008 365,675 
The investment losses have made a considerable hole in 
the trading surplus, which otherwise would have been 
ample to support a much higher bonus than before. The 
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Total net trading surplus 60,087 

For the second year in succession no 
made either to or from the marine aceo 
premium income is now much reduced, at 
fund has increased to 118 per cent. of the premiums, 
at that figure no doubt includes a certain amount 
disclosed profits. The ordinary dividend has been main. 
tained at 20 per cent., and is now covered by interns 
earnings with a small margin. ugh the foreign 
assets and liabilities have been included at par of 
change, an exchange reserve fund of £195, 
investment fluctuation account of £100,000 have been set 
up to provide for the net difference, in addition to whid 
there is a general reserve fund of £1,250,000. 


Royal Insurance Company.—With a world-wide bus 
ness involving assets of over £50 millions and premium 
income of nearly £15 millions, the Royal has 
felt the effect of the universal financial and trading de 
turbance. Nevertheless, the company is able to shows 
net trading surplus in all departments, and a total profit 
not much less than the 19380 figure. In the main, the 
story presented is the familiar one of a fall in premium 
income, and a greatly increased claims’ cost, parti 
in the United States of America, though the marine & 
partment is exceptionally a bright spot. 


1930. 1931. 
Amount Percentage Amount. Percesiap 
of of of d 


66 
22 
13-0 


Profit. 
£ 


CON OD GHD 
OPN CO 


684,350 


307,128 


—_— 


377,002 


cest., 
The dividend, which has been maintained at 65 on 
involves a disbursement of £1,375,000, which is i 
£1,330,000 out of interest income, so that virtually i 
whole of the net trading surplus is available to increase ‘ 
company’s surplus assets. In the course oF | 
the annual meeting the chairman entered a spit! 
against the abuse by certain countries of 
deposits, which are the pre-requisite of og 
ness in foreign countries. While it is oo a 
that a moderate amount of deposit should re 
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—In view of the fact that 
is derived from abroad, 
countries, and that the 

marked effect on its sources of 

‘. entitled to claim that the 1931 

unsati New business has 

of: home business from £648,000 to 

‘9 ign business from £1,582,000 to 

». hut the totals are still substantial. A small 

"in expenses has been achieved, from 24.6 per 

on per cent., and the rate of interest earned, at 
cent., is only a shilling lower than that 

an, The book value of the assets of £8,780,000, after 
ne credit for exchange profits, shows only a small 
em in market values of 1 per cent. of the total 
"Included in the assets is the society's controlling 

jn the Gresham Fire, valued at the cost price of 
‘wc, & note to the balance sheet states that after 
into account the investment reserve of the Gresham 
fm there was aD uncovered depreciation in that 
's assets of £65,000. 


ee eee ona 


 geamereial Union Assurance.—In reviewing the 1931 
‘unla ab the annual meeting, the chairman frankly 
s aledoed that the results of the year’s trading had 
“taourable, and although relying on the company’s 
dam h, the board decided to repeat the 
acted of 41 per cent.; this involves a substantial draft 
| iading surplus, and a maintenance of dividends at this 
‘wis stated to be dependent on a recovery in world 
ms. The company operates through sixteen sub- 
ssa but the accounts are in the usual consolidated 
Yn the fire department there has again been a con- 
ible reduction in premiums, from £6,774,000 to 
6,000, the greater part of the reduction being sus- 
imei in the United States. The accident premium in- 
ms also registered considerable decline from 
8 058,01 )to £7,846,000, and the company’s largest sub- 
fiuy, the Ocean, which is mainly responsible for the 
dent business, had to report a loss on trading last year. 
tments it is evident that efforts are being 
ate Wo secu economies in expense, and it is evident 
ithe is considerable scope for these. In 1925, for 
ance, whe accident premiums were £8,400,000, the 
Weiees were nearly £250,000 less than they are to-day 
‘amach reduced income, and that in spite of 
will in prices that has occurred in the meantime. The 
ment shows a small increased premium 
£784,000, and once again produces a useful 


3 


¥ 


“t 


closed that the hidden reserve at the end of April 

£1 million. In face of these trading results and the 
ing as to dividends, the price of the shares has fallen 
204 to 18} in the past week. 


Overseas Correspondence. 


UNITED STATES. 
Budget — Reconstruction Plans — Prices. 
(FROM OUR CORRESPONDENT.) 
New York, May 25. 


In spite of the growing restlessness of the country at the 
time wasted by Congress, work on the Tax Bill is pro- 
ceeding but slowly, and the inattention to the main busi- 
ness leaves the door open to all sorts of quack legislative 
nostrums for curing the depression. Nevertheless, in spite 
of surface discouragements, the undercurrent at Washing- 
ton is running strongly toward budget balancing, and in 
well-informed quarters in Wall Street there is much con- 
fidence that before it is too late a satisfactory Tax Bill 
will be passed and that at least the worst of the proposals 
involving large Government expenditure will be side- 
tracked. Evidence of this may be seen in the formation 
here a few days ago of a committee of twelve men, headed 
by Mr Owen Young, to assist in carrying out sound ideas 
of the authorities, to supplement with their personal influ- 
ence with business and banks the easy-money policy of 
the Federal Reserve Banks and, if possible, to work out 
plans of their own to help to stem the depression and 
establish public conference. The committee has the full 
confidence of Wall Street, as well, perhaps, as its sym- 
pathy; for it is realised that the wide publicity attending 
its appointment by Governor George Harrison of the 
Federal Reserve Bank places it under an obligation to 
deliver something. 


The committee, which will have its counterpart im 
Chicago and other large centres, could work best, no 
doubt, if it could keep out of the public eye. It has been 
proposed to it that a pool be formed to support the bond 
market. While in good quarters the idea of concerted 
purchase of bonds on a large scale by the strong banks, cor- 
porations and others is entertained, it is unlikely that a 
pooling of funds under single management will be decided 
upon, especially at this time when the general public sees 
so rhuch uncertainty. The committee probably will first 
devise more individualistic ways of inducing the member 
banks of the Reserve system to employ their excess 
reserves. These excess reserves are now approximately 
$300 millions, which probably is about the figure at which 
Reserve Bank policy would like to see them until they 
diminish through employment in loans and investments. 
At any rate, the past week saw the first reduction in six 
weeks of the Reserve System’s scale of United States 
Government bond purchases, the drop from the usual 
$100 millions being 20 per cent. This must not be re- 
garded as any retreat from the position, but merely as 4 
means of keeping the excess reserves at the desired figure. 


A plan which has been submitted to Governor Harri- 
son’s committee, but on which no definite commitment 
has been made, is for the large and financially powerful 
industrial organisations, chiefly the manufacturing con- 
cerns, such as du Pont de Nemours, U.S. Steel Corpora- 

i General Electric, Westinghouse, 
Motors, to guarantee credit 


form of bankers’ acceptance paper, 
industrial companies and therefore 


Banks. It is hoped by sponsors 


\ pais eee ” PO Pe ne a ayes hs ais Sar ge mer ime 2: | * Ae Y 

RMON ir on 4 i a : ‘ - 
“ ? me ree a % - 

2 y Pearce 7 o i e" 





ee ee a 


pre! shir nmasrgmepaaice: ete alan tigen tls Pama wren o> 


Mine ae } 
Pear, 


Fg he) ae RN a 
aa AS Be SEN Ae eee, +s 
; oy 


a a ee ov . 
es be » I SS eg 


Oe rt on ies ea 
a 
- an 


re how Pe e. Sow | 
NORE ator tees 1 
; 


1236 THE ECONOMIST. 


in the supply of eligible paper for discount, which is now 
sadly lacking and was one of the reasons for the Glass- 
Steagall measure substituting Government bonds as 
collateral behind Reserve Bank notes, and lengthening of 
time for the borrower to pay. Ordinary commercial sales 
are made on the basis of 30- or 45-day payments, against 
the 90-day trade bill as now proposed. 


On the other side, some critics of the idea fear that it 
may have the result of stimulating borrowing by those 
who should not extend themselves at this time, that the 
large industrial companies ought to keep their working 
capital and credit free of all entanglements, and that this 
partial invasion of what has been considered strictly a 
banking field might turn out to be unwise in the long run, 
just as the flow of industrial money into the call money 
market in the boom period stimulated the rise in 
securities. 


Last week's Reserve Bank credit expansion amounted 
to $69 millions. It was accompanied by a shrinkage of 
$40 millions in the gold stock, a rise of $18 millions in 
money and a drop of $6 millions in member bank borrow- 
ing. Since last week gold shipments have risen, and 
another $50 millions has already left or been consigned. 
The bulk is going to France, Switzerland, Holland and 
England. The banking authorities are not disposed to 
view this further loss with alarm, provision for it having 
been made; but it has its counterpart on this side in a 
general feeling of anxiety, particularly with regard to 
European affairs. 


Some reassurance has been given by President Hoover's 
strong statement of his platform, which includes budget 
balancing, no further borrowing by the Treasury, avoid- 
ance of public works which are not essential, extension of 
the functions of the Reconstruction Finance Corporation, 
and reduction in the Government pay roll. Meanwhile 
Congress has busied itself with various tariff measures, 
such as duties on copper, lumber, coal, rubber and oil. 

Commercial banks continue to reduce their loans and 
investments, and the security markets are slowly falling 
to new low levels. Commodity markets, on the other 
hand, have shown more steadiness. Wheat has risen 
sharply, but the movement has had a good deal of specu- 
lation in it which may not last. Wholesale commodity 
prices as computed by the Bureau of Labor Statistics 
were down three-quarters of 1 per cent. in April, the 
index standing at 65.5, as against 74.8 for April of last 
year. 


Railroad traffic has gone backward against a seasonal 
rising trend, and this week the steel industry declined a 
point or two in rate of operation. Prices are holding, and 
some increase in demand is still hoped for from the motor 
industry. Ford works are increasing production. A 
balance sheet published for Ford covering 1931 operations 
apparently shows a loss of $10 millions, against a profit 
of $44 millions in 1930. Preferred and common share 
dividends continue to be reduced or eliminated, but over 
60 per cent. of the preferred issues and 45 per cent. of the 
common share issues listed on the New York Stock Ex- 
changes continue to pay dividends. In spite of the low and 
declining prices for shares, the real disquiet is coming 
from the persistent weakness in bonds, which weakens the 
position of the banks and finance companies, as well as 
the faith of investors generally. 


Chamber the co-operati applied i 
ballots, but each side hed 1 left ; , 

which combined participation ir the 

be acceptable. M. Blum, the 

first step by laying down in his 

ducible minimum "’ conditions under which ty 
participate in the new Government M, } , 
on Sunday with a spirited article in 8 le oa 
based on the text that “ the situation of Ro 
serious.’ He emphasised that the countey 5 ee 
three great outstanding problems which faa wi 
all others, namely, those of the Budget oan 
ments, and disarmament, and he demonstrated 
without directly saying so) that, in view of: ( 
foreign situation, any desire to apply the 
ducible minimum ’’ was unthinkable. §%& far a5 fom; 
affairs are ae the article suggests that M. Hamat 
programme is likely to approxi i . 
thing that has latter] ees ee . 
Tardieu himself. 


The Socialist National Con 

matter for three clear days, yeaterday ipa 
which represents a slight attenuation of M Blum’ 43 
ducible minimum,”’ embodying the conditions - 
the party was prepared to negotiate with M. Herriot, 7 
principal points insisted on for immediate application 
(1) extensive reduction of military expenditure within § 
next two Budgets, (2) prohibition of all trade in arms 
nationalisation of arms factories, (3) control of the 
and nationalisation of railways and insurance compen; 
(4) application of a 40-hours’ legal week, without reduetin 
of wages. Later in the day the executive committe 
the Radical Party, comprising over 1,500 delegates f 
all parts of France, passed, by an overwhelming msjeri 
a resolution refusing to allow its Parliamentary repr 
tatives to be *‘ associated with men whose policy oti 
tion abroad and financial deficit at home has been stz 
ingly disavowed by the country,’’ approving M. Hera 
declarations, and leaving the door open for negotisti 
with the other parties of the Left for the constitution 
the new Cabinet. To-day, as was expected, the Soci 
Congress, by a practically unanimous vote, definitely 
off all negotiations with the Radicals. All chanced 
Socialist-Radical Ministry is removed. M. Hemi 
understood to be prepared to meet the Chamber with 
new Ministry on Tuesday or Wednesday next. W 
this can survive, except by dependence on two al 
and entirely distinct majorities—one for foreign 
based on the support of the Centre Parties ands 

of those of the Right, and the other for semi-Soass 
legislation, depending on the support of the Soc 
Party—remains to be seen. 

The revenue returns for April, the first month of the 
financial year, indicate total recoveries from all “ non 
and permanent ’”’ sources of 3,096 million francs, 
2,526 million francs in the previous month, 8,508 
francs in April, 1931, and 3,494 million francs m4 
1980. The improvement of 570,000,000 francs 
month indicates that the period of Treasury low walet 
ended, and that new annuities of direct taxation we 

inning to come in. Total recoveries from 
Suing the month were 154,519,000 franes (or 5 pe 
below Budget estimates. The yield from tumovs © 
was 104 million francs (or 15 per cent.) lower than i 5P 
1981, and 137,563,000 francs below Budget — 
the other principal categories of indirect ee re 
ciably smaller in yield than a year 9g, — 
of Customs, which produced nearly 15 per ot | 
i 1981, thanks to recent revisions OTs 
upward. The yield from imposts on motor 6 lame 
leur was 58,824,000 francs (or 22 per cent.) AW 
,000 franes, or 60 eal 
than in the corresponding month of 1961. 
the Caisse d’Amortissement totalled 581: Cain 
all th ies of sources from which 9 ee 
its revenue being mae rte — 
- ; of 8,047,480 tome vie geet 
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month and 408,928 tons in April last 
1 British coal anne to or 

French authorities, in reg to 
eT ion applied to British coal entries under 
PP cate, has now resulted in legal action being 
Pr she importers, for the purpose of testing the 
ya | veslity, An appeal has been entered for hearing 
ecco d’Etat, a supreme tribunal which in this 
ye sroximates somewhat to the British Privy 
er whose role is to act as arbitrator in regard to 
Re eative acts, its decisions having all the force of 
“fhe British importers claim that the institution of 
soote systema constituted an illegal act, as it was im- 
‘ decree and not by Parliamentary vote, 
the recent further reduction of coal entries by 
cent. by the expiring Tardieu Government, to a 
of 60 per cent. of the average imports of the pre- 
ag (hres years, was equally illegal, from the fact that it 
by 8 Ministry which had already resigned 
oj vas remaining in office only for the purpose of carry- 
‘on eurrent business. British exporters complain that 
a done remain subject to import licenses, whereas 
s, Dutch, Polish and Belgian coal importers, al- 
ish still held under the quota system, have been 
‘steed from the necessity of procuring permits. The 
‘Tech retort is that entries of British coal, which con- 
wile by far the greater proportion of foreign coal im- 
urls. 00 mainly of industrial combustibles, and are 
’ on for the huge stocks of industrial coal now 
sulated at the French pitheads, and leave no room 
‘household coal. It is urged that foreign importers 
ald devote themselves chiefly to household descrip- 
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Chango of Government — Budget Problems. 
oe (FROM OUR CORRESPONDENT. ) 
Berwin, May 31. 


es which have brought about the fall of the 
Government have been at work for a long time. 
mt von Hindenburg, from the very beginning, 
(the Briining Government to govern as a Cabinet 
MeRight. In spite of his conscientious endeavours to 
mmo himself to politics, he was never able to appre- 
Me fact that the Chancellor was obliged to work in 
mien with the Left because the Socialists, his 
aust Opponents, helped him to carry out tasks which 
we Mceesary in the interests of the State, while the 
of the parties of the Right were joining the 
a vocalists, who were prevented by the necessity 
cp anual agitation from making any concessions to 
cons of Btate. The pressure exercised by the 
upon the Chancellor did not diminish when Herr 

ae ate Was re-elected with the support of the 

@ Herr Briining was only able to resist this 
a ‘the Tesult of the Prussian elections gave a 
tothe demand that his policy should tend 
me-Bight, To this was added the fall of Herr 
yymca greatly damaged the Chancellor’s 


Li 


as 


@ difficulties might still have been 

i not been for two economic problems 
Possible for certain quarters of the Right 
: ween the President and the Chan- 

’ problems arose out of the condition 

° | the course of this winter 


” credits in many 


ang ’to involve, not the rescue of the 

Were granted, but merely useless 
farms were so heavily indebted 

| Rot even the cancellation of 


wald, had planned that the land of those farms which 
were y overborrowed, about one-sixth of the 
total, should be bought by the State, or under State 
authority, at a very low price, in many cases only the 
amount of the first mortgage, and used for t settle- 
ment. The idea was the same as that which has for some 
time been the foundation of the Prussian Government's 
agrarian policy, the replacement of the decaying large 
farms of the East with small holders who will be better 
able to withstand the agricultural depression. Opinions 
differ as to the prospects of this policy, but it is the only 
way of finding any kind of purchasers for the land of 
these collapsed estates. All the same, the owners of the 
land regard this policy as ‘‘ Bolshevik.” They want to get 
rid of the burden of debt by curtailing the rights of credi- 
tors to a greater extent than was done by the November 
decree. They have in mind particularly a compulsory con- 
version of the first mortgages to 80 per cent. of their 
value, and a further compulsory reduction in interest 
rates. As the President spent his Whitsuntide holiday in 
East Prussia, he was very accessible to the opinions and 
wishes of the large landowners. 


The second economic question was one of social policy. 
Large and influential industrial circles wish to take ad- 
vantage of the crisis to do away with State interference 
in wages and working conditions, and to strike as severe 
a blow as possible at the trade unions. Not only are they 
violently resisting the compulsory introduction of a shorter 
working week proposed by Herr Stegerwald, but they wish 
to abolish compulsory arbitration in industrial disputes. 
In these quarters also influence has been brought to bear 
upon the President or his advisers. 


Thus it came about that on his return from East Prussia 
the President laid before the Chancellor at their first 
meeting last Sunday three demands: first, the renuncia- 
tion of the new emergency decrees which had been pre- 
pared, and which were to contain the necessary provision 
for the taking over of the Land Settlement Office and for 
the balancing of the Budget; second, that the Chancellor 
should make no changes in the personnel of the Cabinet 
(which would mean in particular that he could not get 
rid of Herr Schiele, who is supporting the agrarian de- 
mands); third, the adoption of a more rightward orienta- 
tion in policy. Herr von Hindenburg personally did not 
expect that the Chancellor would agree to these demands, 
and they were merely a way of dismissing the Cabinet. It 
is, however, quite likely that Herr von Hindenburg 
counted on persuading Dr. Briining to enter the new 
Cabinet as Foreign Minister, but in that he was mistaken. 


For a correct estimate of the situation it is essential to 
bear in mind that Herr von Hindenburg still wishes to 
govern by constitutional means. Nor has he any leanings 
whatever towards the National Socialists, but he considers 
it necessary to make them share the responsibility of 
Government in some form or other. If they refuse,* a 
general election seems almost inevitable. At the present 
moment this would be a dangerous experiment, which 
would be by no means certain to produce a workable 
solution. 

The principal task of the new Government, apart from 
foreign politics, will be the Budget. Dr. Briining’s dis- 
missal has made the problem much more difficult, for it 
it hard to see what other statesman still possesses the 
necessary authority to persuade the German people to 
assume new burdens, especially as the President intends 
to issue no more emergency decrees, and a parliamentary 
majority for additional taxes will be impossible to obtain. 
What Dr. Briining could do only by exercising every 
ounce of his political strength, nobody else is likely to 
achieve at all. The introduction of the employment tax, 
without which the expenditure on unemployment cannot 
possibly be met, is therefore probably impossible for the 
time being. It will, however, be equally difficult for a 
politically weak Government—and the Government of the 
next few weeks will necessarily be politically weak—to 
decide upon severe reductions in expenditure. Even the 
industrialists, who are counting upon a reversal of social 

* Since this letter was written the National Socialists have 
definitely refused participation in Herr von Papen’s Government.— 
Ep. Economist. Se 
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licy, will have to ne their hopes for the present, 
for the National epcialists will not be ready even to 
tolerate a Government if such toleration would saddle 
them with the responsibility for unpopular measures 
before the general election. 


An attempt will probably be made to solve the unem- 
ployment problem by an extended programme for the pro- 
vision of work. One of the reproaches which has recently 
been levelled at Herr Briining by his opponents was his 
‘* dilatoriness ’’ in this matter. But Dr. Briiming had his 
reasons for not giving in to the demands for a 
‘* grandiose "’ programme for the provision of employ- 
ment. Currency considerations must, in the present 
position of Germany, set limits to any such activity, and 
now that Dr. Briining has gone, the President of the 
Reichsbank will undoubtedly take over the task of pre- 
venting any danger to the mark from credit expansion. 
Dr. Luther will also have to exercise his well-known firm- 
ness in another direction. The exchequers of the Reich 
and of the States are threatening to run dry. As Dr. 
Briining would have presented a balanced budget to the 
Reichstag, these difficulties would have been overcome ; 
but now that the balancing of the budget is not certain, it 
will be difficult to maintain the liquidity of the treasuries 
of the States without assistance in the form of credits, 
which would be unsound. The importance of Germany's 
possession, in her Reichbank president, of an absolutely 
reliable guardian of her currency, can hardly be over-rated. 


HOLLAND. 
Shipping Reorganisation — Dairy Industry. 


(FROM OUR CORRESPONDENT.) 


AMSTERDAM, May 24. 


A Brit has recently been introduced by the Government 
for the safeguarding of our national mercantile fleet. The 
situation is now such that 54 per cent. of the world’s mer- 
cantile fleet is in the hands of shipowners domiciled in 
countries with depreciated currency. In consequence, 
Holland, which had its full share in the expansion of the 
world’s mercantile marine, has been driven into a very 
precarious position. For many Dutch shipping companies 
it has become practically impossible to continue opera- 
tions. The Government considers that the reorganisation 
demanded by the present situation should not be delayed 
by granting support in the form of subsidies. Generally 
speaking, no relief will be granted unless the company in 
question has submitted a scheme of reorganisation provid- 
ing ample guarantee of economies. In some cases it is to 
be considered whether merging or other forms of close co- 
operation between the necessitous companies are desirable 
and provide better prospects for the future. 

In order to realise these aims without endangering the 
interests of the State, and at the same time to ensure that 
the temporary indispensable help is not withheld from the 
shipping companies, it is considered desirable that arrange- 
ments be made for the founding of a com 
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inst commercially sound security, at a 
interest. 
Another Bill, to be presented to 
by the Minister of Economic Affairs and 
for measures for the i 


least two Duteh conta on eash litte or 

loss of 80 million guilders a year on the 

of 4,000,000,000 litres of milk. ee 
for the distressed farmers, a tax is to be idee 
and margarine, and, in addition, the 
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SPAIN. 
Catalonia — Stock Exchange — Banks — 
Committee Senta 


(FROM OUR CORRESPONDENT.) 

Manan, May 19, 
Tue Catalonian question, on being presented to 
for discussion, has raised a crop of violent polemics, fot 
ing on both sides runs very high, and, unless & compromin 
is reached soon, a political crisis may result, The pom 
bility of the Catalonian Statutes becoming law seems ty 
have caused the parties of the Right to sink their dife. 
ences and to put up a combined opposition to what they 
consider a dismemberment of the country. The stadens 
have taken sides against Catalonia, and 
which remind one of pre-republican days, have broken a 
at the principal universities. On the other hand, the chish 
of the Catalan party have been making menacing rematy 
as to what is to happen if the Statute is not approvelia 
its present form. Whichever way one turns, 
there are clouds on the horizon, and political peace, wih 
the consequent return of confidence, seems as far ffs 
ever. 


As a result of this uncertainty it has again been new 
sary to peg the principal quotations on the Stock By 
change, thereby considerably diminishing the volumed 
business transacted. Altogether the situation of the Sod 
Market is frankly pessimistic, although any favourde 
factor would cause an immediate reaction, in view of te 
large amount of money available for investment. Te 
Minister of Finance has presented a Bill to Conges 
which relieves banks of the necessity of paying further tat 
on the increased value of their portfolios of securities, 
which were written up (or down) to market value oa De 
cember 31, 1931, in accordance wis eae 
of the Superior Banking Council. In spi measures 
taken apa a wide distribution of the recent shar 
term Treasury Loan, and the general belief that that obe# 
had been attained in a pabgcrlg Aare " 
figures of the Bank of Spain show that some Ov per om 
subscriptions were based on bank credits. The digess 
of the loan, in unfavourable market conditions, %, § 
fore, proving very laborious. 


While the names of the persons who are to fom @# 
Committee for the Study of Economic Conditions Spa 
have not yet been made public, the new orgeioing 
considered to be a further manifestation of the ; 
tendency of the present Government, as the commie | 
to have access to all documents, whether private #0 
consider essential for the s 
. It is pointed out also that the meshes hb 
the committee, though personally not pees a 
nominated by the different Ministries. In sot ton 
the decree states that the organisation will n0 a Co 
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oe Vienna, May 80. 
: vernment has presented to Parliament 
: enable banks and industrial i 


they have suffered in the last few years. At 
i increase of capital is also to be 


These shares will be with- 
dem, and the capital will be reduced from 55 to 44 
‘gilion echillings. At the same time, 50 per cent. of this 
" ital will be written off, so that it will then appear at 


sander to provide new capital, a group, consisting of 
' ts Belgian connections, Société Générale Belgique, the 
aque Belge pour |’Etranger, Brussels, and the 
fieche Bank und Discontogesellschaft, Berlin, will 
is ver 18 million new shares, while an Austrian group 
pit the leadership of the National Bank of Austria will 
‘is 10 million schillings’ worth of new shares. Of the 
ta tillions, the National Bank itself will supply three 
‘tim schillings. Through this transaction the Bank- 
‘wit intends to meet all its previous losses and to write 
‘appropriate sums from its share holdings and its debtor 
teorante. At the same time, s small reserve of five 
‘tlic Blames formed. The old open reserves 
(08 milli have been used for the purpose of 
‘edifying the balance sheet. 
ss, ha ankverein will succeed in continuing consistently 
ie policy it has so far practised of young | its overhead 
pene. It will have further to reduce the number of 
Gees, it will also limit the number of branches, and 
ee ng constantly clearer that the tremendous 
the head office is now much too large for the 
1 ~uuced circumstances of Austria. It must, 
awe, be acknowledged that the management pointed 
en aad again in recent that it was necessary 
e poltey to the crisis and published honest balance 


4 ay 
Fi 


repeated rumours have cropped up to the 
‘tt Sttain influential circles would like to see a 
tL edit-Anstalt with the rest of the big banks. 
ae Pent Of the Escompte-Gesellschaft has always 
it would not take part in such a 
particular value upon centralising 

own . But before such questions can 

at ee F the Credit-Anstalt to its 

weors, to the Government and to the National 

sa must be cleared up. The negotiations 

ene Reid wit! the ign creditors have made 

wer. It is very diffou It for the Austrian 

id iteelf in the Credit-Anstalt affair, 
whether the Paris negotia- 

lout faint hope of credit relief, will 
mated, or whether the transfer mora- 
aX - ‘It is certain ape, te 
Made all preparations for such 8 
me ion “‘transfer mora- 


reobutly euienahed tit nace in 

y a amount notes in pri 
keeping at 800 millions. at as 
_ Economic conditions are still v 
its report, the Alpine 

export of iron has ceased almost entirely. ut of crude 
ore hardly amounts to 40 per cent. and of iron to 51 
per cent. of the output of 1930. Orders on hand have 
sunk to only 15 per cent. of normal, and Alpine has 
dismissed han The contemplated cut in wages 
however, been postponed, as newly formed Cabinet 
intends to take measures to help the coal mines of the 
Alpine. It is true that this is difficult to reconcile with 
the fact that the Federal Railways draw 500,000 tons of 
Ruhr coal from the State mines in Germany, and of that 
total require 300,000 tons for their own purposes and want 
to sell the remaining 200,000 tons on the open market. 
Domestic commerce protested strongly against this, and 
there has also been a lively dispute between the manage- 
ment of the Federal Railways and the Ministry of Com- 
merce. The latter deman that the domestic coal 
mines should be supported in every possible way. To this 
end a decree will shortly come into force requiring 
admixture of a certain proportion of Austrian coal with 
all coal sold in Austria. 


In spite of the very low quotations ruling on the Stock 
Exchange there has been a further fall. The index figure 
for May is 6.8 per cent. below last month’s, but several 
groups on the quotation list have been harder hit, particu- 
larly the iron and metal industry, in which there are falls 
amounting to as much as 24.9 per cent. In the paper 
industry and the electricity industry there were drops of 
about 15 per cent. Mining shares were best maintained 
and weakened by only 1.4 per cent. 


unfavourable. In 
stated that 


HUNGARY. 


Foreign Creditors’ Fund — Banks — Economic 
Conditions. 
(FROM OUR CORRESPONDENT.) 
Bupapest, May 27. 


Born Houses of Parliament have extended for another 
year the special powers granted to the Government last 
August for the financial rehabilitation of the country. An 
unexpected storm, however, arose in the Upper House in 
connection with the motion of the agrarian members that 
the amounts deposited at the National Bank in the 
Foreign Creditors’ Fund in pengé, on account of the 
untransferable interest and amortisation due in foreign 
currencies, should be used for agricultural relief. The 
incident was closed, however, by the intervention of the 
Prime Minister and the President of the National Bank, 
who explained that the Government will not raid the 
Foreign Creditors’ Fund without previous consultations 
about its use with the delegates duly appointed by the 
various groups of foreign creditors. Unfortunately, there 
is no such body in sight as yet, in spite of the fact that 
more than five months have elapsed since the declaration 
of the transfer moratorium. Apart from the Standstill 
Agreement concluded with the British creditors on short 
term loans, which is of purely negative character, no 
progress can be recorded with the American creditors, 
who were the biggest lenders of the post-war period on 
both short- and long-term account. 


The Central Corporation of Banking Institutes has 
published very interesting and up-to-date material in its 
monthly report about the position of the banks and savings 
banks it controls. The development of the saving deposits 
and curren’ accounts with all the members’ bank and at 
the Postal Savings Bank has lately been as follows :— 

In million peng. — 

... 2125.0 

2078.8 
1830.9 
1808.8 
1693.3 


1980, December 81 ... 
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Total deposits have decreased by more than 20 per cent. 
since the crisis started a year ago. The heaviest with- 
drawals took place in July and August, but there has been 
a slow, steady fall ever since. Complete returns for April 
are not yet available, but deposits with the thirteen prin- 
cipal Budapest institutes have decreased by a further 
27 million pengd. According to the computation of the 
Central Corporation of Banking Institutes, deposits in 
the provinces have decreased by 204 million pengé, and 
those in Budapest by 177 millions, making a total of 381 
million pengé from June 30, 1931, until the end of March, 
1932. The fall of deposits is particularly serious in the 
provinces. The number of the small provincial institutes 
which are members of the Central Corporation of the 
Banking Institutes (the non-member banks are not 
allowed to accept deposits) decreased from 455 at the end 
of 1930 to 422 by the end of March, but this is still very 
much in excess of what the country needs. A general 
banking reorganisation is urgently needed, but in spite 
of the reconstructions effected in other countries, such as 
Germany, Austria, Czechoslovakia and Italy, where bank- 
ing business suffered from the same defects, over capital- 
isation and losses in syndicates, bad debts, etc., no progress 
was made here in this respect. Only two of the eleven 
important Budapest banks have effected capital reductions 
by cancelling own shares held in their portfolio, 
although practically all banks hold large batches of their 
own shares and would do well to follow the German and 
Czechoslovak examples by remodelling their balance 
sheets on a sound basis. 

The economic distress shows no signs of abatement. 
Crop prospects have somewhat improved, as the fair 
weather in May partly made good the unfavourable and 
long winter. Although the sown acreage of wheat is less 
than last year, it is hoped that the exportable surplus 
will be greater, but prices are very much below the cost of 
production both in cereals and cattle raising. Foreign 
trade continues to be depressed by the artificial hin- 
drances, and there is little, if any, prospect of an improve- 
ment so long as the monetary problems are not solved 
satisfactorily in the Central European States. No better 
example can be given as an illustration of the strangula- 
tion of foreign trade than the Hungarian figures for the 
first four months of 1932 as compared with that of 1930. 
Exports in January-April amounted to 98.9 million pengé, 
as against 291.1 million pengé in the same period of 1930, 
a decrease of 70 per cent. Imports have declined in the 
same period from 269.0 million to 111.2 million pengé. 


JUGOSLAVIA. 
Banking Difficulties — Trade — May Improvement. 


(FROM OUR CORRESPONDENT. ) 


Bevorave, May 18. 
APRIL was in many respects the hardest month since last 
autumn. wintry weather had resulted in a 
fodder famine and forced peasants to part with their 
emaciated stock at ruinous prices. Bankruptcies reached 
a figure double that of last year, their total for the first 
four months being 289, as against 156 in 1931; while 


agita 

the depressed psychological 

to foment discontent of a distinctly mutinous 
Added to this came the moratorium 


According to the moratorium provisions. . 
assets exceed its liabilities, is not obliea sme 
my reset legally prescribed tor + Pe 

em by instalments as liquidity permits. Doo 
however, to be paid in full " ~~? 
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Foreign trade has practical] ceased 3 
for itself the icaulen, bills nensanaen ‘oo oe 
State debts and obligations, the State has Peyment ¢ 
that three-quarters of all in i ; fren i ln 
to be surrendered to the National Bank This, 
has so far enabled the State to meet all serv; 
oe caw but it has left t 
a famine of bills. Trade is he ecessity 
devious ways. On the one hand, ame ig: roe: 
as in the case of a transaction, negotiations na 
well advanced, in which a Diisseldort hea: pre 


he businegs 


is to exchange 5,000,000 gold marks’ em be fetey 
a corresponding amount of second-class J i 
On the other hand, a ‘‘ black "’ bourse ig ic 

which 10 per cent. to 15 per cent. above the ofica ake 
rate is paid for foreign bills. Nor is any improvement 
be expected unless a greater sale of Jugoslay . 
produce brings in a larger stock of foreign bills for dis 
tribution among importers. The moral is that 
cannot both expect debtor countries to fulfil their oblig. 
tions on State debts and hope for a revival of tradg: 


The disastrous state of foreign trade is best revealed 
the statistics themselves. Teper for the first aoe 
were worth 703 million dinars, as against 1,342 milla 
dinars in 1931 and 1,740 million dinars in 1980, 
were worth 634.6 million dinars, as against 1,159 
dinars in 1931, and 1,696 million dinars in 1980. The 
deficit in the trade balance so far is 69.4 million dinars, 
as compared with 183 million dinars in 1981 and 4 
million dinars in 1930. The present war-like condition d 
world trade does not so much affect the final balance o 
settlement as destroy the total turnover. 


May fortunately has brought some relief to the situ 
tion. Crops have been sown, and, although the harvest 
is bound to be affected by the floods and the latenesd 
the sowing, there is hope of a reasonable yield unis 
drought should supervene. The appearance of fresh 
and the promise of a good hay harvest have relieved the 
fodder famine and stiffened stock prices. A clearing 
arrangement with Switzerland has helped to nee 
dinar to a rate of 9.05 Swiss francs for 100 dinar, # 
against 8.95 for 100, while the egg market: he 
revived after touching bottom. Italy, too, has om 
cluded a commercial treaty with Jugoslavia which migt 
serve as a model of liberality at the present time of teal 
war. Spring building promises to be fair, as many under 
the stress of circumstances seem to prefer to turn ther 
money into bricks ; and spring works of a publie —_ 
although not as extensive as usual, have slightly 
the labour market. Finally, the State, which had exceed: 
ingly heavy obligations on foreign debts at the Lo 
of May, when no less than six foreign coupons im 
will have now an easier time until November. ie 
pected, therefore, that with the States 
demand for foreign bills, a larger proportion than 
can be turned over to importers, and a certain 
of the ‘* black ’’ market pa e nepes ioe oe 
The present interval of relief is no doubt ¢ 
wae but it cannot be said that the strain £ a 
two months has left the economic vitality of # ood 
unimpaired. Its final recovery or ober: sae 
tionally bound up with the fate of the rest 
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+; a Ministerial mente alten 
far-reaching res ions in » pur- 

of foreign exchange. In fact, the National 
received & practical monopoly of these trans- 
commercial houses and private persons 
to sell or buy foreign exchange except to 
ational Bank. All export of devisen is 
measure has caused considerable con- 
igorientation, especially as no machinery 
‘sad to deal with the immediate needs of the 
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cause of the movements of capital which 
i tal in leading to this drastic step are un- 
to be sought in the growing lack of confidence 
the stability of Roumania. This feeling 
ok last summer’s banking crisis caused the 
of deposits; it was accentuated when the 
ing off in Treasury receipts this year drew 
precarious Budget position. The un- 
and timber exports, due to the long 
ition of the roads and the lack of credit 
share to disquiet public opinion. But it 
owing to the effect of the short-sighted 
the last few years that the capital of this 
found employment offering sufficient safe- 
been driven into unproductive channels 
of the country. 
agricultural conversion scheme became law on 
‘Ist. Already the banks in Transylvania have 
sed the deposit rates, and, where the depositors wish 
withdrew their funds, have arranged by common 
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emnt the payment in small instalments stretching over 
long per The agriculturists have become aware of 
tv feet that the measure has cut off their credit. A 
them have already expressed their intention 

availing themselves of the debt reductions allowed 

law, in order to obtain in future such facilities as 

ill be available. 


‘Nothing has yet transpired of the result of the examina. 
‘a ch Re ee _ of Bovaave. 
me current year payment of the coupons of the: 
‘emmanian foreign loans is said to be assured, but to 
um this end the Government. is sacrificing its own 
mal, ite pensioners and the industries which have 

als to the State. Payments of salaries to 

of pensions are in arrears and are made 

mei instalments. The industries are not paid at all. 


Ramin trade figures for the first two months of this 
7 Mow an unusual balance of 475 million lei in 

=e shis country. The favourable balance is not, 
ie Wt; due to increase in exports. Compared with last 
‘Wi tmports have fallen 48 per cent. as to quantity and 
: mm. in value, Exports have increased in tonnage 


ee cent, as against 1981, but their value has 
mwet by 17.6 per cent. Owing to the reduction in 
} Customs receipts on imported goods for the 

Booey ‘under review show a reduction of 82 per 
empered with last year. The cancelling and 
= export taxes resulted in a fall of 71 per cent. 
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Mr and economic newspaper Argus 
of grain exports during the 
year, compared with those of 
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debts. Besides, on account of the lateness of the season 


they are occupied on the land and therefore unable to 
come to the markets. 


this point of view the balance sheets of na oka i 
e ce oO 

banks of Bucharest, the Banca Romeneasca, the Peat 
Commerciale Roumaine and the Banque de Crédit 
Roumain make interesting reading. eir ate 
— a Pa amount to 1,770 million lei” Their 
cash and liquid resources fell during the from 
2,432 millions to 800 millions. Their invictannite in 
public securities and shares stood at 382 million lei at 
the end of last year, as compared with 428 millions a 
year before. Considering the state of the bond and share 
market, this drop in the value of the investments appears 
very small. The bills discounted and debtors amounted 
to 7,496 millions on December 31, 1931, as against 9,471 
millions the year before, a reduction of 21.7 per cent. 
On the other hand, the deposits and creditors in current 
account were reduced in 1931 from 10,662 millions to 
4,153 millions, a fall of 61 per cent. To meet, therefore, 
the enormous drain of 6,500 millions on their deposits the 
banks were only able to reduce the debtors by 2,100 
millions and pay from their liquid resources 1,600 
millions. For the deficiency they had to go to the 
National Bank, so that their rediscounts rose during the 
year from 175 millions to 8,155 millions. 


CANADA. 
Crops — Business — Railways — Parliament. 


(FROM OUR CORRESPONDENT. ) 


Ortawa, May 16. 


Axsout 75 per cent. of the western wheat crop has now been 
sown and the official forecasts of the intended acreages of 
the principal crops, as reported on May Ist (with the 1931 
acreages within brackets), are as follows: Spring wheat, 
24,671,500 (25,554,205) acres; barley, 3,688,400 
(3,768,269); spring rye, 163,900 (179,028); flaxseed, 
559,450 (627,430); mixed grains, 1,198,000 eae 
There are prospects of a good wheat crop. Mr Beatty, the 
president of the C.P.R., recently predicted, on the strength 
of reports from his officials, that a wheat crop of between 
400 and 500 million bushels was now assured. The official 
estimate of the stocks of wheat in Canada as at March 81st 
was 248,300,165 bushels, as compared with 280,095,391 at 
the same date in 1931; of this total some 58} million 
bushels were in farmers’ hands, and of this about half 
would be absorbed by seed requirements. The prospective 
carryover is still placed at a little above 100 million 
bushels, but the Department of Trade and Commerce 
claims that the ‘‘ general statistical position of Canadian 
wheat supplies compares very favourably with that of the 
same date a year ago.” 


Business remains generally depressed. The car-loading 
figure for the week ending May 7th, at 41,028 cars, was 
actually 179 cars below the figure for the previous week 
and 3,506 cars below the figure for the corresponding week 
of 1981. Another disheartening sign is that the downward 
trend of prices, which seemed to have been halted, has 
been resumed ; and the Bureau’s index of wholesale prices 
on the base 1926 = 100 was 68.4 for April, as compared 
with 69.1 for March. Both wholesale and retail houses 
report little real gain in business, and price-cutting 
is required to induce the public hes buy y: ees 
some impetus is expected to forth e 
Ameciien welat traffic, which has aebede begun: the 
natural impression would be that the slump now prevail- 
ing in the United States would seriously reduce its volume, 

but in 1981 it was calculated that the amount spent by — 


American tourists in Canada ($188,000,000) was only 7 per 


cent. below the figure for 1980, and apparently many 
Americans who formerly took a summer holiday in Europe © 
are now, on grounds of economy, contenting themselves — 


of | with a holiday in-Canada. ‘There are'not many signs of | 


Pistia 
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any real improvement in manufacturing industry. The 
comparative meagreness of the domestic demand in many 
lines makes the local manufacturers all the more exigent 
in their pressure upon Ottawa to keep tariff barriers up and 
check the inflow of imports; and recently there have been 
cases of duties being increased by Orders-in-Council. 
Some time ago a plant in Hamilton began to roll steel 
plates more than 60 inches in width, and, on the ground 
that these plates were of ‘‘ a class or kind made in 
Canada,”’ the Minister of National Revenue used his 
powers to clap on a duty of $4.25 per ton on plates up to 
64 inches. But a demand for the same duty on plates up 
to 78 inches was refused, largely as the result of protests 
by British interests, whose trade would be adversely 
affected. 


There have been some very disturbing revelations before 
a special committee of the House of Commons which has 
been investigating the finances of the Canadian National 
Railway system. Public opinion has been profoundly 
shocked by disclosures of what seem to have been culpable 
extravagance and waste on the part of the management. 
Huge sums have been paid out for publicity expenses, 
club dues for officials, ete., and the idea evidently pre- 
vailed that with the public purse to draw upon, no 
expense should ever be spared. It is admitted that drastic 
economies have now been effected by the C.N.R. manage- 
ment, but confidence in some of the chief officials has 
been badly shaken, and, while changes may be delayed 
until the report of the Transportation Commission is 
submitted, they are inevitable. 


The Government has now secured the passage of its 
latest Unemployment Relief measure in face of protests 
from the Liberals that the Government had no right to 
claim another blank cheque in regard to expenditures for 
relief. In this measure the Government also took powers 
to advance money to corporations, and Premier Bennett, 
in defending this provision, sounded a very significant note 
of warning. He said that from information which had 
reached him from very authoritative sources he appre- 
hended that there might arise in North America during 
the summer a very difficult situation, and he wanted to be 
prepared to meet it. He even went so far as to say that it 
might be necessary to “‘ bolster up ’’ with the credit of 
the nation certain institutions which, while possessed of 
assets much greater than their liabilities, had been re- 
duced to a condition of temporary embarrassment. 


The Minister of Agriculture, after a series of confer- 
ences with members of all political parties in the Federal 
Parliament and agricultural and marketing experts, has 
announced that the Government contemplates the estab- 
lishment of a National Marketing Board, whose task would 
be to supervise the disposal of Canada’s exportable surplus 
of farm products. It would not deal with wheat or cheese, 
as the export percentage of these commodities is too high ; 
but it would concern itself with butter, live cattle, poultry 
and other farm products. Apparently for butter the 
Minister has in mind some plan analagous to the Patter- 
son scheme invented in Australia, under which s small 
levy would be made on every of butter uced, 

the fund secured from this would be to make 


THE ECONOMIST. 


MONETARY POLICY. Ke 
TO THE EDITOR OF THE ECONOMIES _ a 
Str,—We may be grateful to Professor a sites 

pointed out, when opposi reflation in poeta Sth 
that an attempt to get back to the 1929 level of prices eek 
more than passive non-i a 
cheap money.” That should be plain enough oe ale 
gets graver and nothing more is done or projet aaa 

Is it not time to admit frankly that we ought Ep soe 
Sent ok neh oe Seer 1d 

mo e ion ? mM 
Bank of England should try the experimes faa 
securities on @ great scale and loading up the joint 
with funds. The Federal Reserve Banks have eee 
than half a billion dollars’ worth of United fae am 
in the last six weeks. Some time 
effects of this policy can be judged. 
tions peculiar to the United States at 
present in Great Britain, which must 
of this policy there. In England the field 
experiment. The possibility must be 
that stagnation is now so great that 
might fail to put the money placed at 
circulation. 

Secondly, there is the surer and uni 
expedient of government action. No one hes 
doubted that a government is able to inflate, and, 
to reflate. Few seriously doubt that reflation is 
needed to save us from calamity. Why, then, i 
action not only not advocated, but hardly mentioned? 
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mere suggestion of it is apt to evoke a host of 
Inflationary orgies are recalled. History does 
show that controlled reflation tends to degenerate into iafe 
tionary disorder ; since it provides no examples of the cam, # 


i 


level, the government 
it takes from them and thus get more money into ¢ 

May I add a few words on the external situation, wit 
seems to merit more attention in connection with our monsay 


icy than it usually receives. There are two side i 
is seek akin ree aee-heoed namely, how in the existing 


calamitous state of the world we can do the best for 
and how we can assist the world to recovery. The 
these is usually thought of as 

i -operation ; 
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assets. So and only so, can we 


world price recovery. 
fund which was hailed on many 


monetary expe 
ing the crisis, that it should enable us 
icy that is calculated to have a 
and abroad simultaneously. 


ur proper external 


licy, may 


to be widely held? If I 
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instance, has depreciated sterling 
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i “* All artificial control of operations in exchange, whether 

y requiring a licence for transactions in exchange, or 
aitine the sete af sult teats ana Bea 
or by discriminating between the different purposes for 
which the exchange may be required, or by 

free dealings in forward exchange, is futile and mischievous, 

and should be abolished at the earliest possible date.” 

Is it not time to ask who are the “ experts ” who, by advice 
which is in flagrant conflict with all sound scientific i 
and with the published opinion of a body of experts who 
to accept responsibility for their advice, have inflicted this 
inestimable harm not only upon Central Europe but also upon 
the world as a whole ?—Yours, &c., 

London School of Economics, 

Houghton Street, W.C.2. 
May 31, 1932. 


F. A. von HaYEx. 


Hooks and Publications. 


THE NINETEENTH CENTURY. 


THE publication of Dr. Knowles’s last book* makes the 
reader deplore once again the fact that no more works 
will come from that vigorous pen, while at the same time 
he must congratulate Dr. Allan McPhee, who revised the 
manuscript and correlated it with the author’s lecture 
notes, on carrying out a very difficult task with skill and 
judgment. Indeed, it may even be due to Dr. McPhee 
that this book suffers much less than some of Dr. 
Knowles’s earliest work from redundancy and untidiness 
of arrangement, though even here the way in which it is 
planned involves the repetition of a good many 
statements, 
* “Economic Development in the Nineteenth Century.” B 

L. C. A. Knowles. Routledge. 12s. 6d. m 
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The purpose of this book is to do for four other 
countries—France, Germany, Russia, and the United 
States—what Dr. Knowles has already done for Britain 
and the British Empire; viz., to present a picture of 
economic and commercial development from the mid- 
eighteenth to the end of the nineteenth century. And it 
is well and vividly done. With the exception, perhaps, of 
the section on American tariff policy there is not a dull 
chapter in the book; and the mere fact that its subject 
is viewed from an angle which ignores, save by casual 
reference, the economic growth of the British Isles is in 
itself sufficient of a novelty, in books by English authors, 
to provide an excellent stimulus. 

It is true that there is a certain sensation of incom- 
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pleteness about the end of the book, due to the arbitrary 2. 1s. 8d. Ponta, 
termination of its period. The year 1900 may seem a| The Chartered Surveyor, His Training and fis Ya 


significant date in British history, owing to the largely 
accidental coincidence of the Boer War with the death of 
Queen Victoria and the end of the long rise in real wages; 
in European or American history it has no such signifi- 
cance. A history of Russia, for example, which stopped 
abruptly with the completion of the trans-Siberian rail- of Mines. 
way and ignored the seizure of Manchuria and the Russo- Versich B 

Japanese War would be nonsensical. As a year 1900 is Catnait end Te i = Ill. By Alfred 
merely a middle point in the development of the age of ae ipzig and Berlin) B. G. Teubner. 20 Rm, 
imperialism; and, in fact, Dr. Knowles does trace most ee deals with personal insurance including soci 
of her themes beyond the limits of the nineteenth century. Die St : tscinnah B 

But really there is no break at all; 1900 leads straight on | ~'¢ v a SoINRE TCB y Herbert Sultan. ping 
to 1914, and even the war itself is less of a break in erlag von J. C. B. Mohr (Paul Siebeck). M. 
continuity than a violent concentration of forces which Pind first part, dealing with revenue, of a treatise on pub 
were growing in the ‘eighties. ; 5; 

Re Reeutos is rather weak on pre-war Russia, and her er Finance for Small Businesses, By KA 
treatment of eighteenth-century France is still rather Se, es. (London) Crosby Lockwood and Soa, 
Carlylean and takes too little account of the achievements tationers’ Hall Court, Ludgate Hill. 2s. 6d. 
of French industry under Louis XVI. Her evaluation of tigi ae guide to economies, methods of raising capital, maf 
both Napoleons, however, is excellent; and her tracing of — 
the widespread influence of French (rather than English) OFFICIAL PUBLICATIONS, 
experience on Europe of the mid-nineteenth century one yy wre. . me be obtained a HM. Stationay 
highly stimulating. She has collected a large number . ouse, Kingsway, W.C2. 
of important facts and woven them into a series | /wenty-fourth General Report of the Public Trusta, 
of studies valuable to the student and interesting to the 1932. 2d. net. 
general reader. In these days, when historical writing | Department of Overseas Trade :Report on the Financia 
varies between the skittish and the abysmally dull, this and Economic Position of Austria at the end of 
is indeed high merit. March, 1982. 

Colonial Report, No. 1567: Ceylon, 1980. 4s. 6d. net. 
Report of the Chief Registrar of Friendly Societies for th 
year 1930: Part 38, Industrial and Provident 
Societies: Section 1, Proceedings and Statisticd 
Notes, 2s. net; Section 2, Directory and Summaries 
7s. net. 
Imperial Economic Committee: Report on Impend 
Industrial Co-operation. 6d. net. 
Report of the Joint Committee on Gas Undertakings 
(Powers of Investment). 2s. 6d. net. ae 
Department of Overseas Trade: Economic Condition ™ 
Poland (1981). 2s. net. oe 
Empire Marketing Board : Fruit Supplies in 1981. 1s, net. 
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and Company, 84, Bedford Street. 12s. 6d. net. 
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| 1 sal companies whose shares are quoted in 
; igternational markets have suffered as a result of the 
eens of the Swedish Match and the scandals of the 
and Toll group. There are three large concerns 
in Sweden whose shares are internationally 
is, , A/B Svenska Kullagerfabriken (the 
 jesiish Boll Bearing Co.), A/B Separator, which manu- 
wes milk-separating machines and other dairy 
ucts and A/B Electrolux, which manufactures and 
patkets vacuum cleaners, refrigerators and other house- 
told appliances. To a large extent their directors have 
dy antici - jeer agg kag by i full 
: iled accounts for the year 1931. The 
| eal Bearing Conanns aba has loge we 
model accounts, inclu comparative pro 
pon accounts and balance sheets for six aaa 
a detailed schedule of the nominal values and 
ook values of holdings in subsidiary companies. Both 
§wedish Ball mening and Electrolux — consolidated 
balance sheets. t some investors have, since the 
— adopted a sani mreners eter 
companies shares may be not unconnecte 
with certain defects in the Swedish auditing system, to 
' which Professor Hecksher tactfully referred in his speech 
to the Anglo-Swedish Society last week. There are no 
ieties of accountants in Sweden incorporated by royal 
turer, or operating under the public companies’ Acts. 
§wedish auditors are merely licensed by the chambers 
dcommerce, and any respectable and competent busi- 
ma man can, apparently, obtain a licence. Without 
: ss skill -~_ reliability ae On auditors 
or any o country, the London Stock 
latge might well consider the pros and cons 
on oer that the certificate of a British firm of 
nditors be a condition precedent to future appli- 
tations for a London quotation by companies domiciled 
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en the trading position of the three companies, 
te sensitive, in different degrees, to world economic 
‘oe. The Swedish Ball Bearing Company largely 
 Miteta the condition of the heavy Gaaeias. It is the 
® existing group of manufacturers of ball and 
= bearings, and supplies over one-third of the world’s 
a It ‘Operates directly in Sweden and, through 
milary companies, manufactures in Great Britain, 
wanes, ‘Ge and the United States of America. Its 
_sussia ‘Was made over to the State in 19381 
: Payment in Russian Government bonds, whose 
ee rest -and- amortisation) has so far been 
fy met. In connection with this deal, the com- 
ned orders under the Five Years’ 

the company’s territory as a whole, however, 
decline in trade with the automobile industry 
t oeine eee extent by increased demand for 
mange tor railway and other heavy industries, 
Sdeclined in 1981 by 6 per cent,. and the orders 
Taps end of sazyes were nearly 20 per cent. 
st. ® year earlier. It has been found in- 

= ews to collect accounts in countries where 
or eostion 18 precarious. The general ten- 
, 2d a8 0¢en towards extended credit, which 
a emtenance of a larger working capital 


> At y is bound up with the fortunes 
Bdustry, and. has severely - 
Of -the purchasing power 

mn in peaetibe and caeians Its 
vermany, Austria, Hungary and 
America ave been unable to work 


quently, a heavy 
<) abil a onkeo: 
on the expenditure 
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The Stock Gechange: 


SWEDISH INDUSTRIALS. 





side. vrei the directors claim that the com- 
pany’s share of the world’s turnover in milk-separati 
machines has not diminished. — 

Electrolux, which manufactures household articles of 
@ semi-luxury type, has fared better than its coll 
engaged in the industrial and agricultural fields. The 
world’s consumption of vacuum cleaners and refrigerators 
has declined, but the company has maintained its turn- 
over, thus increasing its share of the world trade. During 
the first quarter of 1982 its turnover and profits were in 
excess of those of the same period of 1981. The company 
is now, apparently, reaping the benefit of the rearrange- 
ment of its manufacture, tariffs and import restrictions 
having compelled it to transfer manufacture largely from 
Sweden to the factories of its foreign subsidiaries. 

The following table gives a comparison of the three com- 
panies’ ordinary capital and trading results for the past 
two years :— 


(000’s omitted.) 
8.K.F, Separator. Electrolux. 
1930. | 1931 1930. | 1931 1930 1931. 

















Kr Kr. 


Paid-up ord. capital... 81,700 60,000 60,000 
Net profits after de- 
preciation and tax 6,273 
earned on ordinary ‘ 11- 10-6 
paid on ordinary... 6- 2-0 9-0 8-0 
1 TOBETVE.......00..00008 1,050® 1,050® 1,100 2, 







fenietie 3791 | 3,826 
® Reserve for preference dividend for following year. 

It will be seen that dividends have been reduced in all 
cases, notably in that of Separator. Profits last year de- 
clined, as compared with 1930, by 25 per cent. in the 
case of S.K.F., by 42 per cent. in that of Separator, and 
by only 114 per cent. in the case of Electrolux. The last- 
named, on this showing, has established itself as the most 
prosperous of this Swedish family of industrials, followed 
at some distance by 8.K.F., with Separator a bad third. 

The companies have maintained their finances in liquid 
condition, though Separator may be suffering from the 
illiquidity of its agricultural customers. Electrolux 
finances its sales independently under hire-purchase con- 
tracts, the collection of which, according to the directors, 
has been maintained at the level of normal times. The 
‘* accounts receivable ’’ in its balance sheet are shown 
‘‘ at amounts which can be considered collectable, and 
as regards hire-purchase contracts at what is considered 
to be their cash value, after providing for overdue or 
doubtful debts.’’ The next table gives a comparison of 
the companies’ current financial position :— 

(000’s omitted.) 


8.K.F. Separator. Electrolux. 








1930. 1931. 1930. | 1931. 


1930. | 1931. 


Creditors and taxes.... 
Dividends payable ... 


Surplus liquid assets 
* Cash in case of 8.K.F. includes certain bonds. 


Our final table shows the course of London market 
quotations :— 









Be ee eae oe — 
















Se te eereae ie aaa hd Be aera 


Ba ce eee 
















4 


» ig J é 
“ Oe tae oe ey 
5 ‘ ; 
iia IS A Nabe NA AL Sasso ail dca le te ie ote RE Rae BE és 
7 Bs ee ‘- ae ANS 8 Rae TO wie fe Sen eer 9 
aoe 


1246 


On the evidence of the above figures Electrolux appears 
relatively undervalued. Possibly the market considers 
that the products of Electrolux are more vulnerable to 
trade depression at this acute stage than the products of 
the other companies. On this point, however, there is 
room for variety of opinion. The figures suggest, at least, 
the reassuring conclusion, borne out by all available 
evidence, that the market is concerned chiefly with the 
industrial prospects of these companies, and is untroubled 
by fears of such ‘ internal ’’ complications as affect the 
outlook for Swedish industrial concerns involved in the 
Kreuger débdcle. 


THE WEEK IN THE MARKETS. 


THE LONDON STOOK EXOHANGE. 


SETTLING DAYS. 


TiIcKET. 
June 7. | 


Account. 

June 9. 

AFTER & dull opening, the mid-week announcement of a 
possible world economic conference was eagerly seized 
upon in the market. Profit-taking in gilt-edged stocks was 
arrested, numerous industrial shares gained a shilling or 
more, and speculative values were steady on moderate 
Continental support. Further examination of the latest 
international gift horse, however, checked the firmer 
tendency on Thursday, though re-investment of the Five 
per Cent. War Loan interest disbursements maintained 
prices in the gilt-edged market. Technical conditions, at 
the moment, indeed, favour a succession of short-lived 
** psychological ”’ rallies, but market feeling, at bottom, 
is more conservative than at any time since the slump 
began. 

The reaction in gilt-edged had run its course by last 
week-end, and tentative investment inquiry on Monday 
became sufficiently strong to raise quotations all round 
in mid-week. Five per Cent. Conversion was in keen 
request, and War Loan was bought on the correct assump- 
tion that no conversion offer would accompany the 
June lst dividend warrants. The announcement of a new 
rupee issue did not affect quotations for India loans. 
Investors showed a tendency to sell out of Australians at 
their improved level. 

Business in ign bonds remained restricted, but 
prices on the whole were less depressed. Japanese received 
support after extensive selling. German issues were heavy 
as the military and Prussian character of the new Govern. 
ment became apparent. Other European bonds improved, 
however, Czechoslovakian Eights responding to President 
Masaryk’s strongly-worded message. 

Home rails remained dull despite the announcement of 
** pooling *’ for competitive traffics on the L.M.8. and 


i , exceptionally, rose nearly ten points in two 
days, on substantial reports of concessions secured in 
London Traffic Board i , including an Under- 

offer to guarantee a 8 cent. dividend. The 
railway market was y upset by the terms of 
uenos Aires and Pacific moratorium application (dis- 

were lower, 


cussed on page 1252). All the Argentine 
inas were sold on an unfavourable interpreta- 
tion of "g report. 

Ind ee eee ee et ager 
until Wednesday, when liquidation dried up and i- 
can influences produced a better all- tone. The 
volume of dealings, however, failed to increase, and many 


THE ECONOMIST. ‘' 


was revealed by the extent as — 
not mabiaina cael 


Store shares had an ae 
pencer falli 


ey evans. No interest ho 
the fall in P. & 0. continuing unchecked aims 
were irregular, Anglo-South Amerine ee 
dated. The bear movement in insureae ai nig 
tailed off, and some fair recoveries occurred jn. m 

Paris was a depressing influence in the oil Chin 
Prices receded, first on the reported hitch at the Mer 
cane regarding concessions to the Raat Mt 
point, and subsequently on the lower PRA aig. 
of the Anglo-Pertian, . : Profits 

The drooping tendency of contiaeanaai. 
liquidation in the share ‘ese aa Be» 
a matter of negotiation. Tea shares : 
improvement, the efforts of a few “ or 
being insufficient to offset moderate but consistaa 
pressure. aie ie 


Mining shares, as usual, were sensitive 

wild weak tone of other markets, but business semma 
stricted. West Australian issues were active at the ws 

set, for reasons discussed on page 1254. Paris 

buy favourite South African mines, ings improved « 
the disclosure of a record profit figure. frmney 

metal prices in mid-week gave Rhodesians a : 
better appearance, but Continental buying of mee 
was not maintained. Tin shares remained dull, the met 


rising on more favourable May statistics, but 
receding despite the adherence of Bolivia to the latest 
restriction proposals. 
 PINascuaL News” Darcy Banca Iuper. 
(Approxtmate number of Bargains recorded tn Stock Bachaage Lita) 


ea) mana aah ge] ls 


5,948 | 6,132 


“Fascia, News” DaiLy AvensGRe op 30 LepusTaut Ospmast Gm 
(1928 = 100.) 


sa | oem [suas [aaah zs | 


(Maz. 3.) | (Junel 


© Stock Exchange closed. 


FOREIGN STOOK EXOHANGSS. 
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age pearer agreement. 
were 515,000 (a new low record) 
previous week and 754,000 in the 
of 1991. The New York Times 
a new low level of 55.7 for the 
against 56.1 in the previous week. 
Jane 
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4 Steay of the Standard Statistics Company, Inc., 
dilew York, and 13, Copthall Avenue, London, we print 
following index figures of American values calculated 


sieig ie (1926 = 100):— 


1930, 1931. 


. 4 Sea 4 
Gowan Stock Bef. 5:11% | 9-24 a 20-8 
caAy 


’ ee DaRY AVERAGE OF 50 AMERICAN COMMON STOCES (1926 = 100). 


sad 


1,500 
12,49 | 13,976 


, following the action 
"Union Parisienne in 


The Brining Government's resignati . 
ete Deeks vernment’s resignation ca con 


Soi tht 
on the Berlin Bourse. “The possibilit 
that the new administration would be forced to resort 
to inflationary measures induced appreciable selling 
fixed-interest for equity stocks. Dye Trust, Con 
Rubber and Siemens, for example, were better, whi 
municipal loans were weak. 

June May 
SiO setnsiactes 188 
& Haske wort 


x, vz eeovecceoces x 
Tandsticks % 


AMSTERDAM. 
A general relapse occurred on the news from Germany, 
Royal Dutch falling heavily, while Unilever N.V. reached 
a new low level. Rubber shares, especially Amsterdam 


rubber, were pressed for sale, and tobacco shares came on — 


offer. A fair recovery, however, occurred in mid-week on 


news from America, though the volume of trading 
remained restricted. 


May May June 
1932. 1333. 1952. 
3 Dutch Loan 51 
4 Germas 27 27 
Philips’ eons 628 $8 
Netherlands Ship 
40 3st 
15 1 


OTHER 

The majority of other European bourses were dull and 
depressed at the beginning of the week, but improved 
slightly on later days. Brussels was moderately cheerful, 
though no large amount of business was done. Stockholm 
quotations, however, were easier, bank shares being par- 
ticularly erratic. Milan was fairly active before 
Thursday's holiday. 
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THE ECONOMIST. 


INVESTMENT NOTES. 


Course of Equity Share Values.—The downward move- 
ment in the prices of equity shares, both in London and 
New York, which started early in March and continued 
throughout April, was unchecked last month, when values 
in both cases reached new low records. Early last month, 
however, it appeared that a partial recovery might occur, 
but the movement made no headway, and prices closed at 
the lowest level for the month. Selling was steady rather 
than heavy, and reflected confirmed pessimism regarding 
the general trade outlook rather than distrust of the posi- 
tion of particular companies or groups. The period of 
relative stability in the first part of last month was accom- 
panied by rapidly rising prices in the gilt-edged market. 
The resumption of the decline in equities coincided, signi- 
ficantly, with a reaction in gilt-edged. Markets have thus 
borne out the forecast that no recovery in equity values 
was to be expected before the Lausanne Conference. The 
uncertainty in which the prospects of that Conference are 
shrouded makes the present moment peculiarly 
inopportune for further prophecy. 


Steel Consolidation.—While steel consolidations in the 
North-East Coast and Scotland areas, which have been 
under discussion for many months, continue to hang fire, 
an announcement has been made this week of an arrange- 
ment between two companies elsewhere, controlling 
about 20 per cent. of the national steel output. A com- 
mittee of the industry, early this year, promised wide- 
spread reorganisation in return for a tariff, and the official 
announcement of co-operation between Stewarts and 
Lloyds and the United Steel Companies in plant exten- 
sions, sales policy, research and technical development, 


S82 Esecs Bess: BE = eEgosk. re 
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has a preamble making explicit reference to the 

ments of ** the new situation, brought about by this 
position of tariffs.’’ The two concerns have & Wider 
different post-war experience as regards 3 
Stewarts and Lloyds (with Tube Investments, ie 
it has a close financial liaison) holds s dominant postin 
in the home market for tubes and controls about 90 pr 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES December, 1931 to May 1932, 
(1928 = 100) 


British : “ Financial News” Index of 30 Ordinary 


Shares. American: “Standard Statistics” Index of 


50 Common Stocks—Daily Figures. 
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smh tube exports. Ite £4,626,742 of deferred 
oe so total paid-up capital of £6,827,867 (the 
no debentures), received dividends varying 
and 124 pet cent. during the decade to 1930. 
™ dividend, however, was after a fall in 
pe, iation, from ce ~ £167,272. 
ae trade is ‘‘ regulated ’’ by an inter- 
ta nal made by the chief manufacturers, 
5-4, Stewarts and Lloyds has a strong tactical 
PY eich has enabled it to secure more favourable 
wo the departure from the gold standard. United 
-. ‘ag. which is now controlled by Steel In- 
20 of Great Britain, is a post-war amalgamation of a 
eat northern concerns, including Steel, Peech and 
Workington Iron and Steel, and United Strip and 
o. Mille. In 1990, after a period of heavy loss and a 
cameee agsociation with the financial schemes of the 
‘aud Hatry group, @ reduction of share capital was 
‘tuted under which United Steel and United Strip and 
‘weame one company, and their total issued shares 
Jams of £14,172,163 were exchanged for ordinary 
dues totalling £5,022,884. The present capital is 
49616,905 in ordinary shares, with a fixed loan to bankers 
of 61,800,000. It is understood that, under the new 
meument, Stewarts and Lloyds will build at Corby, 
sur Kettering, @ new plant designed for large-scale pro- 
‘otion by the Basic Bessemer Process, the strip, required 
ie tubo-making, being produced by United Steel. In 
ae the production of the latter will be inter- 
med between the ore and meeting earroes of the 
feewta and Lloyds group and their final tube-making 
‘gustons. Tite Steel, in turn, will utilise part of the 
Gaby stee ae its own more finished products. 
Aihough the offici 
inis type 


announcement makes no reference to 
feces, th of association may contribute to the 
bt tof one of the industry’s greatest problems—the 
‘duining of much-needed additional working capital when 
seel demand revives. 
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Company Results.—With one conspicuous ex- 
, the reports of hotel companies recently published 
fits during 1931 declined heavily. Whereas, 
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on Hotels was the only company, of the 

} results are shown below, to pay no ordinary 

M, in 1981 no less than five comp deemed it 

0 conserve their resources. In three other cases 
inary distribution was reduced :— 


lividend-was increased. The extension of the 
Hote is now finished, and the enhanced 
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temporary economic conditions. We 
market values and earnings’ yields of 
leading companies in each group :— 


Allied Northern Newspapers :— 
64% guar. deb. stk, 


1A 
x= ex dividends. 
Although newspaper equity share values have recovered 
appreciably, after sounding the depths of depression early 
this year, they are still well below the maximum figures, 
even of the depressed year 1981. Depreciation since the 
bursting of the market bubble in 1929 has been particu- 
larly heavy. Even as regards the stronger groups, ite 
dimensions have greatly exceeded the average of about 50 
per cent. common to British equity shares in general. The 
market values the relatively well-secured prior charges 
of the older ‘* Rothermere ’’ companies on a high-yielding 
basis, but demands an even higher yield, on the average, 
from the ‘‘ Berry ’’ fixed stocks, and has written down 
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the ‘‘ Inveresk ’’ shares to ‘‘ option-money ”’ levels. The 
debenture stocks of the two provincial newspaper-owning 
concerns, Northcliffe Newspapers and Allied Northern 
Newspapers, continue to be conservatively valued, despite 
the guarantees given by the respective parent organisa- 
tions. We <eview the outlook for newspaper earnings in a 
leading article on page 1227 of this issue. 


J. and P. Coats.—The accounts of this giant of the 
cotton thread industry make no concessions to the pre- 
vailing movement for more informative accounts. The 
report for 1931 includes no comment whatever on the 
year’s trading conditions, and no consolidated balance 
sheet is given, although a single set of items—‘‘ Invest- 
ments, Loans and Advances ’’—accounts for £28,584,018 
out of total assets of £35,301,510 in the parent balance 
sheet, and carries an unspecified contingent liability. 
Trading profit increased by 11 per cent last year, and in- 
come from other sources was higher; but £200,000 was 
required to cover depreciation of investments and 
£550,000 to meet exchange differences. A reduced 
ordinary dividend of 10 per cent. required a draft of 
£350,000 from dividend reserve and £180,637 from the 
amount brought forward. 

Year to December 31, 
1929. 1930. 1931. 


£ £ 
1,642,322 1,821,977 
257,127 307,122 


77,931 
11,666 


Net profit 


1,809,852 
Brought forward 279 


Preference dividends (gross) 330,000 
No. of times covered 6 5°5 


2,212,500 


1,475,000 
10-0 6-4 


10 


Dr.350,000 
180,994 


Shareholders are left entirely without guidance as to 
the implications of various changes which have in- 
creased total investments, loans and advances by 
£4,261,521, and of a reduction in stocks from £2,483,746 
to £1,552,682. The company, thirteen years after the 
war, still carries a war contingencies fund against certain 
depreciated assets taken at book values. At 19}, the £1 
ordinary shares yield £5 1s. 6d. per cent., less tax. 
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s famous catering firm i 
io eee outside ite own in 
evelopment policy. Tho 
March 31st last, for the Seat i 
“‘ record,’’ they reflect great 
ment, their decline of £320 
£942,320 being negligible. 
ordinary and “‘ A ’’ ordinary 
per cent., and the proportional 
unchanged 10.8d. per share :— 
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Net profit 
Brought forward 


Preference dividends ... 
No. of times covered 


Ordinary and oT A ” ord. 
div. :— 


Profit share dividend ... 42,750 
100, 500 

,000 100,000 

33,226 49,782 


A further £100,000 is added to reserve, whi 
stands in the balance sheet at £1,400,000. oan 
able capital expenditure has yet been paid for out of th 
proceeds of the issue of 1,000,000 7 per cent. cumulatin 
preference shares last March, cash, at £1,494, 957, being 
£979,719 higher than a year ago. Stocks are 
higher at £2,359,509, but trade and other creditors 
fallen from £1,769,289 to £1,678,906. At 44, the fi 


ordianary and “* A ’”’ ordinary shares yield sbout 5 pe 
cent. 


42,750 
10-8d. 
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B.A. Pacific Moratorium.—The first debenture stockd 
the Buenos Aires and Pacific Railway fell 11 pointe al 
the second debenture 15 points on Tuesday, afte a 
announcement of the board's intention to ask for a thm 
years’ interest moratorium on its own 44 per cent. seo 
debenture, 44 per cent. Consolidated debenture an # 
per cent. (1912) debenture stock, and on the junior dela 
ture stock of two railways whose lines it operates—til, 
Argentine Great Western 4 per cent. irredeemable seca 
debenture, 5 per cent. debenture and 6 per cent. guar 
teed preference stock, and Villa Maria and Bufino Rab 
way 44 per cent. guaranteed stock. Interest at 5 perca 
will be payable on all arrears. The 4 per cent. first 
ture stocks of the three companies are not 
company expects to make a further cut im expense® 
the current year (to June 30th) of about £472,000, aguas 
an estimated fall in receipts of £670,000. Low 
exchange is put at £500,000 against £380,000 last o 
and net receipts at £1,003,000 against £1,870,000.. oe 
company’s misfortunes have not come singly. its cop 
structure is relatively ‘‘ high-geared. 


Last Novena 
frost in the Province of Mendoza prejudiced the proms 
of the wine traffic, from which a consid share 
revenue is derived. To crown all, the ullra-ne 
tariff policy of Argentina and Chile has led to som 
of the Transandine Railway and the suspense 
continental traffic over the line. The Fees | 
to its bankers and has no expectation of relief . 


issue in the near cae. The ae | 
badly, being some + disma yea UF ed 
; moratorium, the unwillingness of the . ie 
recommend the distribution to debenture DONT ay 
profits in the meantime, and the broad | ng 
circumstances might compel the oe ae 1 ae 
** change their attit ‘Unless the Ohl 
ture stock holders has been incautiously WPM jai. 
would appear to take a decidedly serious oe ne 
contingencies in the next few months. DWM rt. : 
a full explanation at the meeting,’ 
‘an order made by Mr. Justice Eve,’ 
June 14th. 
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ee ner cent., and, although expenses have de- 
Te ee cent., net revenue is down by 48 per cent. 
ar Pe dividend is just covered, but nothing re- 


Pag for the ordinary -— 

Year to December 31, 
ie 1929. = — 
: £ 


1,350,454 
867,111 


Ed 


483,343 
109,745 


10,000 
10,000 
230,447 


342,641 
264,812 


100,000 
3-4 


256,614 
3-8 
4 
Nil 
Nil 
250,839 
+ New issue expenses written off. 
one out of the 80 oficinas served by the company’s 
‘siem produced nitrate during the year, the total quantity 
igusported during 1981 being 231,901 tons, compared with 
94085 tons in 1980. The tonnage of copper bars carried 
iressed slightly, but there was a marked falling off in 
uppr-ore traffic. Tin output restriction was also an 
sivrse factor. The consolidated ordinary stock is quoted 
#9), the highest quotation in 1981 being 51}. 


..} Universal Stores.—The report of the Great 
Naiversal Stores for the year ended March 31st last, show- 
4 @ unexpected decline in net profits, before deprecia- 
from £410,767 to £267,389, contains another 
mye. The directors, personally and voluntarily, are 
yng into the company’s banking account a sum suffi- 
0 pay a special bonus of 1s. 6d. per share on the 
capital. Last. year’s prospectus, in which 
m7 percent. preference shares of £1 were offered 
feand 400,000 ordinary shares of 5s. at 20s., stated 

ae oe _had been increased from £15,000 to 
AM by the reinvestment of dividends, amounting to 
**iM®, and the capitalisation of an undivided surplus 
Seeeeee and of £100,000, this being part of the profits 
since M rch 31, 1981. The present report states 
Girectors desire the ordinary shareholders to 


se 


a 


a 


bone} what they would have received if the capitalisa- 


8 £100,000 in July had not been made. What 
directors to become so generous since 

m the public issue of shares was made? 
nen gave a somewhat glowing account of 

pects in the sale of household goods 

hrough the post. Clearly this type 

Ms is subject to considerable fluctua- 
anges in public taste and advertising 
bectus contained no hint of} any set- 


allocations to reserve,. 


millions ‘share capital. 


was ‘very liquid, and the company was 

most prosperous of all the Gornsens water 

The results for 1931, on the other hand 

Rm. 1.7 millions, and at the same . : iquic 
resources have been exhausted and a short-term debt of 
Rm. 23 millions contracted. Of this 19 millions were 
borrowed from the American Ford Company, for the most 
part in the form of new machines from America, and the 
rest from the German banks. Until 1931, Ford had only 
a small leased factory in Berlin, and confined itself to 
assembling American parts. In 1981 a large factory was - 
set up in Cologne, which cost far more than the capital 
issue of 1929 had produced. ‘Almost at the same time 
the market shrank to a small fraction of the previous 
year’s sales. The Ford car is at a disadvantage under the 
German system of taxation, and was unable to maintain 
its position during the crisis against the small cheap pro- 
ducts. General Motors suffered the same experience with 
the Chevrolet, but is pushing the small Opel with some 
success. Ford is now turning over the German factories 
to the production of the eight-cylinder model and a very 
much smaller and cheaper four-cylinder car. Whether 
these will find a sufficiently wide market to pay the interest 
on the heavy debts and on the capital remains to be seen. 
The Ford parent company in Detroit has suffered net 
losses for 1931 of $53,586,000 (£10,717,000 gold). Part 
of these losses are due to derangement of production 
during the change-over to the eight-cylinder model, and 
compare with losses, in exceptional circumstances, of 
$42,786,000 in 1927 and over $72,000,000 in 1928. 


Philips’ Lamps.—The shares of this large incandescent 
lamp manufacturing company are among the most active 
stocks on the Amsterdam Exchange. The report for 1981 
is a frank and informative document. Net profit amounts 
to Fl. 7,518,000 compared with Fl. 12,780,000 for 1980. 
Of the total sum, Fl. 2,287,000 is allocated to writing off 
differences in exchange on outstanding debts and 
Fl. 1,000,000 to providing an extra reserve against 
debtors. The sum of Fl. 4,231,000 is left for shareholders, 
against Fl. 5,890,000. Preference shares again take 
Fl. 1,266,000, or 6 per cent., while the ordinary dividend 
at 4 per cent., against 6 per cent., requires only 
Fl. 2,785,000. The surplus is augmented to the extent 
of F1. 180,000. 

(In thousands of Florins.) 
Year to December 31. 929. 1930. 1931. 


7,518 
3,287t 
4,231 
or a 


4,177 2,785 
6 4 


— 53 +180 


FL. to writing off 1 
leainst debtors, f BL 2,690 to 


Fl. 1,000 to extra reserve 
iti § Written 


against 
logs on securities, and F1. 1,000 to debt reserve. 
off stocks only. 
Since considerable reserves were created in former pros- 
perous years, the directors propose to effect write-offs 
amounting to Fl. 19,006,000 by debiting reserve for ex- 
tension, instead of charging depreciation to revenue 
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account. The liquidity of the is stated to be 
sati ; a ete in Rindhoven amounting to 
about Fl. 58,600,000, a sum greatly in excess of current 
liabilities. The directors attribute the decrease in turn- 
over and the consequent problems which the company 
has had to face, to diminished world power, 
import prohibitions and quotas, and foreign exchange 
restrictions. 


New Issues in May.—In the following table we show 
the new capital raised in London by issue to the public 
or to shareholders, in May, and in recent periods :— 

(000’s omitted). 
British Foreign 


December, 1930 
December, 1931 


January, 1931 1,800 
January, 1932 Dr. 1,200 


February, 1931 2,450 
February, 1932 Dr. 600 


March, 1931 1,750 10,341 
March, 1932 Dr. 3,250 9,508 


April, 1931 800 714 
April, 1932 Dr. 900 5,609 


May, 1931 1,450 381 10,045 11 11,887 
May, 1952 107,689 7,847 1,918 Nil 117,454 
The month’s total is swollen by the inclusion of 
£107,589,000, representing the whole amount of accepted 
tenders for 3 per cent. Treasury bonds. For the first time 
for some months, sales of new National Savings Certifi- 
cates exceeded encashments. The remaining issues in- 
cluded two by overseas borrowers—British Columbia and 
the City of eed two home corporations—Burnley 
and South Shields—five electricity companies, and a 
number of industrial concerns, including the Metal Box 
Company, Bowater’s Paper Mills, and Telsen Electric 
Company. 


1,513 
380 


5,226 
8,441 


The Revival in West Australians.—Our mining corre- 
spondent writes:—An example of the uncertainties in- 
separable from mining finance has lately been provided by 
that doyen of West Australian gold mines, the Great 
Boulder Property. Two years ago the exhaustion of the 
property apeoeret in sight. The ore reserves, indeed, had 
shrunk to less than one year’s supply. During 1930, how- 
ever, drilling for joint account with the Boulder Persever- 
ance—whose property adjoins that of Great Boulder on the 


Be 


more particularly concerned, but in:them os , 
panies owning leases in Western Aijstei. 


= é z i : = 
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rete. 


ment plant, £18,950 being subscribed. He ut 
10 per cent. interest me are also entitle . 
cent. of the profits prior to redemption, , 
commenced after June, 1986, at 120 
point now at issue is whether the 
to 50 per cent., actual, of the profits, or to gush en 
tion of 50 per cent. as the amount of notes isaatit™ 
to that offered. West Australian gold prc 6 ben 
benefit of the gold premium of about 80 nee: 

as of the Australian e © premium of 25 pero 
addition they will receive the gold bounty of ime” 
very large item—per ounce in excess of the averanc 
of 1929 and 1930. The following are the 
principal companies for each of the past few months: 


£ £ 
Boulder Perseverance. 11,050 10,470 ‘ 


a 


it 


5 


In some cases the Boulder Perseverance 

portion of the excess relative to a precedi | 
Great Boulder figures represent the estimated surplay 
from all sources. The Wiluna announces its total 
for the preceding month when reporting latest ¢ 
results. Remittances to London for interest or 
will, of course, involve the loss of the exchange premim 


Burmah Oil Company.—The report for 1981 does ut 
divulge many details. As the trading profit declined by 
only 15 per cent., however, the company would seem 
have fared much better than most oil concerns, especialy 
those with an international trade. As peaceful relations 
have been maintained with its American competition, 
there has been no serious undercutting of prices in te 
Indian market, although kerosene prices in the late 
months of the year were reduced as a result of compet 
tion for a restricted outlet. In spite of the decline ite 
consumption of petroleum products in India, the compay 
maintained its throughput at its refineries. Against « & 
cline of 15 per cent. in trading profit the company'sinem 
from interest and dividends declined by 80 per cent. 7 
may be attributable to the fact that, in 198 rane 
received 10 per cent. on its holdings of Anglo-Permss’t 
shares instead of 15 per cent., the hy pail ae 
com in respect of 1931 (usually pai Dee 
Saving been non. ay The decline in total net prous ¥# 
20 per cent. and the dividends were reduced from 22} 7 


son of the trading results and distribution of profits 
Burmah Oil for the past two years :-— 


cent. to 174 per cent. The following table gives +o 


Wy wid 
ee > 
aS . 


1990, 


cs 
4,302 | 


PO a a 


peETEERERS EES EBREEES' 





- 
THE: { ‘ } 
. 4 1255 
7 om 


», he balance sheet shows that the holding ISSUES OF SHR WEEK. : 
Persia Oil shares, amounting to 8,561,990 By: Pronpesten er Oller for tle. 
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Piet a, } valued at 11s. 8$d. per share, thus including | Tete! recorded, January 1 to May 

Cay shie hidden reserve. The ordinary shares are ret ony ope 
a to yield £8 70. 2d. per cent. on dividends of 

ov a is} The shares have been as high as 46s. 104d. 

mc 4 Seats ot = 


sage Mectings of the Week.—On later pages of this sonth ai acid CNR. A ARP 
| be found the reports of the following companies : + 505,000 25,000 489,000 
London and Manchester Assurance, 
Siar and British Dominions Insurance, City Deep, 
sian Anglo-American, Venezuelan Oil Concessions, | rotal caacd co che nga en ne 
 tulanders Cable and Construction, and Ever Ready Com- ro, LAOKO00 | 151,50 TAFT 
a Britain). At the annual meeting of the Ever Secttah Coplon Te 3282 1% 
Indy Company, Mr Magnus Goodfellow stated that the |_ “thas. *tetpar.. asm. 9.am sag 1.705 
in the value of the pound, followed by the | ““oniy;weckeniedfaree seth 9.230. 9,232 1,529 
pt 20 per cent. ad valorem duty on the impor- | Total Offered i 8 
primary batteries, had resulted in the practical sia Canvenshoas.. Conventions 
ge of imports by the end of the year 1981. Pre- | “"15 2 we FAN, 196, 1289 t1¢ 148,561,694 


the annual meeting of City Deep, Mr C. L. Read 30 228466 961 152°218' 687 


ee Cn an eT en oka 


3  e it as. 8 : 3 Es es rt ze aad “ 


wid the reorganisation of work on a reduced scale of pro- 8 179, aes, — rere 
tution, in accordance with the policy adopted a year ago, | sas ws bens : 
731,651 
na bad been _ comnpeees Seta a ‘etn f Includes £107,589,166, the east | accepted tenders for 3% Treasury 
d sua Desamber last See a a of 14.35 per cent. on Nature of Borrowing. 
emia. an t e ore Preference Ordinary 
a was le 136,500 tons than in 1980, At orem ‘Bonds, 4c’ Shares. Shares. 
tad ‘eaning 0 ‘of Venezuelan Oil Concessions, Viscount Bearsted | ““I932 — 3 5 435,182 3017 411 
preniun, f ders that, at the beginning of 1931, practically | 133! $7 sausea6 39 eres paces 2! 
ll was s recovered from thee new fields of East as 
fexas, but pril they were producing at the rate of | 1930 7". aaveseson — lsisaeeos aa 39300 
barrels per day, and by July at the rate of | 1929 idaweee< aaee ar E00 
does mat ort. 000 barrels per day. 228,958,000 36,836,600 98,381,400 
clined 145,180,000 39,393,200 46,209,500 
1 seem t By Stock Exchange Introduction. 


——<———_—_— 
Amount Poe Total 
of Capital Cash 


CAPITAL ISSUES. Amount previously recorded. 6,198,750 


Durham pean Water Board, £400,000 44% 

red. stk. at 944 378,000 
Colony of Jamaica, £500,000 4% inscribed 

stock, 1952-62 at OE : .nncestinnnrtiennesesennie 470,000 


Total, week ended June 4, 1932 848,000 
i Total to date, 1932 6,046,750 
- — This ae Tate Total to date, 1931 
wo trustee issues e, respectively 
eee ai snd the South Shields’ Corpora- Public Offers. 
guaranteed by the British | Tanganyika Government.—Issue of stensene 4 per cent. 
fully gi and yields £4 1s. 8d. per cent. 
~igle . allowing for redemption on the 
represents the cheapest borrowing 
since the war. The South Shields 
‘Ga. Id. per cent. flat and £4 8s. 5d. per 
ption. in. 1952. The issue, destined for re- 
¢ short-term loans, involves no increase 
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daily and weekly newspaper pub- 

issue of sieiberveses shares, on a 
oer will taal the acquisition of two 
Soncerns from newspaper companies in the 
FOU)  ridead onthe oe Bowater’s). Profits 
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undertakings and £1,021,980 in respect of housing schemes. 
A rate of ld. in the £ produces £1,852. The proceeds of the 
stock will be used to repay certain existing short-term loans. 


Bowater’s Paper Mills.—Issue of 500,000 6} per cent. 
cumulative preference shares of £1 each at_par. The company 
is one of the principal manufacturers of newsprint in Great 
Britain. During the financial year to September 30, 1931, 
the mills operated to the extent of 72 per cent. of capacity, 
and orders on hand for the present year are sufficient to 
maintain the mills in operation at a rate of not less than 90 per 
cent. of capacity. Profits, before providing income tax and 
depreciation, have been as follows: 1927, £76,022; nine 
months to September 30, 1928, £74,206; . 1928-9, £101,701; 
1929-30, £150,209; 1930-31, £143,210. The net proceeds of 
the present issue will be utilised in meeting certain liabilities 
and temporary indebtedness incurred in connection with the 
recent acquisition of W. V. Bowater and Sons and Bowater’s 
Mersey Paper Mills. The dividend on the present issue is 
likely to be covered about 3} times. 

Great Marlow Water Company.—Offer for sale by tender 
of £7,500 5 per cent. debenture bonds, to be redeemed at 
par on January 1, 1962, minimum price of issue, par; and 
1,400 £10 additional ordinary “ B”’ shares or such less number 
as with premiums will realise the sum of £16,105. The ordinary 
shares rank for a maximum dividend of 7 per cent. equally 
with existing similar shares. Minimum price of issue, £11 10s. 
per share, yielding at that price £6 1s. 9d. per cent. Net 
profits before charging interest and income tax were £3,292 
in 1929, £3,522 in 1930, and £4,036 in 1931. The interest on 
the loan capital, including the present issue, will amount to 
£603, more than six times covered. The new capital is 
required for extension of works and mains. 


Stock Exchange “ Introductions.”’ 

Rawlplug Company.—Issued capital, £75,000 in 7 per 
cent. cumulative first preference shares of £1 each; £50,000 
in 15 per cent. cumulative second preference shares of £1; 
and 100,000 ordinary shares of £1. The company was 
registered on November 20, 1919, to take over the business 
of manufacturing Rawlplugs. Of the above-mentioned £75,000 
7 per cent. preference shares, 47,500 shares are now being 
offered to shareholders at 20s. per share. The object of the 
issue is to finance the expansion of the business. Messrs Rowe, 
Swann and Company have agreed for a fee of 2,500 guineas to 
underwrite the issue. Net profits before income tax have 
been : 1929, £31,900; 1930, £35,494; 1931, £37,061. 


SUMMARY OF BALANCE SHEETS. 


INVERESK PAPER COMPANY, LIMITED. 
December 31, 1931. 
Compared 


Dec. with Dec. 

31, 1930, Amount. 31, 1930, 
£ £ £ 

197,516 — 334 
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COMPANY MEETINGS, &. 


“ROYAL INSURANCE COMPANY, LIMITED. 


SATISFACTORY RESULTS IN 1931. 
ALL DEPARTMENTS PRODUCE PROFITS. 
TOTAL FUNDS EXCEED £42,000,000. 


ADDRESS BY MR A. 


- ahty.geventh annual general meeting of the Royal Insurance 
ameay, Limited, was held, on the 30th ultimo, in Liverpool. 
“h& L, Allan Paton, C.B., the chairman, presided over a good 
dance of shareholders. 
te C in the course of his speech, said :—Before 
ating upon the report and accounts, I would like to refer to 
sages in the management of the company which have taken place 
so wo held our last general meeting. Mr Robert M‘Connell, after 
wving the company for over thirty-five years, sought relief from 
tie exacting responsibilities associated with his position of general 
mung, end your your directors reluctantly consented to his retirement, 
wish took effect from the end of December last. Mr M‘Connell, 
vbo possesses outetanding and exceptional ability, held a high posi- 
fos in the insurance world and rendered invaluable service to the 
upmy. To fill the vacancy thus created, the board appointed as 
gamal managers Mr F. J. Williams and Mr J. Dyer Simpson, who 
wan previously the assistant general managers. 
‘hws aloo a change in London. Mr Walter Carter, our London 
f, hes, to our regret, expressed a wish to retire, and your 
agreed that he should do so as from the end of this 
eee sere Ee aces en Saty yous. 
successively responsible positions in New York and 
imapodl, and for the past three years rendered further distinguished 
mie os London manager. To replace Mr Carter, the directors 


_ 


, and Mr A. E. Marsden, at 
at manager of the ‘“‘ Liverpool and London and Globe ” in 
a as deputy London manager. 

and accounts for the past year have been in your hands 


report 
hab i days, and I feel sure it will be your desire to take them 


i j of the year 1931 are fresh in all our memories. It is 
| thet @ disturbance of financial conditions on such an 
wal (gag gpl a ela erga 

standard, with the corresponding effects upon 
8s generally throughout the world, must necessarily 

y affected our world-wide interests. You will probably 


Sime’ their fortunes with sterling. In others, such as France, 
$s ty on the gold standard, the £ sterling depreciated in 
tobe ‘while in South Ametica and the Far East, where 
interesta, the local currency suffered a material 

rene Sm pond Throughout this field we 

bd to use the current rates of exchange. So far as the 

end Canada are concerned, we have continued to make 


= approximately 5 per cent. has taken 
mpe with 1030, largely a0 a result of tho redotion 


ALLAN PATON, C.B. 


arises from our interests in the United States of America, where, 
during last year, the full effect of the economic upheaval has been 
felt. Fire losses, including contributions to fire brigades, at 
£3,111,608, show a slight increase of approximately one half of 
1 per cent., and, after adjusting the reserve for unexpired risks and 
making full allowance for all liabilities, the resulting profit amounts 
to £402,071, representing 6-63 per cent., a profit differing very 
slightly in percentage from that which we were able to report to 
you last year. Considering the conditions that have been ruling in 
North America, which furnishes a very considerable proportion of 
our fire premium income, and the less favourable loss 

which we in common with other companies have had there, I think 
the outcome of the year’s operations in this t can be 
looked upon as eminently satisfactory. The fire fund at £6,925,085 
is approximately 114 per cent. of the premium income and provides 
a high standard of security to our policyholders. 


LIFE DEPARTMENT. 


The amount of new life business completed during the year has 
suffered some contraction, policies having been issued for £3,737,727, 
a reduction of some £315,000 as compared with the figures for 1930, 
the falling off having occurred during the last three months of the 


year. 

It will be seen from the combined statement circulated with the 
report that the premium income of all branches of the life depart- 
ment amounted to upwards of £2,200,000, being nearly £300,000 
more than in the previous year. 

Annuity business increased substantially, the total 
money before deduction of reassurances amounting to £147,931, 
an increase of over £58,000 on the previous year. Capital redemption 
policies were issued to the amount of £513,114, this being con- 
siderably in excess of the figure for 1930, mainly due to one or two 
unusually large individual transactions. 

I do not think that the marine department calls for any special 
comment from me at this juncture. The subject of marine insurance 
rates and conditions has been very widely referred to in recent years, 
and it is a matter of common knowledge that marine insurance 
activities are very intimately affected by the world-wide depression, 
features of which are the impressive totals of idle tonnage and the 
reduced volumes and values of sea-borne commodities. 

Our own operations in the marine department have yielded 
results with which we have reason to be well satisfied under existing 
conditions, the 1930 account having been closed with a profit of 
£125,536. 

The premium income in 1931 amounted to £1,029,045 against 
£967,450 in 1930, and the ratio of paid claims was 22-96 per cent. 
against 26:55 per cent. Up to the present this account continues 
to run quite satisfactorily. 


ACCIDENT DEPARTMENT. 


You will have noticed that this year, instead of submitting to 
you separate accounts for personal accident and employers’ liability 
business we have incorporated them in one accident and general 
insurances account. The explanation of this change in our practice 
is that formerly we published our results in this department in the 
Te acai: eabsabiar tas Semeneaiion ir ae a, 
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total profit, which, at £117,320, is substantially lees than in 1930, 
and in fact is much below the contribution we have been accustomed 
to receive from this department. 

At home the resulte of our general accident business, including 
employers’ liability, show little change from 1930, and with this 
I think we have every reason to be satisfied. 

The accident.and general insurances fund at the end of the year 


_ appears at £5,179,624, representing approximately 95 per cent. of 


the premiums. 
PROFIT AND LO8S ACCOUNT. 


The interest and dividends amounting to £1,350,079 brought into 
this account show a reduction of some £24,000 as compared with 
last year. This is more than accounted for by increased income tax. 
The profits from the various underwriting departments have already 
been referred to and, adding thereto £40,000, representing one-fifth 
of the shareholders’ proportion of life profits for the past quin- 
quennium, we reach a total profit of £684,929, a reduction of some 
£60,000 when compared with last year. In the light of the evente 
of the past twelve months I think you will agree that these results 
are a notable tribute to the stability of insurance enterprise as 
undertaken by our company and to the soundness of our under- 
writing methods. 

On the other side of the account the dividend cost appears at a 
lower figure than last year, due of course to a deduction of income 
tax at the rate of 5s. as against 4s. 6d. in the £, and it will have been 
satisfactory to you to learn that the directors recommend a similar 
dividend to last year, namely, a final payment of 3s. 3d. per share, 
making, with the interim dividend distributed in November, 
6s. 6d. for the year. 

With the exception of £500,000 provision for depreciation of 
investments, to which I shall refer in a moment, the other items 
do not call for special mention and we carry forward a balance of 
£1,399,126. 


In accordance with the requirements of the Companies’ Act, 
1929, we present, in addition to a consolidated balance sheet which 


the assets, a separate item consisting of our holding in shares of 
subsidiary companies. The value at which these are there stated 
is “ at or below value of free funds ” and, in arriving at that figure 
provision has been made for all liabilities of theee companies, and 


full allowance has been made for depreciation at December 31, 
1931. 


DEPRECIATION OF INVESTMENTS. 


The disturbing factor of major importance which we have had 
to face during the past year has been the depreciation of invest- 
ments. The fall in Stock Exchange prices concen- 
trated into the last few months of 1931 could not fail to affect us 
adversely, seeing that our assets, to a very large extent, necessarily 
consist of investments in Stock Exchange securities, not only in 
this country, but in many other parts of the world. To meet this 

we have, as will have been observed, made a provision 
of £500,000, but this does not cover the whole of our depreciation. 
Such difference, however, is more than covered by the balance 
which existe between the value of other assets and the figure at 
which they appear in our balance sheet. 

In calculating the value at which we have brought into our 
balance sheet the whole of the American and Canadian investments 
of the company, we have followed our normal practice of converting 
dollars into sterling at approximately the par rate of exchange. As 
already mentioned, this same per rate has also been used in our 


revenue accounts with to our American i 
paal regard and Canadian 


CHAIRMAN AND DEPUTY.cmarwny | 
At a meoting of the Board of 
Company, Limited, on Monday, Mr A 
re-elected Chairman, and Mr A. E. om 
Barnes and Mr P. R. England, were re-el a “ 


EAGLE, STAR AND BRITE DOMDNGas ty . 
COMPANY, LIMITED. = 
A SATISFACTORY YRAR’s 


The general meeting of the Eagle, Star British - 
Insurance Company, Limited, oe held, po; the th. 
32, Moorgate, London, Sir Edward Monntain, Bart. IP ; 
and managing director), presiding. : 

The Chairman, in moving the adoption of the report 
said that, in view of the difficult conditions which 
out 1931 the various departments of the 
satisfactory results. In the life section new 
2,244 were issued, assuring a net sum of £2,118,598, 
of interest earned on the total life assurance and 
amounted to £4 12s. 6d. per cent., after deduction of 
The quinquennial valuation of the current life and annuity 
was made at December 31, 1931, the stringent bases of valutin 
previously adopted being maintained. The valuation . 
surplus in the participating sections of £229,020, of which it 
decided to distribute £223,026 and carry forward the tales’ 
the non-participating section of the life fund the 
amounted to £128,178, of which £75,000 had already 
ferred to the shareholders’ profit and loss account, vevigfie 
of £53,178, which the board had decided to carry forward. 
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FIRE LOSS RATIO REDUCED. 


In the fire department the net premiums amounted to ES 5 
decrease of £34,406 as compared with the preceding year. The whsh 
of this reduction took place in connection with the North Ameias 
business. The incurred loss ratio to earned premium was 6 pe 
cent., compared with 53 per cent. in 1930, 

The ordinary premiums for the year on personal accident and se} 
ness policies amounted to £54,548, and the sum of £14,059 has bes 
transferred to profit and loss account. 

Mm regard to the general insurance department, it would be ntl 
that motor insurance was now the subject of a separate accom, 
The total premiums in the general department amounted & 
£396,456, and the sum of £68,942 was transferred to profit and kn 
account. 

In the motor department, although they had been very carefal is 
the selection of business, they were able to record an increas d 
£75,000 in the premium income. After making a full reserve ie 
outstanding losses and unexpired liability the net results hed be 
very satisfactory. 

In the marine department the fund carried forward now stood a 
£467,572, equivalent to 113 per cent. of the premium incom 


DIVIDEND OF 20 PER CENT. 


Turning to the profit and loss account, the net interest worked at 
at £151,450, an increase of £3,836 over the previous year. ‘Thesd 
cost of dividends for the year amounted to £140,542, so there wat 
margin on interest alone over the net dividend paid of £1094 
The amount credited to profit and loss account from the variew 
trading departments was £155,544. After transferring £1000 
from the general reserve fund they were able to allocste £10 
to the investment fluctuation account and £125,000 to excuap 
reserve account to provide for variations in exchange dering ™ 
year, and, after allowing for expenses not charged eleewhere, th 
balance remaining was sufficient to provide dividends st the raw 
20 per cent. on the ordinary shares, 6 per cent. on the peels 
shares, and 10 per cent. on the preferred ordinary shame. T=? 
remained to be carried forward £72,787, an increase of 

ing figure for last year. oe 
ceedings closed with a vote of thanks to the chairman, disse 


teghlt: 
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1 ordinary general meeting of this company was 
«the Sist ultimo, at the Waldorf Hotel, Sir J. Fortescue 

th en. DiL., M-Inst.C.E. (the chairman), presiding. 
pet: (ir Howard Foulds, F.C.L8.) read the notice 

fe oe penting and the auditors’ report. 

ey an mid he must first refer to the serious and un. 
- gate of trade and finance throughout the world. 
pein’ is conditions in this country, the conditions of trade 
bie n other countries were worse still, but we saw signs 
ae os here in advance of our neighbours in Europe or 
‘ the ic, Above all, we had upheld our national 
—~ for financial stability. We were the most heavily taxed 
9 in the world; the most highly rated by local authorities. 
Soy thes withdrawn was no longer available for trade improve- 
en to make a practical suggestion to the Chancellor of 
je Butbequer. If some machinery could be arranged, as he 
7 had (as cirmen) thought it could, by which enterprises approved 
Yalan HE oi edected by @ committee of the Treasury should be carried 
, go the understanding that if they failed the loss of money would 
je qedited in future payments to income tax, he thought those 
hace h ME apged in such enterprises would have a practical relief from the 
eadieap to which he had referred, and many enterprises of great 
wa tem TE ssh aad moment to the trade of the country and to employment 
Stakes HI cid be encouraged and made possible which were abandoned 





eS operations were still of world-wide extension. 
fair cables literally extended from China to Peru. In the former 


_ ; . had held a leading position in electricity for many years. 
Amaia fier “bread-and-butter”’ business had been maintained, and 
us Spe tewe wes now an increasing demand for wires and cables under the 


(wateal Electricity Board scheme for providing electricity through- 
and sic ost the country. \ 

hes bem The gross profit for the year was £528,882, compared with 
4347, which, bearing in mind the difficulties of trade, was a 


be noted ‘result, General expenses showed a reduction of 
 acomat, fae Sty £40,000. The directors recommended a dividend of 15 per 
usted » [ae Mt abd @ carry forward of £292,054. So far as 1932 was con- 
+ and en fie owned, the directors hoped that the worst was over, for they saw 
Bi tgs, dlight but definite, of a revival in business. If the potential 
carefalin fe @vdopments eventuated, he hoped next year to present accounts 
cream f fe Seitidlactory as those now submitted. 
eerve far fie fam Callender (deputy chairman and managing director) 
had bem 0% mid the depression had been very evident in the company’s business 


ti hed left ite matk on the balance sheet. Not only had the 




















r stood sf tomtof business been smaller, but prices had been lower, chiefly 
me, Wyteson of the reduction in the standard prices prevailing for the 

lading atticles used in their business, all of which had lowered 
cael ed and had helped in the reduction of the company’s 
See Mint-home trade, after a period of slackness, was beginning 
ert wage to advance, and, although it was slow, the upward trend 
cua my teturn sheet showed a large number. of relatively small 
ase fe ee@ee all parts of the country and indicated, in his opinion, 
aime wuewy that the industry was again stepping forward. He had 
sing tio eked through the returns from their customers who had 
hore, the many years, and, in spite of the depression, he 
cried —_—a ‘in the year in nearly all such cases amounted 
redereact Pend satisfactory volume of business and proved con- 
. the i. iiand strength of the connection which 
sab most of the leading suppliers of electricity 






ae: 
a: abroad were not #0 satisfactory, and the company’s 

‘of m their offices and connections, even at 
‘to be available immediately any improvement 
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leading to the extension of 
“‘mpon, they resolved to enter the super. 
‘® mew research station at Shepherd’s 
lied new apparatus in connection with 
—— ing cables and materials electrically 
“EP €0 '160,000 volts. They had proved con- 
ne forward with confidence 

jason to hope for a long continuance 
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unanimously adopted. 
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The third ordinary general meeting of Rhodesian Anglo American 
Limited, was held, on the 80th ultimo, Twain i House 

The Chairman, in moving the adoption of the report and accounts, 
said: In the profit and loss account, revenue from dividends, 


interest and other sources, less interest paid, loss on share dealing, 


&c., amounts to £131,298, compared with £104,411 last year. On 
the other side of the account, the debit for general expenses, London, 
Johannesburg and Northern Rhodesia is £10,114, showing a reduc- 
tion of £7,493 from last year’s figure. Provision for debenture 
interest, however, amounts to £94,200, compared with £2,000 in 
last year’s accounts. Directors’ fees, £1,250, are the same. The 
balance carried to the appropriation account is £25,733, a reduction 
of £57,800 compared with the previous twelve months. In the 
appropriation account, we have brought in on the credit side the 
balance as at March 31, 1931, £124,007, and to this we have added 
the balance profit of £25,733 for the financial year under review. 
After the deduction of £21,214 for income tax and after transfer 
of £50,955 to reserve account, there remains an unappropriated 
profit carried to the balance sheet of £77,570. 

The investments stand in the balance sheet at £4,849,083. The 
market value of these at March 3ist last, taking Stock Exchange 
quotations, where available, and directors’ valuation in other 
cases, was £4,407,932. In connection with these investments 
you will have noticed that we have, in a paragraph under 
** Accounts ” in our report, stated that in our opinion the market 
prices of the company’s shareholdings ruling during the present 
depression are not a measure of their true value in normal times; 
and though this is so, we have, as you will have gathered from my 
remarks, made provision for a very large proportion of the existing 
depreciation. 

PLEA FOR EMPIRE COPPER. 


Apparently sufficient attention is not given in this country to 
the fact that it is eminently desirable to produce within the Empire 
a tonnage which will not only supply the needs of the United King- 
dom and of the Dominions and Colonies, but will also enable us 
to obtain a large share in markets outside the Empire. In other 
words, the Empire copper producers ought in the course of time 
to be the principal producers in the world, with Northern Rhodesia 
taking a leading part. 

As regards costs, we are satisfied that our most optimistic estimates 
will be improved upon, and that copper is being, and/or will be, 
produced by the three developed and equipped Northern Rhodesian 
mines, viz., N’Kana, Roan Antelope and Mufulira, at a cost much 
below the figure estimated. 


NORTHERN RHODESIAN POSITION. 


At our last ordinary general meeting I stated that it was impossible 
to express any opinion as to what the Rhokana production might 
eventually be, as this depended not only upon the market price 
of copper, but also (and more particularly) upon the tonnage which 
could be disposed of, which, in turn, would be governed by the 
price. In this connection, should the present low price—which is 
@ record—continue for a long time, or even for many months, 
I suppose that it may be reasonable to expect that many of the 
existing producing mines will suspend operations. This would 
be the easiest way of reducing production, and obviously to the 
benefit of Rhodesia. 

On the other hand, countries which are unable to dispose of 
their copper production on a profitable basis under the present 
ruling prices may attempt by legislation to alleviate their own 
position. In particular there is a proposal that the United States 
of America should impose an import duty of 4 cents per pound 
on copper, which at the present rate of exchange would represent 
about £25 per ton. If they do, it would only be reasonable that 
our own Government should see that Colonial copper producers 
receive adequate protection from any disadvantages that may 
arise from the United States tariff. Of course, in this connection 
it must be borne in mind that the interests of manufacturers in 
England should not be prejudiced. Further, it has now become 
still more important that refining facilities for Northern Rhodesian 
copper should be provided in this country, where every step should 
be taken so that the consumers should acquire British refined metal. 

I hope you do not mind our taking credit for all that our group 
has done in connection with the creation of this Northern Rhodesian 
copper industry, which in course of time should prove to be one of 
the moment, for reasons already given, we naturally have to face 

Mr. J. B. Joel seconded. the, resolution, which was carried 
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total profit, which, at £117,320, is substantially lees than in 1930, 
and in fact is much below the contribution we have been accustomed 
to receive from this department. - 
At home the results of our general accident business, including 
employers’ liability, show little change from 1930, and with this 
I think we have every reason to be satisfied. 
The accident and general insurances fund at the end of the year 


_ appears at £5,179,624, representing approximately 95 per cent. of 


the premiums. 
PROFIT AND LO8S ACCOUNT. 


The interest and dividends amounting to £1,350,079 brought into 
this account show a reduction of some £24,000 as compared with 
last year. This is more than accounted for by increased income tex. 
The profits from the various underwriting departments have already 
been referred to and, adding thereto £40,000, representing one-fifth 
of the shareholders’ proportion of life profits for the past quin- 
quennium, we reach a total profit of £684,929, a reduction of some 
£60,000 when compared with last year. In the light of the events 
of the past twelve months I think you will agree that these results 
are a notable tribute to the stability of insurance enterprise as 
undertaken by our company and to the soundness of our under- 
writing methods. 

On the other side of the account the dividend cost appears at a 
lower figure than last year, due of course to a deduction of income 
tax at the rate of 5s. as against 4s. 6d. in the £, and it will have been 
satisfactory to you to learn that the directors recommend a similar 
dividend to last year, namely, a final payment of 3s. 3d. per share, 
making, with the interim dividend distributed in November, 
6s. 6d. for the year. 

With the exception of £500,000 provision for depreciation of 
investments, to which I shall refer in a moment, the other items 
do not call for special mention and we carry forward a balance of 
£1,399,126. 


BALANCE SHEET. 


In accordance with the requirements of the Companies’ Act, 
1929, we present, in addition to a consolidated balance sheet which 
includes the transactions of those associated companies we are 
accustomed to incorporate with our own, a seperate balance sheet 
of the Royal Insurance Company iteelf, in which is shown, amongst 
the assets, a separate item consisting of our holding in shares of 
subsidiary companies. The value at which these are there stated 
is “ at or below value of free funds ” and, in arriving at that 
provision has been made for all liabilities of these companies, and 
full allowance has been made for depreciation at December 31, 
1931. 

DEPRECIATION OF INVESTMENTS. 


The disturbing factor of major importance which we have had 


trated into the last few months of 1931 could not fail to affect us 
adversely, seeing that our assets, to a very large extent, necessarily 


consist of investments in Stock securities, not only in 
this country, but in many other parte of the world. To meet this 
depreciation we have, as will have been observed, made a provision 
of £500,000, but this does not cover the whole of our depreciation. 
Such difference, however, is more than covered by the balance 
which existe between the value of other assets and the figure at 
which they appear in our balance sheet. 

In calculating the value at which we have brought into our 
balance sheet the whole of the American and Canadian investments 


', Commenting on the.outlook for the current. year, the chairman 
referred to the vastness and intricacies of the world-wide problems. 
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CHAIRMAN AND DEPUTY-cmamarny ea 
At @ mesting of the Board of Directors of 
Company, Limited, on Monday, Mr A, 
re-elected Chairman, and Mr A. E. 


Barnes and Mr P. R. England, were re-elected, a, Re 
EAGLE, STAR AND BRITISH DOMINiOBs fy. 
A SATISFACTORY YEAR’s OPERATION, — 
The general meeting of the Eagle, Star and Brita ih A) 
Insurance Company, Limited, was held, on the 27th ahs 
82, Moorgate, London, Sir Edward Mountain, Bart, JP ann ® 
and managing director), presiding. 1 SP. (dairy 
The Chairman, in moving the adoption of the Pe 
said that, in view of the difficult conditions which a and se 
out 1931 the various departments of the 
satisfactory results. In the life section new policies namhs: 
2,244 were issued, assuring a net sum of £2.11 j 
of interest earned on the total life assurance and annie te 
amounted to £4 12s. 6d. per cent., after deduction of income 
The quinquennial valuation of the current life and ann a 
was made at December 31, 1931, the stringent bases of ; fa 
previously adopted being maintained. The valuation tp 
surplus in the participating sections of £229,020, of whi ie 
decided to distribute £223,026 and carry forward the balan 
the non-participating section of the life fund the 6708 carly 
amounted to £128,178, of which £75,000 had already been tram. 


ferred to the shareholders’ profit and loss account, leaving 0 bahan 
of £53,178, which the board had decided to carry forward, 


FIRE LOSS RATIO REDUCED. 

In the fire department the net premiums amounted to £808,206, 9 
decrease of £34,406 as compared with the preceding year. Thewhsh 
of this reduction took place in connection with the North Amerias 
business. The incurred loss ratio to earned premium wu pe 
cent., compared with 53 per cent. in 1930, 

The ordinary premiums for the year on personal accident and dee 
ness policies amounted to £54,548, and the sum of £14,059 has he 
transferred to profit and loss account. 

(im regard to the general insurance department, it would be nial 
that motor insurance was now the subject of separate accom: 
The total premiums in the general department amounted & 
£396,456, and the sum of £68,942 was transferred to profit and kn 
account. 

In the motor department, although they had been very carefal ia 
the selection of business, they were able to record an incr d 
£75,000 in the premium income. After making a full reserve ie 
outstanding losses and unexpired liability the net results hed bee 
very satisfactory. 

In the marine department the fund carried forward now slood a 
£467,572, equivalent to 113 per cent. of the premium income 


DIVIDEND OF 20 PER CENT. 


Turning to the profit and loss account, the net interest worked at 
at £151,450, an increase of £3,836 over the previous year. Theat 
cost of dividends for the year amounted to £140,542, 20 there wast 
margin on interest alone over the net dividend paid of £10 
The amount credited to profit and loss account from the vam 
trading departments was £155,544. After transferring £15600 
from the general reserve fund they were able to allocate £10 


to the investment fluctuation account and £125,000 to aap 


reserve account to provide for variations in exchange dering @® 
year, and, after allowing for expenses not charged elsewhere, the 
balance remaining was sufficient to provide dividends ob theried 
20 per cent. on the ordinary shares, 6 per cent. on the preset 
shares, and 10 per cent. on the preferred ordinary shar: 
remained to be carried forward £72,787, an increase of 64,60 
corresponding figure for last year. rr 
The report and accounts were unanimously adopted, and the 
ceedings closed with a vote of thanks to the chairman, dae 
and staff. 1) te? 
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= ah ordinary general meeting of this company was 
esas, ‘at the Waldorf Hotel, Sir J. Fortescue 

DLL., M.Inst.C.E. (the chairman), presiding. 
Howard Foulds, F.C.I.8.) read the notice 

and the auditors’ report. 

-4 he must first refer to the serious and un- 
ae of trade and finance throughout the world. 
the conditions in this country, the conditions of trade 
* in other countries were worse still, but we saw signs 
oi ne here in advance of our neighbours in Europe or 
Sah ic, Above all, we had upheld our national 
i etoe Gnancial stability. We were the most heavily taxed 
ane os world; the ae highly rated by local authorities. 
sy thn wthrawn was no longer available for trade improve- 
eo make a practical suggestion to the Chancellor of 
Sian. If some machinery could be arranged, as he 
* eirman) thought it could, by which enterprises approved 
Gael by # committee of the Treasury should be carried 
ga tho understanding that if they failed the loss of money would 
ie eredited in future payments to income tax, he thought those 
aged in such enterprises would have a practical relief from the 
endive to which he had referred, and many enterprises of great 
pit ead moment to the trade of the country and to employment 
old be encouraged and made possible which were abandoned 


eS operations were still of world-wide extension. 
fer cables literally extended from China to Peru. In the former 
they had held a leading position in electricity for many years. 
fier “bread-and-butter” business had been maintained, and 
fen wes now an increasing demand for wires and cables under the 
(ural Electricity Board scheme for providing electricity through- 
The grows profit for the year was £528,882, compared with 
$040, which, bearing in mind the difficulties of trade, was a 
mpiiemnt result. General expenses showed a reduction of 
1 40,000. The directors recommended a dividend of 15 per 
ou, end 6 carry forward of £292,054. So far as 1932 was con- 
taned, the directors hoped that the worst was over, for they saw 
igs, slight but definite, of a revival in business. If the potential 
eventuated, he hoped next year to present accounts 
as those now submitted. 
‘WeTem Callender (deputy chairman and managing director) 
mid the depression had been very evident in the company’s business 
wi bed left ite mark on the balance sheet. Not only had the 
{ | business been smaller, but prices had been lower, chiefly 
yum of'the reduction in the standard prices prevailing for the 
nding articles used in their business, all of which had lowered 
tit tendard and had helped in the reduction of the company’s 


Pie 

“Mit home trade, after a period of slackness, was beginning 
ua vance, and, although it was slow, the upward trend 
ton during the last few weeks especially. Their 
‘sheet showed a large number. of relatively small 
all parts of the country and indicated, in his opinion, 
‘the industry was again stepping forward. He had 
h the returns from their customers who had 
‘many years, and, in spite of the depression, he 
‘in the year in nearly all such cases amounted 
volume of business and proved con- 
ivand strength of the connection which 
most of the leading suppliers of electricity 

fe bajsrt 
ms abroad were not eo satisfactory, and the company’s 
a OF man ‘ing their offices and connections, even at 
ee be available immediately any improvement 


eveeeat developments leading to the extension of 
Papeied ‘upon, they resolved to enter the super. 
Gnd 'started.a new research station at Shepherd’s 
installed new apparatus in connection with 
wnt"for ‘testing cables and materials electrically 

8, he looked forward with confidence 

Seti, which this year celebrated 
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te Teri Ou caer 
The third ordinary eeting of Rhodesian Anglo American, 
ordinary general meeting é S 


Limited, was held, on the 80th ultimo, ‘at 

The Chairman, in moving the adoption of the report and accounts, 
said : In the profit and loss account, revenue from dividends, 
interest and other sources, less interest paid, loss on share dealing, 
&ec., amounts to £131,298, compared with £104,411 last year. On 
the other side of the account, the debit for general expenses, London, 
Johannesburg and Northern Rhodesia is £10,114, showing a reduc- 
tion of £7,493 from last year’s figure. Provision for debenture 
interest, however, amounts to £94,200, compared with £2,000 in 
last year’s accounts. Directors’ fees, £1,250, are the same. The 
balance carried to the appropriation account is £25,733, a reduction 
of £57,800 compared with the previous twelve months. In the 
appropriation account, we have brought in on the credit side the 
balance as at March 31, 1931, £124,007, and to this we have added 
the balance profit of £25,733 for the financial year under review. 
After the deduction of £21,214 for income tax and after transfer 
of £50,955 to reserve account, there remains an unappropriated 
profit carried to the balance sheet of £77,570. 

The investments stand in the balance sheet at £4,849,083. The 
market value of these at March 31st last, taking Stock Exchange 
quotations, where available, and directors’ valuation in other 
cases, was £4,407,932. In connection with these investments 
you will have noticed that we have, in a paragraph under 
“* Accounts ” in our report, stated that in our opinion the market 
prices of the company’s shareholdings ruling during the present 
depression are not a measure of their true value in normal times; 
and though this is so, we have, as you will have gathered from my 
remarks, made provision for a very large proportion of the existing 
depreciation. 

PLEA FOR EMPIRE COPPER. 


Apparently sufficient attention is not given in this country to 
the fact that it is eminently desirable to produce within the Empire 
@ tonnage which will not only supply the needs of the United King. 
dom and of the Dominions and Colonies, but will also enable us 
to obtain a large share in markets outside the Empire. In other 
words, the Empire copper producers ought in the course of time 
to be the principal producers in the world, with Northern Rhodesia 
taking a leading part. 

As regards costs, we are satisfied that our most optimistic estimates 
will be improved upon, and that copper is being, and/or will be, 
produced by the three developed and equipped Northern Rhodesian 
mines, viz., N’Kana, Roan Antelope and Mufulira, at a cost much 
below the figure estimated. 


NORTHERN RHODESIAN POSITION. 


At our last ordinary general meeting I stated that it was impossible 
to express any opinion as to what the Rhokana production might 
eventually be, as this depended not only upon the market price 
of copper, but also (and more particularly) upon the tonnage which 
could be disposed of, which, in turn, would be governed by the 
price. In this connection, should the present low price—which is 
a record—continue for a long time, or even for many months, 
I suppose that it may be reasonable to expect that many of the 
existing producing mines will suspend operations. This would 
be the easiest way of reducing production, and obviously to the 
benefit of Rhodesia. 

On the other hand, countries which are unable to dispose of 
their copper production on a profitable basis under the present 
ruling prices may attempt by legislation to alleviate their own 
position. In particular there is a proposal that the United States 
of America should impose an import duty of 4 cents per pound 
on copper, which at the present rate of exchange would represent 
about £25 per ton. If they do, it would only be reasonable that 
our own Government should see that Colonial copper producers 
receive adequate protection from any disadvantages that may 
arise from the United States tariff. Of course, in this connection 
it must be borne in mind that the interests of manufacturers in 
England should not be prejudiced. Further, it has now become 
still more important that refining facilities for Northern Rhodesian 
copper should be provided in this country, where every step should 
be taken so that the consumers should acquire British refined metal. 

I hope you do not mind our taking credit for all that our group 
has done in connection with the creation of this Northern Rhodesian 
copper industry, which in course of time should prove to be one of 
the moment, for reasons sleeady givaiy 7a. Setessie bese 4a.Aree 

heavy depreciation on the investments we made. 
ur. J. B. Joel seconded the, resolution, which was carried 
unanimously. £ ‘2 
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LONDON AND MANCHESTER ASSURANCE 
COMPANY, LIMITED. 
YEAR'S RESULTS DISTINCTLY ENCOURAGING. 
MR WALTER H. BROWN’S INTERESTING REVIEW. 


The sixty-third annual general meeting of the London and Man- 
chester Assurance Company, Limited, was held, on May 18th, 
at the chief offices, Finsbury Square, London, E.C., Mr Walter 
H. Brown (the chairman) presiding. 

The Chairman said :—The year that I am about to review has 
been fraught with numerous difficulties of an unusual and ex- 
ceptional nature. For instance, the economic and financial situation 
has been such as to bring in its train a sequence of circumstances 
calculated to increase the anxieties of those whose business it is to 
conduct a concern of the magnitude of the ‘‘ London and Man- 
chester.” As to the economic and financial situation, I consider so 
much has already been said by others upon this momentous subject 
that no useful purpose is likely to be served by my saying anything 
beyond expressing my firm conviction that our country possesses 
the qualities that should lead to its recovery from world conditions 
as speedily as—if not speedier than—any other country. 

In the light of what I have just said, I am hopeful that you have 
found upon perusal of the report and accounts, sufficient justifica- 
tion for arriving at the conclusion that the year’s results, taken as 
a whole, are not unworthy of the company’s past traditions. 

The total income from all sources amounted to nearly three and a 
quarter million pounds, to be precise, £3,240,885, representing an 
increase of £148,153 over the corresponding item in the year 
previous. 

The premium income in all branches reached the figure of 
£2,605,126, an increase over the year before of £92,248. 


ORDINARY BRANCH. 


In the ordinary branch the premium income amounted to 
£994,276, an increase during the year of £73,142. Claims under 
policies were within anticipation, and represented a smaller per- 
centage of the premium income than in the previous year. Ex- 
penses of management are somewhat higher, but it has to be re- 
membered that further development in the organisation of the branch 
has taken place during the year, so as to ensure a continuity of 
expansion. New policies for sums assuring approximately 3} million 
pounds were issued, this constituting a record in the branch. It is 
not so many years ago that we decided to pay special attention 
to the expansion of this branch, and the position of it now, I feel 
sure you will agree, gives occasion for satisfaction, somewhat re- 
markable progress having been made during the last ten years, 
and annuity business coming to us in increasing quantity. 

The inherent strength of the “London and Manchester ”’ has 
proved such that we have been able to repeat the ordinary branch 
bonus at the rate of £2 4s. per cent. per annum as declared in 
respect of each of the three preceding valuations. 


INDUSTRIAL BRANCH. 


Turning now for a few moments to the industrial branch, the 
premium income was £1,553,536. In this branch the progress in the 
last year or two has been smaller than in the ordinary branch, our 
endeavours having been directed more to the quality of the new 
business than the quantity. The time has, however, now arrived 
when, in the opinion of the board, a larger degree of progress 
can be looked forward to. I may also mention that in the course 
of the year steps were taken to still further consolidate the business 
of this branch and to deal as effectively as possible with the matter 
of arrears of premiums, in regard to which our company has been 


THE ECONOMIST. 


generally, and the “* London and Manc 2% ba 
such a long record of public service liberal} hae 
not likely to be seriously harmed by 4 
Moreover, the Government can. never raay! a ei 
tant part which the industrial offices ‘take ete ol the j 
among the industrial classes, and in the 
loans. Unfortunately, there. are many whe = woe 
eames policies are lapsed without the mg Aha i, 
rom the premiums they ma i he 
That is not so, beanie bepeed “he ee 
enacted in the Industrial Assurance Act 1928, inthe fare 
mon with the other large offices, voluntarily in —— tm 
years ago the principle of automatic free Policies tint ty 
new policies which may lapse by virtue of an-paenlil ' ba 
— oan years’ payments have been made. Of prem 

t is also a significant fact, an a 
further the benefits that the oie ote ee . wn 
assurance, that in the course of the year the jr 
dustrial branch claims on death at the rate of over sil 
week. These included 1,795 policies which had wee 
during the same office year, and which, on the — bev iam 
fore been in force but three months, and 3,46] police aaa ee 
the immediately preceding year. All these 528 dae 
lives which we believed to have been in ry 
and the unexpected speed with which death ov 
a ee example of the value of insurance. 

Steady progress continues to be made i 
branch, the premium income therein — A on 


g well tvrned the £50, 
mark, the exact figure bein —an i 
erie g g £57,019—an increase of nearly £10,094 

The total assets at the end of the year amount 
an increase of £835,340 having eei aie aa me 
£200,000 in writing down investments. weir 

As regards the valuation of assets, you will hav observed 
the certificate at the foot of the alan Pad all cL 
Exchange securities appear in the balance sheet at or under oat 
price, and in the aggregate, after taking into account the inva 
ments reserve fund, stand below the market prices (due allows 
being made for accrued interest) as on March 24, 1982, 

To sum up the year’s working, I consider, and I trust you an 
of the same opinion, that the results as a whole are distinetly e- 
couraging, accomplished as they were in a year in respect of which 
many well-conducted businesses had to record considerably reduad 
figures, and the cutting or passing of dividends. 

The report and accounts were unanimously adopted. 


we 


EVER READY COMPANY (GREAT BRITAIN) LIME@. 
LARGE EXPANSION IN SALES. 


The ordinary annual general meeting of the Ever Ready Compay 
(Great Britain), Limited (manufacturers of batteries and electral 
sundries), was held, on the 31st ultimo, at the Ever Ready Works, 
Holloway, London, N. 

Mr Magnus Goodfellow (the Chairman and Managing Direster), 
who presided, said : The past year has been an eventful one foree 
country and also for the company, and in the circumstances woos 
congratulate ourselves on having made an increased profit as show 
in the accounts before you. 

The sales during the year show an advance in value of neady 
30 per cent., as compared with the previous year, and expressed & 
units of production, the advance is greater still, for, as you wl 


buted to the increase (with two small and unimportant 
From the records at my disposal, I have formed the opinion 
there has again been an increase in consumption of all pas? 
batteries in this country during the year, which I estinde# 
between 15 per cent. and 20 per cent. 
ion in value of the £, 
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cu ien dealt fully with the items in the balance sheet, 
oo thet in view of the country s difficulties which came 

gi of last year they had laid in large supplies of 

potelis tho gold basis, with the result that tho stocks for 

(ee eo oar will broadly, have been acquired at the 

9 et ing ior more than twenty years. ; : 

q om pned to the fact that since the last issue of capital 
pues had been expended on buildings, plant and 
1 ea ock and debtors had risen nearly £200,000, and 

ee threo years, after the final dividend for this yoar is 

eof £610,000 will have been distributed to the share- 
wie ss remarks, the chairman referred to the issue of 
jponding 8 Ms ghareholders, and said: ‘I think you will 
ee what I have said that we are expecting « further 

9 of business this year. There has already been a substantial 
ee siee during April and May, and if we are supported 

— and the trade, as we anticipate, we should be 

eae hence to face you with another good report. 


“Tegain pay my tribute to the loyal work of the managers, the 
eocative staf, 
th mport was unanimously adopted. 


and workpeople, and I take pride in their achieve- 


PROFIT-MAKING POSITION REGAINED. 
itty-first ordinary general meeting of shareholders of City 
Sa was held, on Friday, April 23rd, in Johannesburg. 
Te Chairman (Mr C. L. Read) said :—The outstanding feature 
d the year was the regaining of a profit-making position, thus ful- 
fling the prospect held out at the annual meeting a year ago. This 


was reached in August last, when, after a period of forty-* 


we cmsecative months of working losses, a working profit of £754 
nsdedared. The two succeeding months yielded improving work- 
ig profits, and it appeared as though the working losses of the first 
yn months of the year would be wiped out before the end of 
Deember. In November, however, an outbreak of fire under- 
pond caused a temporary disorganisation of operations, and the 
waking profit fell to £1,556, or £1,949 less than in October. The 
ful month of the year returned the best profit, viz., £4,636, and 
the yoar closed with the small adverse balance on working account 
1%. After allowing for the various other items specified in 
ie working expenditure and revenue account and the appropria- 
tm account, the year showed a net loss of £35,049, or £4,858 less 
tus that of 1930. The figures are not altogether comparable, seeing 
at in 1981 a sum of £9,454 was provided towards the outstanding 
ity for miners’ phthisis compensation, whereas in 1930 no pro- 
ia was possible on that account. The year closed with a cash 
(cit of £502,237, or, after allowing for cash assets, a shortfall of 
4340 on the financial position. 


WORK ON REDUCED SCALE. 


The reorganisation of work on a reduced scale of production, in 
tworlance with the policy adopted a year ago, was systematically 
and was completed in August. As a direct consequence, 
wal labour force employed at the mine in December last showed 

ition of 24.35 per cent. on that of December, 1930, and the 

ring less by 136,500 tons than in 1930. 
accomplished amounted to 35,175, ap- 
in 1930, and an average advance of 
month. Of 15,015 feet sampled on Main 
as payable, having an average 
amount of development on South 
the mine indicated favourable pros- 
iderable tonnage of medium-grade 
during the year was 739,200 
je value of 6.13 dwt. over a stoping width of 
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werve, as revalued at December 31st last, amounted to 
me Of an average value of 6.23 dwt. over a stoping 
# Mich. The reserve available for stoping was 1,323,800 
uaverage value of 6.08 dwt. over a stoping width of 
| Mampared with the available reserve a year earlier, there 
wot 6 ‘and an improvement of 0.1 dwt. in the 
‘in tonnage is relatively more valuable 
basis than would have been the 

the general scale of operations. 
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ment and the absence of coi of 

extensive stretch of cundtamametes 

pects less attractive than could be 

gramme at an average of 3,000 feet 

for the present, and I can only ex 

productive of more satisfactory 

recent years. The indebtedness to 

the Central Mining and Investment i » With 
whose consistent financial support on so large a scale it would ha 
been impossible to continue operations, amounted at December 31s 
last to £418,354, in addition to» which there is the outstanding 
liability of £327,385 in respect of miners’ phthisis compensation. 

During the first three months of the current year an average of 
79,833 tons of ore has been milled per month, showing a yield of 
5.257 dwt. and a working revenue of 22s. 4.3d. per ton milled. Costs 
have been 21s. 1.4d. per ton milled, and a total working profit of 
£14,843 has been earned. 

To a company circumstanced as is the City Deep, the currency 
policy of the Union of South Africa is of vital interest. I will at- 
tempt to indicate in some degree the effect—as we foresee it—of a 
reasoned measure of devaluation of South African currency, unac- 
companied by unnecessary inflation, upon the position and prospects 
of the City Deep mine. For this purpose let us consider the first 
three months of the current year, the results of which I have just 
stated. Assuming a premium of 25 per cent. on gold, as a result of 
a currency devaluation of 20 per cent.—a very conservative assump- 
tion—the working revenue per ton milled would have been 
27s, 11.375d. Allowing an increase of costs to the extent of 10 per 
cent., the working costs per ton milled would have been 23s. 2.74d. 
The working profit per ton milled would then have been 4s. 8.635d. 
per ton milled, and on 239,500 tons of ore milled an aggregate 
working profit would have been made of £56,517, as against the 
£14,843 actually realised. On this basis we would make a working 
profit for the year of £226,068, and, with a continuation of the 
assumed conditions, the company would have a very favourable 
prospect of discharging its debt, making good the arrear provision 
towards miners’ phthisis compensation, increasing its development 
operations with a view to the more rapid and effective exploration 
of its virgin mining ground and becoming re-established as a profit- 
able enterprise. This would react to the benefit of shareholders and 
in no less degree to the benefit of the State and the community in 
general. 

The motion that the directors’ report, balance sheet and accounts 
for the year ended December 31, 1931, be received and adopted was 
seconded by Sir William Dalrymple and carried unanimously. 


VENEZUELAN OIL CONCESSIONS, LIMITED. 
A SATISFACTORY PROFIT. 
FURTHER CONSIDERABLE ECONOMIES EFFECTED. 
DIVIDEND OF 10 PER CENT. 


The sixteenth ordinary annual general meeting of the Venezuelan 
Oil Concessions, Limited, was held, on the 31st ultimo, at Southern 
House, London, E.C. 

The Right Hon. the Viscount Bearsted, M.C. (the chairman), 
presided. 

The Secretary (Mr W. A. Turner, F.C.1.8.) having read the 
notice convening the meeting and the auditors’ report, 

The Chairman, in the course of his speech, said :—The proceeds 
of oil sold during the past year and the value of oil stocks amount 
to £2,854,081. The corresponding figure for 1930 was £4,639,084. 
The reduction—of £1,785,003—is due to reduced production and 
poorer prices. We continued our policy of voluntarily restricting 
production, which has fallen from 5,878,180 tons in 1930 to 4,898,792 
tons in 1931, and prices showed a further considerable decline 
throughout the year, the average price realised being 4s. 3d. per 
ton less than in 1930. The gross income in 1931 amounted to 
£2,937,173, compared with £4,670,881 in 1930—a reduction of 
£1,733,718. 

The expenditure side of the account shows that further very 
considerable economies have been effected throughout the year. 


BALANCE-SHEET FIGURES. 


Turning to the balance sheet, the further considerable reductions 
effected in stocks have, of course, helped to improve our financial 
position. Oil in stock at £23,254; trade debtors, etc., at £241,006; 
investments in British Government securities at £1,265,305; 
Treasury bills at £1,283,244; and cash at £38,059, give a total of 
£2,850,868, which compares with the ! total for this 
group of assets at the end of 1930 of £2,520,504. Against this there 
are current liabilities to £649,125, of bills 
payable £55,269, and trade itors, etc., £593,856. corre- 

total of current liabilities at the end of 1930 amounted 


| to £726,473. Adding the increase in current assets to the decrease 
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in current liabilities, it will be seen that the liquid position at the 
end of 1931 has improved by £407,712, as compared with the 
position at the end of 1930. 

The balance of profit brought forward from 1930 was £178,097, 
which, with the profit for 1981 of £697,124, makes a credit balance 
of £875,221. Your directors recommend a dividend of 10 per cent., 
less income tax at 5s. in the £, on both classes of shares, amounting 
to £719,737, and that a balance of £155,484 be carried forward. 









EFFECT OF EAST TEXAS PRODUCTION. 


The world depression which industry was obliged to face in 1931 
was made particularly difficult in the oil business by a sudden glut 
of unexpected and unwanted production from the new fields of 
East Texas. At the beginning of the year practically no oil was 
being recovered from this area, but by April it was producing at 
the rate of about 250,000 barrels per day, and by July at the rate 
of over 500,000 barrels per day. This oil was thrown on the 
market without thought of its demoralising effect, and new low 
levels for prices of all products on the American Atlantic seaboard 
resulted. 

The competition created by the advent of East Texas as an im- 
portant producer and the further falls in prices for oil products 
caused some companies operating in other fields to increase their 
production. I can see no justification for such a course. It is 
shortsighted and in the end must react unfavourably, not only 
upon the industry as a whole, but particularly upon those com- 
panies who adopt it. 

It is to be regretted that one of the largest companies operating 
in Venezuela followed this unsound policy during the second half 
of last year. Despite this, however, the total Venezuelan produc- 
tion in 1931 was about 13 per cent. lower than in 1930. 

Your company has consistently maintained its policy of producing 
at the stabilised rate, which was informally agreed with the other 
Venezuelan companies, and I think you will agree that it is some- 
thing of an achievement that, following this policy and with the 
resulting reduction of over 16 per cent. in our production for 1931 
as against 1930, we have realised a profit of about £700,000 on the 
year’s operations. (Applause.) 

Part of this profit results, of course, from the fact that our 
contracts are all based on American currency, and we therefore gain 
to some extent on the exchange. 


MOST IMPORTANT FACTOR, 


The economies, which have been passed to the utmost all through 
our operations, have been the most important factor contributing 
to the results of the year. The benefits of these reductions in ex- 
penditure are being felt more effectively now than in the past, 
although they are to some extent offset by the necessity for sub- 
stantial additional expenditure for the protection of the Lagunillas 
field. The average cost per barrel of oil produced in 1931 shows a 
reduction of about 27 per cent. as compared with the average over 
1930. (Applause. ) 

As a result of the uneconomic levels to which prices for products 
fell, the price receivable under the 20 million barrel contract, as 
fixed by the Award of Arbitration, became unreasonably low. An 
arrangement was made with the buyers whereby, without alteration 
of the price formula, a minimum price per barrel was agreed upon. 
This arrangement is still in operation. Our other contracts, both 
with the Asiatic Petroleum Company and the Canadian Eagle Oil 


ing 1932, to take the place of a similar contract which applied 
during last year. The disposal of our large production at what 
can only be considered favourable prices in the present state of 


about by reductions in the index price of fuel, which is the main 
constituent of our crude. Actually these reductions amounted to 
more than 40 per cent. during the year. The fall became more 
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MATIONAL ACCOUNTS, 
The total ordinary revenue for the week ended May 2, 


1932, amounted to £6,350,200 
$6,668,000. After allocating £475,000 to Siakine Rota 


Debt by £1,070,000 to £7,603,875,000 :— 
(000’s omitted.) 
£ 
Department Advances 
By 3% ey Bonds 


wo + 4,500 | Treasury Bills ..,..... : 
weve + 3,150 | P.O, and ia 
~ + 300 Telegraph Monty = iy 
rr 


A complete analysis of the National Debt at March 
was printed in the Economist of April 2, 1932. aoe 











Total Receipts into the Bxchequer, 
REVENUB. April 1, April 1, Week 
ay 26, a , 
1932. 1931, i ms 
£ £ £ 
16,270,000 | 18,400,000 207,000 
5,290,000 | 8,620,000 570,000 
12,050,000 440,000 
1,070,000 | 1,160,000 330,000 
90,000 120,000 60,000 
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oo Sandry Loans ......... 
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Total Ordinary Revenue 
SELF-BALANCING REVENUE. 
Post Office ececcceooes cmmemthaned 00 8,200,000 8,100,000 
Bond Fund .......ccccscssceresseesees 3,249,000 | 3,205,000 
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OVERSEAS BANK RETURNS 


of Denmark capenzed in the Economist of 


Sores Seen 


2,110,420 
5,650,060 
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2,243,080 


FEDERAL RESERVE BANES. 
In $’s (000,000’s omitted). 
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SOUTH AFRICAN EXCHANGE RATES. 
BUYING Rares. The total gold shipments made from Bombay last week amounted 


to about £540,000. 
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Ciry OF SANTOS (BRAZIL) 7% CONSOLIPATION STERLING Loan OF 1927,— 
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there has been deposited with the bankers’ agents in Brazil local onnnes eS 
ons Vt Cosmin Sing Lace tt, Se Deo 18 
o per cent. , due ri, 

et profite of the British | and June 1, 1932. The Municipalit regrets however, it is 

impossible at the moment to Temit these to London, but 


Banks. 
British Bank of S. America 
Hambros Bank, Ltd. ......... 


Java Investment Loan, &c. 


Plymouth and Stonehouse 
Gas Light and Coke 
Hotels, Restaurants, &c. 

Lyons (J.) and a. er 

Iron, Coal and 
Niddrie and Benhar Coal Co. 


Oil 
Lobitos Oilfields 
Rub 


ber. 
Allied Sumatra Plantations 
British Rubber Estates of 


Glenshiel Rubber Estates.... 
Henrietta Rubber Estate ... 
Junun Rubber Estates 
Kuala Selangor Rubber ..... 
Kurau Rubber Estate 
Linggi Plantations 

Sungei Matang Rubber....... 


Shipping. 
British & Irish Steam Packet 


Investment Trust Corpor'n. 
Second Co-operative Invest- 
Trust 


Amalgamated M tal 

etal Corp’n. 
Associated Biscuit Manufrs. 
Brown (Thomas) and Sons 
Brush Elect. i 
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22,264, 38,162 
49,782} 942,000 
2,838 5,958 
216,242; 113,889 
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Tue Mexican Eacite Or Company, Lrp.— Production foe 
week ended April 30, 1932, was 262,000 barrels sdoction sei? 
the week May 7, 1932, was 259,000 barrels. a 
week ended May 14, 1932, was 265,000 barrels. 
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of an import of 4 cents per Ib. soon _. OVER ONE HUNDRED YEARS OF SERVICE. 
Sine Betvnainns poet at 3 cots por bv but water || SCOTTISH UNION & NATIONAL 
Sarees caper, Rot ood Savtly todea Upolu oar INSURANCE COMPANY. ‘eas 
fast sf scomg coraix wheat, maize, eae, Tye and || ASSETS EXCEED - £16,600,000 
steas Fa chaper, Suge and coffee are scarcely changed || FIRE. LIFE. ACCIDENT. MARINE. 
de week, but coco Te" ves to grading and therefore to inter- || Leedea: & Wenn esi ® 
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to move in sympathy with gold 
principal industrial centres in this 
Jose any improvement in the principal branches 
trade continues ’ 
seriously curtailed in Yorkshire. The 
d steel industries remains unsatisfactory. 


district are moderately employed, and consuming a fair amount of 
iron, but overhead the production is now scarcely all absorbed, 
although additions to makers’ stocks are only slight so far. Very 
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sation trade, besides being threatened with labour trouble, has aad ofbetal rissa foo Caoeuinall, seioe uae par iethipber oa A 

raimeed 0 slight falling off in the volume of new orders. No. 1, 61s. ; No. 3, 588. 6d.; No. 4 foundry, 57s. 6d. ; and No. 4 forge, 
it. 578. f.0.b. or f.0.t. Substantial concessions are still offered on these 
a THE COAL TRADE. prices to Scotch consumers. Hematite continues in quiet 


and the business passing is mostly for early delivery. Another 
cargo of 980 tons was despatched last week on to Llanelly, and this 
business lends a steadying tone to the market, which otherwise 
would be inclined to sag, as there is not much business of importance 
in other directions. Ordinary mixed numbers have been maintained 
at 63s. 6d. per ton up till recently, but some business has quite 
lately been done at 63s., and this is now considered the market 
sone for prompt and 63s. 6d. for delivery over a few months. 

shipments for May totalled 8,958 tons pig iron, 3,718 tons 
manufactured iron, and 19,604 tons manufactured steel, against 
15,927 tons, 2,213 tons and 27,678 tons respectively in April. 
In the finished departments orders are not coming to hand at all 
freely, and work is irregular in several departments. Interest 
locally is centred in the large order for steel plates secured by the 
British Steel Export Association from the Soviet Government, as it 


ion and transport of coal have been seriously 
floods, but supplies are still sufficient to meet the low 
Best steams for e are rather scarce and prices 
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betantial orders remains an outstanding feature is understood that this district will be allotted an important share 
Cee Overeen business is as difficult to arrange as of the work when all details come to be arranged. Prices for steel 
oa * agree x however, buying more steel and tools for home under the rebate scheme are unchanged, viz. :—Plates, 


£8 15s.; angles, £8 7s. 6d.; joists, £8 15s. Other principal products 


ttt fe 2 8 


sutet for tools cutlery is worse than a month ago. A fair are iron Crown bars, £9 15s.; heavy steel rails, £8 10s.; 24-ga 

rr . * famn } galvanized corrugated sheets, £9 10s.; and 24-gauge black sheets 

5 wnt is 0 revival:te ‘te carly ox * oe £8 5s., also for home use. The ore market ceaahaane idle, and in the 

absence of business it is impossible to state actual values. Best 

# @4900W.—The market maintains a steady tone, but is on the | Bilbao rubio is quite nominal at 15s. c.i.f., and the freight Bilbao/ 

5 whole quiet, and the steadiness of values is due more to a better Middlesbrough is about 4s. 9d. Imports of all kinds of ore into 
balancing of with demand than to any great volume of | Middlesbrough for May totalled 35,027 tons, against 29,767 tons in - 

buiness. Import and quotas abroad effectively curtail | April. Coke continues in abundant supply, and the price of good 

oo Britieh oe ground is being well held in Scandinavian | blast-furnace qualities is easy at 15s. 6d. delivered consuming works. 

markets. business tends to fall off, and industrial and | The number of blast-furnaces in operation in the district remains 


at seventeen. 





hobold requirements are quiet. Shipment prices (f.o.b. district 
prt)—Lawanesuine.—Ell best, 14s. 3d.; splint best, 15s.; SHEFFIELD.— Inquiries at iron and steel works reveal no evidenceof 
general improvement, and there are a number of instances of a further 
decline of orders and inquiries. Firms having satisfactory order 
books form but a small percentage of the whole. Unemployment 
continues to increase, and it is significant that several of the largest 
firms are finding it necessary to discharge further members of their 
staffs, mostly middle-aged men, who have been filling positions of 
responsibility. 


; first-class 

Is.; trebles, 12s.-14s.; doubles, 10s.-10s. 6d.; 
& 0d; pearls, &6. 6d. Lornians.—Prime steam, lls.-lls. 6d.; 
my steam, lls.; trebles, 1ls.-lls. 6d.; doubles, 10s. 6d.; 
0d.; pearls, 86.6d. AynsHrre.—Unascreened navigation, 
; is. 6d.; steam, 12s.; trebles, 12s.; doubles, 10s.; G@LASGOW.—The most promising market for iron and steel products 
oe. 94.; pearls, 9s.; dross, 9s. of the West of Scotland at the moment is Canada, and it is reported 
that the tonnage of iron and steel booked recently is well above 
is edie ~The that of preceding years. On the whole, however, the situation at the 
oe. steel works is far from satisfactory, and at the end of last week it 
preg es was announced that one of the most important steel plants in the 
oo Glasgow district would be closed down for at least a week, work 
having been resumed there only a fortnight earlier after a short 
stoppage. In the tube trade there is no improvement, and it is 
still impossible to keep more than a very small portion of the 
available plant employed. Inquiries for galvanized sheets for 
export are more numerous than for a few weeks past, and orders 
booked amount to a considerable tonnage, but demand is not 
nearly equal to output capacity. Wrought iron and re-rolled steel 
bars are in poor demand, and British makers are unable to compete 

with the continental prices quoted. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday new 
business in the steel and tinplate trades was comparatively scarce, 
but exports under contracts are being fairly well maintained. Tin- 
plates ruled at from 14s. to 15s. per basis box, Welsh steel bars at 
95s., and foreign bars at about 83s. per ton delivered. There was a 
slight increase in the stocks which at the end of last week totalled 
176,875 boxes, compared with 160,808 in the previous week, and 
233,011 boxes in the corresponding week last year. 





















OTHER METALS. 


TIN.—A small volume of liquidation in London was sufficient to 
drive down the price of tin on Monday by £3 10s. per ton. On 
Tuesday, more restricted offeri coupled with a better support, 
occasioned a firmer tendency, which was further strengthened on 

i known that Bolivia had 


latest restriction posals of the International Tin Committee, 
and that the “ ye -over” in the Straite at the end of Ma shows 
a reduction of 1,269 tons on the previous month. In New York the 
metal was quoted at 20-75 cente per Ib. on Wednesday, . 
21-10 cents per Ib. a week ago and 22-00amonthago. Wednesda 

official quotations in London, in terms of sterling 

“ standard ” cash at £122 2s. 6d. to £122 5e. per ton, compares with 
£123 78. 6d. to £123 10s. on the day last week. Stocks 
in London and Li at the of last week, at 33,395 tons, 
show an increase of 45 tons on the week. 
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S0SEER—Ac-sne-0-bo-cunesteds the atte mpeerenere > 
domestic prices following the adoption of the United States Senate 
of an import duty of 4 cents per Ib. on copper, was soon lost, and 
demand was as poor aseyer. Another consequence of the American 
tariff policy was a further weskenig of quotations in London which 
was, however, assisted on Wednesday by i reserve on the 
part of holders. On Wednesday, “ Domestic ” spot was quoted 
at 5} cents per Ib. in New York, against io a week ago, and 
53 cents a month ago. Wednesday's cial closing price for 
‘‘ standard cash’ in London, in terms of sterling, at £26 15s. to 
£26 17s. 6d., compares with £27 10s. to £27 lis. 3d. e week ago. 
Stocks of refined copper in British official warehouses at the end of 
last week, at 19,728 tons, show an increase of 58 tons, while stocks 
of rough copper, at 769 tons, are unchanged. 


LEAD.—The slight improvement in the London price of lead is 
ascribed chiefly to the scarcity of sellers and does not reflect an 
expansion in demand. In New York the metal was quoted at 
3-00 cents per Ib. on Wednesday, against 3-00 cents a week ago, 
and 3-00 cents a month ago. Wednesday's official closing quotation 
for “ soft foreign ” in London, in terms of sterling, at £10 5s. per ton 
for shipment during the current month, compares with £9 18s. 9d. 
on the corresponding day last week. 


SPELTER.—The market in spelter was quiet and the volume of 
offerings on Tuesday, though small, caused a decline in prices. 
Demand was a little better on Wednesday and with the help of 
restricted supplies, quotations recovered to last week's level. 
Wednesday’s quotation in New York, at 2-825 cents per lb., com- 
ere with 2-875 cents a week ago and 2-50 cents a month earlier. 

fednesday’s official closing quotation in London, in terms of 
sterling, for ‘‘ good ordinary brands,” was £12 1s. 3d. per ton for 
shipment during the current month, against £12 2s. 6d. a week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel have been main- 
tained at £95 per ton and £225-£230 per ton respectively. Quick- 
silver again sold at £14 per flask, and platinum remained unc 
at £9 15s. per ounce. Foreign antimony was sold at £24-£24 10s. 
per ton, against £24 10s.-£25 a week ago. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Imports for the week 
May 26th to June Ist (inclusive) are 57,077 bales, of which 34,456 
are American, 3,524 Peruvian, 17,481 Egyptian, 1,230 African, 
125 East Indian, and 261 sundries. 


Manchester.—The market during the past week has been under 
the influence of a further decline in raw material rates. Owing to 
the fear of still lower values, business has been at a very low ebb. 
Buyers in all quarters have been afraid to place orders. Cloth 
inquiry for India has fallen off, and only retail lote of light fabrics 
and fancies have been sold. A few more offers have come through 
in bleached shirtings for China, and occasional transactions have 
been arranged. Operations have been very restricted for the several 


minor outlets East and West. It is impossible at the moment to 


to the difficulties in obtaining 
i ; has not been much activity in home trade 
fabrics, but there are now indications of rather better clearances 
throughout the country. There is a certain amount of nervousness 
with regard to the developments relating to the wages and hours 
ete. Prices for American and Egyptian yarns have favoured 
yers, and there has been considerable irregularity in quotations. 
Home users and exporters have purchased from hand to mouth, 
and spinners have not been able to sell the limited output. 


trade with several markets owing 
remittances. There 
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and lasting rise in wheat is improba 
movement in prices in general, 
cereal is much otethige than a 
business during the past week 
in view of the scarcity of home- 
ane have weakened a little under 
pring” crop reports from No 
English crop is still t backward, re 
but rapid progress is expected when climati i 
favourable. On Wednesday, “ July” futures 
cents per bushel in Chicago, against 58} cents on th 
day last week, and 54 cents a month ago. Quotations 
Wednesday : No. 1 Northern Manitoba, V; 7 
r 496 lbs., as compared with 31s. a week ago; No 3 
toba, Vancouver, ex ship, 29s. 6d., agai ” 206, 
Northern Manitoba, Vancouver, ex ship, 288, 3d. 
Australian, ex ship, 28s. 9d. to 29s., against 
week ago. 


WHEAT FLOUR.—There has been an increase i 
flour in this country, and on the Continent, a 
hardening of prices. North American shipments, at 194000 Cae 
showed an increase of 84,000 sacks as compared with the _ 
week. Of this total, 83,000 sacks have been consigned to 
Quotations in London, Wednesday : Straight run, delivered 
25s. 6d. per sack of 280 lbs., as compared with 25s, at el, 
delivered London, 24s. 6d., against 24s. Manitobe patents « 
store, 25s. 6d. to 27s. 6d., against 25s. to 27s.; and Australien, « 
store, 20s. 6d. to 21s., against 20s. 6d. to 21s. a week ago, 
BARLEY .— Business in feeding barley both in the United Kingha 
and on the Continent, has been on > snail scale. On Waintn 
“ July ” futures were quoted at 37} cents per bushel in 
against 41 —— last week oa 394 cents a month ago. 
in London, Wednesday: “ English feeding,” f.or., 
27s. to 28s., as compared with 27s. to 28s.; River Fie 
24s. to 25s. 6d., against 24s. to 26s. a week ago. 
OATS.—The demand for oats has been substantial, but quotetios 
gave way under Canadian selling pressure. “July” futures, whid 
t week stood at 22§ cents per bushel in Chicago, sold at 
per bushel on Wednesday this week, against 22$ cents a 
Quotations in London, Wednesday : ‘ River Plate,” landed, Yen 
per 320 lbs., as compared with 18s. last week; “ River Plate," 
ship, 16s. 9d., against 16s. 9d.; “ Chilean White,” landed, 2. 
26s8., against 24s. 9d. to 26s. a week ago. 
MAIZE,—Argentina continues to di of her shi : 
Europe without difficulty, but prices have been @ eseet 
eras increase in “ Danubian ” offers. Wednesday's que 
ion i icago for ““ July ” futures, 
on last week, and a fall of § cent as com 
earlier. Quotations in London, Wednesday : on 
198. TE a ee ce.” May Jun, i, ae 
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188. 9d., as 198.; “ ” May-June, 186. 6d., a8 
188. 9d. Yellow maize meal, ex wharf, was quoted at £5 
ton, against £5 15s. a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gre 
the estimated sales of home-grown wheat during the harvest yea# 
1931-32, 1930-31, 1929-30, 1928-29 :— 
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Argentine beef 
little cheaper, and N. bes 
low level reached a 
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bees dropped again to £7 10s. and for August shi 
Deliveries. Stocks. has been taken. Current value afloat is £7 10s., and for t 
1932. 1931. 1932. - | £7 128. 6d. to £7 15s. The quantity of linseed on passage wiles 
Tons. Tons Tons. Tons. | at 112,700 tons is 10,600 tons less than last week. Cottonseed is 
1,164 1,401 11,480 steadier and black Egyptian for shipment offers at £5 12s. 6d. to 
12,881 12,036 123,075 £5 15s., while for new crop, November-December, £6 2s. 6d. is 
about the value. Vegetable oils are in slow demand. Linseed oil, 
14,045 13,437 134,555 after a period of firmness, has again declined. Raw oil for June 
BS delivery naked ex Hull mill, is now quoted £12. 15s. and July- 
Ietwek 14,803 10,449 15,049 14,217 126,951 August £13. Cotton oil has met with a good trade and is su 
The New York “futures” market showed an easier stantially dearer, crude Egyptian ex Hull mill having advanced 
COTES. — re. . Although business in “spot” coffee to £20 and refined to £22. Castor and ground nut oils are cheaper. 
~ ee Tuesday’s London auctions Oilcakes continue in disappointing demand. 
ware che by a slight falling-off in demand. There was, HIDE, LEATHER AND ALLIED TRADES.—The auctions for hides 
re change in quotations. Last week’s movements of and skins from home-slaughtered cattle on average show a slightly 
in London were as follows : Brazilian, landed, nil; delivered | weaker tenlJency this week. At the sales held at Manchester 
gheme consumption, 219 bags; exported, 2; stocks, 4,447 bags, the two top weights in first clear ox and heifers made 4d. per Ib. 
inst 2,96] bags last year. Central American, landed, 3,759 | more money, but on the other hand the two bottom weights were 
pekage + delivered for home consumption, 3,443; exported, 1,938; | lower in price by a similar amount, as was also the case with two 


13,4 packages, i 129,807 a year ago. Other 
pada, 1,648 packages; delivered for home consumption, 
} d, 2,234; stocks, 97,568 packages, against 100,504 


in cocoa was dull and easier, both in 
' York. “July” futures were quoted at 3-84 
York on Wednesday, against 4-07 cents per Ib. 
. As compared with the 
y’s quotation for Accra, of Monday next, June 6, 
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mate in London were as follows: Landed, 3,053 
consumption, 6,121 bags; exported, 58 

m 177,076 bags, as against 229,705 last year. 
“the qi ies catalogued for this week's auction comprise 


Pp 
Indian, 27,207 packages of Ceylon, and 14,423 
The ae Indian tea was The number is prefaced by a general survey 


contributed by a special commissioner who was 
recently sent to study conditions on the spot. 
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Other contributors include a number of promi- 
nent Soviet officials — who discuss Russias 
problems and aims from their own point of 
view—and a number of British business men, 
with an intimate knowledge of the country, 
who look at Russia through the somewhat more 
critical spectacles of Capitalism. 


The whole number thus gives a balanced 
picture of present-day conditions and is indis- 
pensable to all who are interested in British 
trade with Russia. 


Included free with every copy of 


Che Fimancial ews 


PRICE TWOPENCE. BY POST FIVEPENCE 
Order your copy now from any Newsagent, or direct from the Publisher, 
20, BISHOPSGATE, LONDON, E:C.2. 
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COMMERCIAL TIMES—WEEKLY PRICES. 
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LONDON, WEDNESDAY. 

CEREALS AND MEAT. 

GRAIN, &c.— 
Wheat— 
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26/15/ 
Lead Eng. Pig. ...per ton 11/15/0 
Spelter @ 0 12, 
eee s accesteine 1 
Standard cash 
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Orange Pekoe 0 CHEMICALS— 
Broken Orange Pekoe... 0 
— lb.— 


> 
~~ 


p.PERS2 -782 SEED: 
: 
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Oxalic, net 0 
Tartaric, ee eee 5% 1 
Alcohol, Plain Ethyl... 12 
£ 


Alom., lump 
Ammonia, carb, 
Su!phate 
Arsenic, lamp ...... perton 3 
Bleaching powder, per cwt. 8/0/ 
8. 
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TORBACCO— 
(Duty 9/6-10/64 per Ib., 
Empire em. 7/5¢- 
8/34 per 'b.) 
Virginia leaf— 
Common to fine 
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Bakellaridis, f.¢.1. 2... 
Yarns, 32’8 twist 
» 60's twist 
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Sulphate of Copper, per ton 17 
CEMENT, lene 8. 
Portland, best Eng. pr. ton 
Tn jute sacks (ite ton) 44 
In free paper bags (20 
to ton) 46 


COPRA— £a. 

&.D. Straite c.i.f., per ton ]3/1 

Smolhed Sonth Sea 12/7 
RUGS— 
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HEMP— 


Italian P.C. per ten 4 
Manila, May-June "J 2” 
Sisal 


17 0 . 
African, May-June 12 10 13 10 
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price for standard ribbed smoked sheet in London, at 19d pal 
shows a fall of }d., as compared with the 

week. In forward positions, business has been done st | 
October-December, as inst 1}}d. @ week ago. 

rubber in London and Liverpool during the past week wa 
follows: Landed, 860 tons; delivered, 3,397 tons; stocks 
end of last week, at 116,652 tons, show a decrease of 177i 
as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED Sis™ 
(New York quotations, unless otherwise stated.) 

May 4. May 25 

Cents. Cents. 


Jam 
Cm 
Wheat, No. 2, py nearest future, a 
Stahaet Spaces reat future, Chicego, per " 
Oates, nearest future, Chicago, per % 
Rye, nearest future, Chicago, per 
o. 7, o eeeneee 
» Santos No. 4, -_ per o— 
Cocoa, Accra, nearest future, per /. 
Sugar, Cuban Centrifugals, 96 deg., 
Cotton, mene spot, per Ib.......++. 
Rubber, sheet, spot, per Ib.... 
Petroleum, Pennsylvania crude, stan- 
dard grades, per barrel ........---++* 
Copper, “ Electrolytic, Domestic, 
, e ° treiytic,” Copper Ex. 
porters, Inc., per Ib, ....-..s0++ 
“A per eeeee seoesceessoscceseee 
Tia, “ pe epot, per Ib. eeeress see 





